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Thousands gather 
to greet Clinton 
during Dublin visit 

President BiD Clinton crowned a visit to Britain 
and Ireland with an address In Dublin to a crowd of. 
tens of thousands. Irish nffieiaia the US presi- 

dent's trip had provided a strong platform to consol- 
idate the search for a political settlement for the 
North, But UK prime minister John Major warned 
that tbs euphoria surrounding Mr Clinton's visit 
would not reduce pressure on the Irish Republican 
Army to disarm. Page 4; Super solo, Page 7 

Tokyo agrees bank help plan; Japan's 
government agreed to use Bank of Japan advances 
and government guarantees to help the country's 
banks dispose of sizeable bad loans. Page 22 

Lloyd's of London chiefs are discussing a deal 
with some of the most militant Names in the US 
which could end much of the litigation damaging 
the insurance market’s US reputation. Page 4 

Eurotunnel's Le Shuttle service been bolstered 
by French strikes, winning freight traffic forced on 
to the road by rail stoppages and passengers from 
the ferries hit by action at parts. Page 2; Strike lat- 
est, Page 22 

WPUds $1 .Sbn for Magma: Broken ED 
Proprietary, the Australian resources company, 
announced plans to expand Its copper interests 
through a US$l_8hn offer far US-based Magma Cop- 
per Company. Page 6 

London stocks recover after Budget 

I ymdnn stocks shrugged 


FT-Se TOO Index 

Hourly mowmanta 
3,680 



27 Nov T995 
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off earlier disappoint- 
ment aver this week’s 
Budget and weakness on 
Wan Street to cap a week 
of records. The global 
trend toward lower inter- 
est rates and takeover 
s pec ula t i on to push the 
FT-SE zoo index up 16 .1 
to a record closing high 
of 3,680.4. The index 
recorded a rise of 56 
points over the week. 
London stocks, Page 19; 
World stocks. Page 17 

RiafNMnonf^ the Switzerland-based owner of the 
Rothmans tobacco and Veridfene luxury goads busi- 
nesses, reported a 5.4 per cant rise in interim profits 
to £375-2m (f57&9m) but warned profits .growth 
would probably slow in the second halt Page 6 

TramntJwitlc trade pact: The US and 

European Union will sign an agreement in Madrid 
to strengthen transatlantic trade and political 
cooperation in the post-Gold War era. Page 2 

UK cihfaata to Chhm ’dictator* gibe: Britain 
complained formally to China about the behaviour 
of an official who described Hong Kong governor 
Chris Patten as a dictator and criticised increased 
spending on social welfare. Page 2 

General Motors is to pay a $Hm fine and recall 
470,000 Cadillacs that the US government says were 
equipped with illegal devices to defeat pollution - 
controls. Page S 

Britons failed ow cult pkrti British woman 
Sally Anne Groff and Susan Hagan, farmer mem- 
bers of a colt founded by In di a n guru Bhagwen 
Sbree Rajneesb, were jailed for five years each after 
be9ngfeUDdguiltyinPartland,Or^Qn,ofconsph> 
ipg to kill a US federal prosecutor in 1985. 

Argentine bomb snertit Argentine authorities 
arrested about a dozen people, including several sol- 
diere, Jn connection with the 1894 car-bomb attack 
on a Jewish cultural centre that killed 86 people. 

Egyptian etoctkxss President posni Mubarak’s 
ruling National Democratic party has won 90 per 
ceat of the 168 seats declared in Egypt's parliamen- 
tary elections as violence interrupted counting. 

Konya moves to protect tourists: Kenya 
introduced a tourism protection unit to end attacks 
m tourists and wtn back confidence in the coun- 
try's top foreign exchange earning Industry. 

EngJand’s cricket collapse: England slumped 
to 200 all out, well short of South Africa's firet 
bmings total of S32, on the second day of the second 
Test in Johannesburg. South Africa were five with- 
out loss in their second innings. 
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Leeson faces sentence after guilty pleas to cheating 


By Kleran Cooke In Sngapore 

Mr Nick Leeson, the British 
futures trader blamed for the 
$L4bn losses that brought down 
Barings Bank, was due to be sen- 
tenced eariy today by a Singa- 
pore court He was feeing a maxi- 
mum of eight years in Changi 
prison after pleading guilty to 
two charges of cheating. 

After bis flight in February, 
nine-month imprisonment in Ger- 
many and extradition to Singa- 
pore just over a week ago, his 
two coart appearances yesterday 


were low-key. After the prosecu- 
tion applied to have nine of 11 
charges "stood down” - meaning 
they would not be proceeded with 
but taken into consideration 
when he was sentenced - Mr Lee- 
son pleaded guilty to the other 
two. 

Two pictures were given to the 
court of Mr Leeson - ope of a 
manipulator who devised inge- 
nious schemes to cover up his 
mounting losses, the other of a 
young and relatively inexperi- 
enced trader caught up in a ruth- 
less game, who panicked when he 


realised the position he was in. 
Mr Lawrence Aug, ehief prosecut- 
ing counsel, said Mr Leeson bad 
begun unauthorised , speculative 
trading using a secret account 
soon after his arrival in Singa- 
pore in 1992. “These unauthor- 
ised trades began on a modest 
scale. The volume soon grew." 

Harried by Coopers A Ly brand, 
Barings' auditors, Mr I-eraon cut, 
pasted and photocopied docu- 
ments to show a fictitious pay- 
ment ofV7.778hn ($7Bm) by Spear 
Leeds and Kellogg of New York 
into Barings Futures Singapore, 


Mr Ang said. Mr Leeson manipu- 
lated Borings* own settlement 
system and devised “a simple, yet 
highly effective scheme" to mis- 
represent his trades in the Bar- 
ings system and through that to 
deceive Simex, the Singapore 
International Monetary 
Exchange. 

Mr John Koh, Lesson's chief 
defence counsel, said his client 
had been reckless but was not a 
crook. “If he was, he could have 
enriched himself. He did not steal 
money. 1 ’ Mr Koh emphasised the 
Singapore inspectors’ report 


which laid much of the blame ou 
Barings’ ''institutional incompe- 
tence.” Mr Koh said Mr James 
Box and Mr Simon Jones, both 
Barings Futures Singapore direc- 
tors. knew about the accounts 
discrepancy detailed in tho first 
charge, as did many senior execu- 
tives in London. 

The main concern of manage- 
ment was to achieve a clean bill 
of health in the audit and nt one 
point our client was encouraged 
to mislead the auditors in certain 
respects . . . the bosses knew 
something was amiss but took no 


action." Mr Koh said. Both Mr 
Bax and Mr Jones are stiff in 
Singapore and have surrendered 
their passports to tho authorities. 
It is unclear whether Singapore's 
Commercial Affairs Department 
Intends to bring charges against 
them nr other Barings execu- 
tives. 

Mr Leeson has offered to pay 
prosecution costs of Sfl&O.DOti 
<$107,000). Money Tor that is being 
borrowed against property the 
Lessons own in Loudon. 

Defence urges leniency. Page 3 


Spanish foreign 
minister named as 
new Nato chief 


By Bruce Cfcarfc in Washington 

Nato’s 16 members yesterday 
named Mr Javier Solana, the 
S panish foreign minis ter, as the 
next secretary -general of the 

allinT^ rp 

The selection of Mr Solana, 53, 
will end nearly six weeks of 
ill-tempered exchanges within 
the alliance over who should 
hold its top p olitical job at a ttma 
when Nato is moving into Bosnia 
to carry out its biggest ever mili- 
tary mission . 

The alliance yesterday author- 
ised the immediate despatch of 
2£QQ troops to Bosnia to pave the 
way for the *6 O fffrat&mg peace 

iTnpl<»"l<m1*tt«m f0ffC8. 

Mr Solana said last edght he 
would remain foreign minister 
until the EU summit in Madrid 
on December 16 and 16. But he 
would be “an duty" in the Nato 
job from next Tuesday, when his 
appointment is due to he con- 
firmed officially by the North 
Atlantic CoumnL 

A leading member of Spain’s 
socialist govern m ent since 1982 
and a one-time opponent of Spain 
joining Nato, Mr Solana secured 
the past after gammg the confi- 
dence of both Franca and the US, 


two Nato members which had 
quarrelled openly over the 
appointment. In Washington, 
State Department officials 
praised Mr Solana, who has stud- 
ied in the US and knows the 
country well, as a skilful diplo- 
mat with a good grasp of the 
complex issue of peace-making in 
Bosnia. 

Earlier, the US had rejected Mr 
Bund Lubbers, the former Dutch 
prime minister favoured by 
France, on grounds that he was 
poorly briefed on Bosnia, while 
Paris objected to the US-backed 


Solana Impresses . 


_Paoe2 


candidate, Mr Uffe EQamum-Jen- 
sen of Denmark, because his 
French was not good enough. Mr 
Solana's name was floated imme- 
diately after Mr Willy Claes, the 
former Belgian foreign minister, 
resigned as Nato secretary- 
general on October 20 because of 
a corruption scandal in his native 
Belgium- But it is only in the last 
10 days that he has moved to the 
head of the shortlist 
Mr Herve de Chare tte, the 
French fnmig n minister, warmly 
praised the consensus-building 


skiUB Mr Solana showed in sal- 
vaging a complex accord between 
27 European and Mediterranean 
nations at a meeting in Barce- 
lona this week. 

The status of Spain - within 
the Nato alliance but outside its 
integrated military structure - 
had raised queries among alli- 
ance diplomats over whether the 
holder of the top witiww post 
should come from Madrid. 

But the US view of Spain's mil- 
itary credentials within Nato was 
enhanced after Spain made air 
bases available for long-range 
bombing raids on Iraq dining the 
Gulf war. Britain, which has 
always beau wary of any move to 
dilute the Nato military struc- 
ture, made clear yesterday that it 
warmly endorsed the Spanish 
appointment 

In the US, moot Republicans 
have promised to refrain from 
voicing doubts about US involve- 
ment in the Bosnia peace imple- 
mentation force bb soon as the 
first US troops are on the ground. 

Senator Jesse Helms, chairman 
of the Senate foreign relations 
committee, said he was introduc- 
ing legislation to provide arms 
and training for the Bosnian 
army. 


New cancer drug payments 
in UK to be based on results 


By pantel Green In London 

If our new cancer drug does not 
work, you do not pay for it That 
is the message UK doctors will 
soon be hearing from sales rep- 
resentatives for Khfine-Poulenc 
Borer, the French-controlled US 
drugs company. 

RPR this week won Europe- 
wide approval fear its new cancer 
drug, Taxotere. The price is 
likely to be more than £1,000 
($1,580) per course of treatment, 
with at least two courses needed 
before the drug starts to wink. 
Clinical trials show it will only 
be effective for about half the 
patients who receive it 
'The company fears the high 
price will put off opsteensdaus 
National Health Service trust 
hos pitals, not least because of the 


severe side-effects suffered by 
gmnp patients. 

“In other industries, if a prod- 
net does not do what the maker 
says it does, you get taken to 
court,'’ said Mr Tbm Foy, RPR’s 
oncology business unit director. 
“That doesn’t happen in health- 
care, so we are prepared to carry 
the financial burden of the drug 
in patients an whom the drug 
doesn't work." 

RPR believes such tactics - 
extremely unusual in the drugs 
industry - are increasingly nec- 
essary in the NHS. Cancer drugs 
compete for funds from phar- 
macy budgets against treatments 
ranging from high blood-pressure 
tablets to acne creams. 

Simple price-cutting could give 
the impression that Taxotere had 
been cheap to research and pro- 


duce, but there is also a competi- 
tive reason for the company's 
price offer. Taxotere is in a head- 
to-head fight in the breast cancer 
market with a similar drug, 
Taxol, made by Bristol-Myers 
Squibb, the US company. 

Both are derived from chemi- 
cal s found in the Pacific yew tree 
and are powerful killers of cancer 
cells. Clinical trials suggest Taxo- 
tere may be more effective at kill- 
ing cancer cells, but side- 
effects, such as nerve damage, 
can be worse. 

Mr Foy argued that RPR's pric- 
ing structure will encourage the 
company to run trials to find 
what kinds of patient do not 
respond to the drug. 
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Cuban president Fidel Castro tours the Great Wall on a 10-day visit 
to China during which fas is studying Beijing’s radical market 
reforms. . Beijing leaders seek comfort in religion. Page 3 


Madrid’s 
cafes cry 
foul over 
football 

By David White in Madrid 

One of Spain’s most entrenched 
institutions, the Saturday night 
football match on television, is 
under siege from a brood alli- 
ance of restaurant and bar own- 
ers, shopkeepers, theatre and 
cinema operators. 

They are worried abont the 
damaging effect of televised foot- 
ball on a great Spanish tradition 
- the Saturday night out - and 
want the matches switched to 
Sunday afternoon, when they 
used to be played, or to a differ- 
ent time. 

Opposing the various entrepre- 
neurs - who met in Madrid yes- 
terday to discuss their griev- 
ances - is a united front of 
television channels and the Pro- 
fessional Football League, which 
said a change was “un viable". 

“Saturday is the big night in 
Spain,” said Mr Pedro Galindo, 
president of the Spanish Federa- 
tion of Restaurants, Cafes and 
Bars. 

If there is no televised football, 
Saturdays can account for more 
than 25 per cent of restaurants’ 
weekly takings. But when foot- 
ball is on TV, the restaurants’ 
Saturday takings are hit by at 
least 30 pa- cent, and up to 80 
pm- emit when Real Madrid play 
Barcelona. Spaniards usually go 
out to dinner around 9.30pm, 


Continued on Page 22 
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Solana impresses all the right people 


By David White m Madrid 


In the space of just three 
weeks. Mr Javier Solana has 
moved Cram being a non- 
starter in the Nato stakes to 
appointment as secretary- 
general. 

His credentials lie in having 
managed to impress both the 
Americans and the French, 
who have been at loggerheads 
over who should take over the 
top Nato job. 

The affable 53-year-old Span- 
ish foreign minister has in 
recent months established a 
good relationship with Mr War- 
ren Christopher. US secretary 
of state, who will be in Madrid 
this weekend with President 
Bill Clinton for a European 
Union-US summit “They like 
each other a lot'’ said a US 
official. 

The Americans have come to 


Wrangles 
over the 
rebuilding 
of Bosnia 


By Lionel Barber in Brussels 
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Solana: non-starter to Nato secretary-general in three weeks 


respect Mr Solana as intelli- 
gent, well-briefed on sensitive 
subjects such as Bosnia, and a 
good consensus-builder. The 
optiou of Mr Solana for the 
Nato post became serious 


when the US State Department 
made clear it wanted to see 
him considered. 

The French accolade came 
earlier this week at the Euro- 
Mediterranean conference in 


Barcelona, where Mr Solana 
hosted 26 other foreign minis- 
ters and persuaded Israelis, 
Syrians and Lebanese to agree 
a last-minute joint declaration. 
His performance was “a per; 
sonal success”, said Mr Herve 
de Charette, French foreign 
minister. 

The role or pragmatic concili- 
ator has stuck to Mr Solana 
throughout his minis terial 
career, the longest of any in Mr 
Felipe Gonzalez's Socialist gov- 
ernment. A contemporary of 
Mr Gonzalez, although from a 
very different bourgeois Mad- 
rid background, be is the only 
man to have stayed in the cabi- 
net since the Socialists came to 
power in 1962. 

Ironically, at that time, a few 
months after Spain joined 
Nato, be was opposed to mem- 
bership. “We are radically 
against Spain’s entry into 


Nato,” he was quoted as saying 
as an opposition MP. But by 
the time a referendum was 
held four years later to keep 
Spain in the alliance, he was 
arguing that not joining was a 
different matter from leaving. 

Mr Solana, a Socialist from 
the early 1980s and a former 
professor in solid state physics, 
has been an MF for Madrid 
since the first post-Franco elec- 
tions. He was culture minister, 
government spokesman and 
then education and science 
minister before going to for- 
eign affairs in 1992. 

His resilience in government 
made him an obvious heir 
apparent to Mr Gonzalez, who 
bad been thinking of putting 
up Mr Solana instead of him- 
self as the party's candidate for 
prime minister in elections 
scheduled for March. 

The move to Brussels takes 


away that option - which 
could well have meant Mr 
Solana sacrificing himself in 
the- defeat which the govern- 
ment is expected to suffer. 

When his naTT *> was floated 
earlier tb« month, it came as a 
surprise both to ministers in 
Madrid and to Nato allies, 
especially considering Spain’s 
special status in the affiance. It 
fhwite formally outside Nato’s 
integrated military command 
structure, like France, but on 
the other hand is regarded as 
being, de facto, a full partici- 
pant. 

Mr Rntana immediately feces 
a very challenging job, with an 
international force of 60,000 
troops due to be sent to imple- 
ment the Bosnia peace agree- 
ment He will also have to deal 
with aspiring new members of 
Nato and Russia's opposition 
to enlargement. 


French strike fails 
to derail fortunes 
of Eurotunnel 


The EU is heading for a tussle 
with the US over burden-shar- 
ing to cover reconstruction of 
Bosnia, at the same time as it 
struggles to contain internal 
divisions over policy toward 
former Yugoslavia. 

Brussels has suggested divid- 
ing the estimated $6bn (£3.9bu) 
aid package for Bosnia on the 
lines of one-third paid by the 
EU. one-third by the US and 
one-third by Japan and the rest 
of the world. 

But the US has counter-pro- 
posed a limit of $600m for its 
share, particularly since it is 
contributing at least one-third 
of the proposed 60,000 Nato-led 
peace-keeping force. Washing- 
ton has suggested that individ- 
ual EU member states top up 
the outlined $2bn with at least 
an extra SSOOm. 

Burden-sharing arguments 
will surface at an international 
donors’ conference in Brussels 
on December 18-19. co-spon- 
sored by the World Bank and 
the European Commission. 

However, a French diplomat 
said the US and Japan had 
indicated they would not be 
ready to pledge funds until 
next month. He criticised Brus- 
sels* recent promise to come up 
with $lbn as premature, and 
said the Brussels meeting was 
a diplomatic sop to the Com- 
mission to offset the Bosnia 
"peace implementation’’ con- 
ference in London on Decem- 
ber 8-9, and the “peace confer- 
ence" in Paris on December 14. 

A Commission official denied 
this. He said the Brussels meet- 
ing would deal with Bosnia's 
requirements for the first quar- 
ter of 1996, followed by a sec- 
ond conference in February to 
deal with future needs, as well 
as another meeting on Croatia. 

Behind these arguments lies 
a wider struggle over who and 
which institutions should take 
the lead role in former Yugo- 
slavia, alongside the Nato 
peace-keeping force. 

The EU has proposed Mr 
Carl Bildt, former Swedish 
prime minister and special EU 
envoy, should assume the role 
of civilian coordinator. But the 
US is making an implicit link- 
age between his duties and the 
money which the EU puts on 
the table for reconstruction. In 
the background. Mr Hans van 
den Broek, EU political affairs 
commissioner, is wan - about 
ceding authority to Mr Bildt. 

On the former Yugoslav 
states Mr Bildt favours draw- 
ing up “Balkan agreements" 
covering the entire Balkan 
area south of Slovenia and 
north of Greece, but including 
Albania. Mr van den Broek 
favours a more traditional 
bilateral approach of "partner- 
ship and co-operation" pacts 
and “association" agreements 
with the EU. 


By Geoff Dyer in London and 
Andrew Jack in Paris 


There may be a three-hour 
wait for a taxi in Paris, the 
Metro may be at a standstill 
and the traffic jams may be 10 
miles long. But there has been 
one beneficiary from a week of 
strikes in France - Euro- 
tunnel. the Channel tunnel 
operator. 

“November has been a 
record month for us, often well 
above the August peak period," 
the company said yesterday. It 
has won freight traffic that has 
been forced on to the road by- 
rail strikes and picked up pas- 
sengers from the ferries on the 
three days ports have been 
affected. 


Eight days ago, the day of a 
country-wide general strike, 
Eurotunnel's Le Shuttle car- 
ried 6,900 cars, well above its 
previous highest figure. And 
on Wednesday of this week, 
3J280 trucks used its service 
compared with a usual 2,000. 

Eurostar, the rail operator 
which uses the tunnel, has 
been hit by the French strikes 
but said it had been operating 
about half its scheduled ser- 
vices between London and 
Paris. Ferry companies are put- 
ting on a brave face, claiming 
bookings are unaffected. But 
with the busy Christmas shop- 
ping period starting, they are 
getting worried. 

Business travel has not 
slowed, industry sources say. 




Railway workers in Marseille lay rails across streets to protest at welfare and pension reform 


but the leisure market has 
been hit badly. 

Cresta Holidays, a large tom- 
operator to France, said it was 
advising customers not to book 
trips to Paris before Christmas. 

In Paris, entrepreneurs have 
wasted little time in taking 
advantage of the strikes. 


SNCF, the national rail opera- 
tor, said private coach compa- 
nies bad been illegally solicit- 
ing passengers in stations. 

Many simps have temporar- 
ily shut down or are working 
shorter hoars because their 
sales staff have experienced 
difficulties in getting to work. 


Matif, the futures exchange, 
said: “Some people are sharing 
cars but bicycles are becoming 
very popular. Our car park is 
full of them.” One French bank 
was even reported to have 
hired a fleet of motorbikes to 
help its staff weave through 
central Paris traffic. 


France and Germany 
gear up for next IGC 


David Buchan analyses preparations by the two 
countries for revision of the EU’s constitution 


US-EU accord 
aims to cement 
transatlantic ties 


F rance and Germany are 
gearing up for another 
Joint initiative on the 
future shape of “institutional” 
Europe. 

The two countries may have 
a less decisive hand in revising 
the European Union’s constitu- 
tion next year than they had in 
steering the Maastricht treaty 
negotiations four years ago. 
But the statement which Presi- 
dent Jacques Chirac and Chan- 
cellor Helmut Kohl plan to 
make at their December 7 sum- 
mit in Baden-Baden will inevi- 
tably help set much of the 
agenda for next year’s inter- 
governmental conference AGO. 

The Chirac-Kohl initiative 
"will be an open initiative, 
imposed on no one, and is cer- 
tainly not intended to close the 
discussion before it starts." 
stressed Mr Michel Barnier. 
France's European affairs min- 
ister. this week. But it will set 
out “the broad principles" 
which the French and German 
leaders feel should guide the 
IGC and "the real subjects" 
which they believe the negotia- 
tors of the 15 should tackle. 

The coming IGC is “the key 
which opens the door" to 
future EU members from the 
east, says Mr Barnier. The 
negotiation should therefore be 
relatively brief, no more than 
12-15 months, and aimed at 
adapting EU institutions to a 
bigger membership as well as 
to giving the EU a more “visi- 
ble" foreign policy. This much 
is fairly commonplace. 

More surprising is the degree 
to which France's Gaullist 
president is now ready to join 
Germany in greasing the EU’s 
decision-making machinery by 
moving to majority voting. 

This formula of linking 
majority voting to a re weight- 
ing of votes has been agreed 
with Bonn. Paris even seems 
ready to follow this logic 
through to conceding more 
Council votes to Germany than 


France or any other country. 
“We really don’t care about 
parity with Germany," says a 
French official, in a marked 
departnre from the situation 
just after German unification 
when for a time France 
resisted enlarged Germany get- 
ting more seats than it in the 
European Parliament . 

“President Chirac favours 
the generalisation of qualified 
[weighted! majority voting" in 
EU business, Mr Barnier 
affirms. Does this mean 
extending majority voting to 
issues of R & D funding, some 
environmental policies and all 
tax decisions, which are still 
determined by unanimity? Mr 
Barnier will not reveal 
France’s hand, except to reaf- 
firm “we are very open to 
majority voting in virtually all 
areas" of regular EU business. 
“I do not see how we can 
enlarge the EU without chang- 
ing the way we vote." 

This stance. Mr Barnier 
admits, constitutes "a clear dif- 
ference with the UK govern- 
ment” which, while happy to 
take any extra Council votes 
going, is dead-set against 
extension of majority voting. 
Nonetheless, Mr Barnier was 
in London this week to con- 
tinue the uphill struggle to get 
some synthesis of French and 
British views on the IGC. 

For all the well-publicised 
discord between Paris and Lon- 
don over the institutional 
shape of future European 
defence and security efforts. 
Mr Banner says external pol- 
icy actually offers more fertile 
ground for Fran co-British rap- 
prochement than internal EU 
institutions. He believes 
Britain, the only other EU 
member with a tradition of 
projecting its power, can be 
brought to see the sense in 
French proposals in more 
“organised" joint action 
abroad. 

Mr Barnier says France 


wants set out, more clearly 
than in the Maastricht treaty, 
that if “several members of the 
Union" want to take a foreign 
or military initiative, the 
remainder will not only not 
block them, but allow the ini- 
tiative to be discussed within 
“the Union” and eventually 
wear a “Union" label. “Presi- 
dent Chirac is very keen to 
have this flexibility," says Mr 
Barnier. 

The example Mr Barnier has 
in mind is last May’s dispatch 
of a Rapid Reaction Force to 
Bosnia. “This was a bilateral 
Franco-British initiative, also 
with the Dutch. But it would 
have been better organised 
within the Union to prevent 
smaller states feeling conde- 
scended to or getting the feel- 
ing that [Europe's] foreign pol- 
icy is being conducted at two 
or three different levels." he 
claims. Britain, of course, 
objects that if this sort of joint 
military action should come 
under any “Union" it should be 
the Western European Union 
fWEU). which London wants to 
keep distinct from the EU. 

But Mr Barnier stresses 
Paris only foresees the WEU 
being merged into the EU "in 
the medium term” - perhaps 
when the existing WEU treaty 
expires in 1998 - and believes 
that the UK will see the sense 
of this in the context of a wider 
redivision of labour within the 
Atlantic alliance. 

France has also proposed the 
appointment of a high-profile 
figure - outside the Commis- 
sion - to take charge of EU 
foreign policy co-ordination 
and analysis. “The Commis- 
sion does not really have the 
vocation to occupy itself with 
foreign policy." says Mr Bar- 
nier. “The UK should study 
{the French proposal] with a 
lot of attention because it, like 
ourselves, like Germany, wants 
a more homogeneous foreign 
policy." 


By Lionel Barber in Brussels 


The US and European Union 
wiU sign an ambitious agree- 
ment tomorrow in Madrid to 
strengthen transatlantic trade 
and political co-operation in 
the post-cold war era. 

The agreement commits the 
two allies to 150 joint actions 
on issues snch as economic 
reconstruction in former Yugo- 
slavia, lifting barrios against 
Palestinian exports from the 
West Bank and Gaza, as well 
as tackling organised crime 
and an early warning system 
for tracking killer viruses. 

On the trade front the 
Americans and Europeans 
have agreed to negotiate the 
phasing out of tariffs and 
trade barriers on all informa- 
tion technology products, 
including computers, semi- 
conductors and software; and 
to accelerate work on unfin- 
ished business in the Uruguay 
Round, notably liberalisation 
in telecoms and maritime ser- 


6 No danger’ in hormones 


The controlled use of five 
hormones, currently banned in 
the EU, to promote growth in 
livestock poses no risk to 
human health, more than 80 
leading scientists have con- 
cluded. writes Caroline 
Southey In Brussels. 

Their decision, after a three- 
day conference in Brussels con- 
vened by the EU Commission, 
could add to the pressure on 
the EU from the US to ease the 
blanket ban on growth promot- 
ers in livestock production and 
the import of hormone-treated 
meaL It could also undermine 
the EU’s efforts to defend the 


ban against an expected US 
challenge through the World 
Trade Organisation. 

However, Mr Franz Fischler, 
the EU Commissioner for agri- 
culture. aware of the intense 
pressure from consumer 
groups for the ban to be main- 
tained, was cautious yesterday 
about the policy implications 
of the findings 

The scientists concluded that 
on the basis of experience and 
published data there was "no 
evidence of human health risk 
arising” from the controlled 
use of the five hormones - oes- 
tradiol beta 17, progesterone. 


testosterone, zeranoi and tren- 
bolone. The hormones are not 
banned in the US, and US pro- 
ducers have been unable to 
export hormone-treated meat. 

Mr Fischler said that he 
would wait for the detailed 
conclusions of the conference 
before making recommenda- 
tions. 

A lifting of the ban might 
increase EU beef production by 
10-15 per cent, but if easing the 
ban led to a 20 per cent drop in 
consumption because of con- 
sumer fears, the "net loss 
would be significantly more 
than the net gain", he said. 


vices. 

However, the document 
skirts long-standing issues 
sneb as steel, monetary 
co-operation and the value of 
the dollar, and it avoids press- 
ing issues such as burden- 
sharing in aid to Bosnia. 

Equally, the authors avoid 
tackling strategic questions 
such as the sequencing of 
enlargement of the EU and the 
Nato alliance to central and 
eastern Europe, and the degree 
to which the effectiveness of 
transatlantic co-operation may 
depend on further institu- 
tional reform at next year's 
EU inter-governmental confer- 
ence. 

Yet promoters of the initia- 
tive. notably the Spanish pres- 
idency of the EU. the US 
administration and business 
lobbying groups such as the 
transatlantic policy network, 

insist that the programme is a 
useful road-map for tightening 
cooperation next century. Its 
supporters often cite the need 
to contain neo-isolationist, 
populist trends in the US Con- 
gress. 

The most recent effort to 
reinvigorate US-EU relations 
was the 1990 transatlantic dec- 
laration which established 
biennial summits attended by 
the US president, the rotating 
EU presidency, and the presi- 
dent of the Commission. 

Less satisfactory, says Mr 
Stuart Eizenstat, the US 
ambassador to the EU, are the 
regular high-level foreign 
affairs gatherings which 
include the US secretary of 
state, all 15 member states, 
and as many as 60 people in 

the room. 

The new mood is to move 
from “consultation'* to “joint 


action", forcing both sides to 
engage in common projects 
with follow-up, says ambassa- 
dor Eizenstat. There are four 
broad areas: 

■ Promoting peace and devel- 
opment. This includes eco- 
nomic reconstruction in for- 
mer Yugoslavia, more 
assistance to central and east- 
ern Europe, and consolidating 
democracy and economic 
reform in Russia and Ukraine. 
A new high-level group will 
talk to one another via com- 
puter to co-ordinate humani- 
tarian aid in disaster areas 
such as Armenia or Rwanda. 

■ Responding to global chal- 
lenges. The US is keen to 
exchange information on drug 
trafficking and terrorism 
through the FBL But the EU. 
as so often, has difficulty in 
delivering via a single institu- 
tional voice. 

Britain is blocking ratifica- 
tion of the Europol police 
agency, while France to hyper- 
sensitive about exchanging 
data - even with fellow EU 
member states. 

■ Expanding world trade. The 
two sides have agreed to a 
joint study on reducing or 
eliminating tariffs, but it 
finesses the issue of a transat- 
lantic free trade area. Sir Leon 
Brittan, EU trade negotiator, 
says Tafia is still alive; bnt it 
looks a distant prosp e ct 

The focus is more ou a 
“building-block" approach, 
working on mutual recogni- 
tion of each side’s standards, 
certification and testing proce- 
dures. 

The US is particularly 
pleased to have secured a 
promise to curb “illicit pay- 
ments” such as kickbacks in 
big international contracts, 
says Mr Eizenstat 

■ Both sides say they want to 
increase communication 
across the Atlantic through 
the nascent transatlantic busi- 
ness dialogue, educational 
exchanges, and the high-level 
groups of US. EU and Commis- 
sion civil servants who are 
committed to making the joint 
action programme a reality. 

The agenda is broad, and not 
for the faint-hearted, says Hr 
Jacques Santer, president of 
the Commission who will be in 
Madrid today and tomorrow. 

However, in other areas, it 
will be business as nsuaL 

Daring bis Madrid visit 
President CUnton is expected 
to raise proposals to sell a 
batch of Sikoraky Blade Hawk 
helicopters to the Spanish 
army. However, France Is 
counter-bidding with Euro- 
copter Super Puma units. As 
host, the Spanish prime minis- 
ter, Mr Felipe Gonzdlez, must 
deckle whether to tilt toward 
Paris or Washington. 


INTERNATIONAL NEWS DIGEST 


UK protests at 
Hong Kong 


*n 






governor of Hong Kong, as a great Mrnd criticised tta 
r >. < numlincr nrt social welfare. 


The British foreign omce sunuaou»i 
d'affaires in London, Mr Wang Qfliang, to tell forasttch ^ 
abusive remarks about the governor were 
Britain was also conceited the comments on spending- cookie 
be construed as interference with the promised level of ; : - 

autonomy for Hong Kong". Hong-Kong-has ^]<mg*taadmg 
policy of not allowing public spendingto grow fester than ^ ; 

economy. . ■ , . 

The remarks were made by Mr Chm Zuoer. a relatively - 


junior Chinese official being hneieu m oegmg uuswexvu--- , 
the preparation of next year's Hong Kong budget The -aha was 

to give China some Idea of bow the budget process- wotfcs. 

v .ffinialc hwa Nwn rndpr about Mr -r. 


to give Cmna some ioea « 

Though more senior officials have been ruder about Mr =■?.. . 
Patten In the past, Britain complained in order to discourage w : 
China from exacerbating tension in the sensitive period before 
the handover of Hiong Kong. China last, night appeared to have 
noted the message. Its embassy said China was clear about Mr 
Patten’s position as plenipotentiary representative of the 
Queen in Bong Kong. , Peter Momogrum, London 


Stet buys Russian stake 

The Italian Investment group Stet has taken a 2> per cent 
share in the Russian telecommunications group Svyazinvest, 
agreeing to pay $640m and to invest a further $77Qm in 1 

mod ernisation of the network. Mr Anatoly Chubais, first 
deputy Russian prime minis ter, said yesterday the deal was . 
the largest investment made by a foreign company in the- 
privatisation process. He said it was a sign -of foreign 
wmfi time# in the Russian economy and in the irreversibility 
of reforms. ' 

Svyazinvest, created this year. Is designed to provide 
competition in both domestic and international lines to the " 
state-owned telecommunications network Rostelecom. It was ' 
formed from an amalgamation of the state's 51 per cent share ■■ 
in 86 regional and trank operators. John Lloyd. Moscow 


Kwangju massacre probe starts 


South Korean prosecutors today will summon former 
President Chun Doo-hwan as part of an investigation into a 
I960 military coup led by him and the subsequent massacre of 
at least 200 pro-democracy protesters in the city of Kwangju, 
Mr Chun may be arrested after questioning and join Mr Rob 
Tae-woo, his successor, in prison. • ' : 

President Khn Young-sam last week suddenly ordered the . 
investigation of the coup and massacre in an apparent attempt 
to regain papular support and distance himself from the slush 
fund scandal involving Mr Roh, his former political ally. Mr 
Roll, arrested two weeks ago on bribery charges, is also being 
investigated for his role in the 1980 military takeover. 

Prosecutors said in July they could not indict those involved 
in the Kwangju massacre because they had “no aothority to 
punish the leaders of a successful coup”. 

Prosecutors now say the situation has changed with the 
arrest of Mr Roh on bribery charges. John Burton, Satul 


Japanese consumer prices fail 


Benchmark ytaid curve (K^ 

rt/TZ/aS 0 — AtanBi ago e= 


• ' - - •; .. ... , . M :r Consumer prices in Tokyo, an 

advance indicator for 
Japanese inflation, fell by I 

-T/raws— - ^erthago v ; . per cent in the year to - 

■ November, the biggest drop 
7 0Q — T2 \ in 40 years, according to 

•- official data published 

. boo yesterday. 

- . The decline was entirely 

C.0Q ' Bj - due to a one-off 27 per cent 

• - • jjp. 1 ;''. . fell in fresh vegetable prices 

v 4 _qo r.:.- • after an unusually sharp rise 

• b '_v io yrs .20 ' .an., the government's 

'a» yields are marks! convanuon . '• mana g em ent and 

v' co-ordination agency. But 
even after adjusting for this, 
the underlying trend is for prices to be stable or faffing 
slightly, a continued constraint on economic growth. 

If fresh food is excluded, Tokyo consumer prices fell by 0.1 
per cent, in line with the previous trend. Official figures, 
however, include rising prices in snch regulated sectors as 
transport and utilities and exclude discount retailing. 

Falling import prices, a consequence of the high yen, have 
been one factor in deflation. Evidence that the bank of Japan 
is continuing to buy dolla rs to weaken the yen emerged 
yesterday in the farm of a $376m rise in Japan’s foreign 
exchange reserves in November to a new world record of 
$18L25bn. It was the 10th month in a row in which foreign 
reserves have set a new high. William Dawkins. Tokyo 
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Frankfurt insider trader fined 


Germany’s new insider trading law produced a second 
conviction yesterday when a Frankfurt broker, Mr Heinz 
Schwake, was fined DM150,000 ($108,000) for profiting from 
privileged trading information. A Frankfurt court also 
reprimanded him and imposed a suspended fine of DM 5 40,000, 
payable if he commits a further offence over the next year. 

Mr Sch wake. responsible for trading in shares of Siemens 
(electronics) and SAP (software), had been suspended pending 
the prosecutor’s investigation. At his request he has now been 
droppe d as o ne of the official Frankfurt brokers who match 
deals between buyers and sellers. Andrew Fisher, Frankfurt 


Daewoo chief may sell out 


Mr Kim Woo-chooog, the Daewoo founder smrf Wmh-mnn hae 
offered to dispose of his personal shareholding in South 
Korea’s fourth largest conglomerate, or chaebol, w hile 
retaining his position as top executive. The offer by Mr Kim 
appears to be aimed at persuading the government not to 
arrest him on charges that he bribed former President Roh 
Tae-woo for state construction contracts. 

Mr Kim, who would become the first chaebol l ea der to ’ 
relinquish complete ownership of bis group, is also expected to 
a nn ou n ce an extensive reshuffle of group executives next 
week, largely by promoting younger managers. 

Mr Kim was forced to donate most of his personal holdings 

in the group to the various Daewoo charity foundations in 
in return for securing emergency state loans to rescue Daewoo 
from the threatened collapse of its shipbuilding operations. 

O fficials have expressed scepticism about the use of 
charitable foundations by Mr Kim and other chaebol leaders to 
reduce their shareholdings. The nominally independent 
foundations are seen as an indirect means for the owners to ' 
retain control. /o/m Burton. Seoul 


Spanish Socialist jailed 


Spain's serie s of corruption affairs grew longer yesterday 
when a former Socialist regional president and a former public 
works director in Navarre, were jailed oh suspicion of bribery. 
A one-time priest. Mr Gabriel Urraflniru, 45, headed the 
Navarre government from 1984 to 199L The detentions early 
yesterday were based on evidence from a case involving the 
ex-head of Spain’s paramilitary Civil Guairl police force. Mr 
Luis Rold&n. who was arrested in Bangkok in February and 
feces corruption charges. Mr Urralburu resigned as local 
Socialist leader last year after being linked to Mr RoldAn- The 
investigating magistrate said alleged illegal commissions 
might involve “practically ail" large public works projects in 
Navarre, where the other accused, Mr Antonio Aragto was 
director, between 1988 and 1950. David White. Madrid 


iiima 


uervei 


i'.'U 


In 


inn 


jjl (j* \jSfe' 


3 


\ 

\ 


FINANCIAL TIMES WEEKEND DECEMBER 2/DECEMBER 3 1995 


NEWS: INTERNATIONAL 




4 P ra ^ sift 


What he did was a cover-up of losses, not a cover-up 


ui mimics 


our client is not a crook’ 


Defence urges leniency 
for ‘misguided’ Leeson 


By Kteran Cooke In Singapore 

It took investigators many months to 
understand how a series of disastrous 
deals by an errant trader in Singapore 
could have caused the collapse of Bar- 
ings. In Singapore yesterday it took 
less than five hours for both prosecu- 
tion and defence to present the rsw e 
for and against Nick Leeson. the man 
at the centre of events. 

Mr Lawrence Ang. the chief prose- 
cuting counsel, told the court he 
would only proceed on two of the n 
charges against Leeson. 

One charge, that of deceiving Coo- 
pers & Lybrand, the auditors of Bar- 
ings Futures Singapore (BFS), was 
amended to the lesser offence of 
cheating and did not, as originally 
presented, include the more serious 
fraud charge. 

Hie other charge, of cheating Singa- 
pore International Monetary 
Exchange (Simex) by falsely reporting 
trading positions, was unchanged. 
The other nine charges would not be 
dropped but “stood down” - meaning 
they would be taken into consider- 
ation for sentencing, Leeson pleaded 
guilty to both charges. The first car- 
ries a maximum sentence of one year, 
the second seven years. 

Mr Ang, prosecuting, described 
what he called the “esoteric class'* of 
trading known as financial deriva- 
tives, the workings of fflmtnf and the 
Nikkei 225 contracts traded by Lee- 
son. 

Mr Ang told the court that, soon 
after arriving in Singapore in 1992 as 
derivatives operations manager at 
BFS, Leeson opened the special 88888 
account within the BFS CONTAC sys- 
tem, the firm’s computerised settle- 
ments system. Leeson, said Mr Ang, 
began to use the account far unau- 
thorised speculative trading, “These 
unauthorised trades began on a mod- 
est scale. The volume soon grew," 
said Mr Ang. 

In October 1994, Coopers started an 
annual audit of BFS. “Coopers’ audit 
worried him for, by December 1994. 


his speculative activities in the WW 
account had led to a deficit of 
Y7.77bn.” (£&.3m) In order to conceal 
that deficit, Leeson, at the end of 
December 1994, fed M«» Nikkei 2S 
trades into the CONTAC system. 
When Coopers eventually discovered 
a Y7.77bn discrepancy in the BFS 
accounts and asked Leeson for an 
explanation he hlamorf & s yst e m error. 

He then “concocted the ingenious 
explanation” of an over-the-counter 
option trade, brokered by BFS on 
behalf of Spear Leeds and Kellogg of 
New York (SLK). To support this he 
forged letters from SLK and Mr Bon 
Baker of Barings Securities. London, 
confirming the trade. He *na«ta 
book “round trip” transfers between 
two BFS Citibank accounts to show a 

"He is remorseful 
and has mentally 
and emotionally 
prepared him self 
for imprisonment" 

fictitious Y?.77bn had been paid in. 
When Citibank sent a faxed statement 
showing thfa amount, Leeson cut and 
pasted a photocopy to disguise the 
fact that, t.hfo had been an internal 
BFS transfer. 

“The actual collage was recovered 
from the drawer of the accused’s desk 
in Barings Futures,” said Mr Ang. 
Leeson told the Commercial Affairs 
Department (CAD). Singapore’s finan- 
cial police, he took the risk that they 
(the auditors) were not very good at 
their job. Subsequently Coopers gave 
BFS an unqualified provisional audit 
clearance for 1994. 

On the second charge Mr Ang 
detailed the Simex trading system and 
the way Leeson came up with “a sim- 
ple, yet highly effective scheme” to 
misrepresent his actual trading posi- 
tions. He exploited weaknesses in the 


BFS CONTAC system to misrepresent 
his long trading positions and so mis- 
led Shnex's computerised system into 
adjusting his short trades. Simex then 
was deceived into calculating the 
wrong maigin requirements. 

Mr John Koh , chief defence counsel, 
referred to the first charge as an act 
of simple cheating by “a dy namic but 
in the final analysis insufficiently 
experienced trader.” The second act 
“reflected the desperate attempt of a 
judgment-impaired young man in 
panic trying to eliminate ballooning 
loss es . 

“It is critical to bear in mind that 
our cheat is to be punished on the 
charges and not for the collapse of 
Barings,” said Mr Knh. Quoting the 
Singapore's inspector's report, Mr 
Koh said Barings' irumagpmgTri: must 
share responsibility. Proprietary trad- 
ing was a ruthless business. Leeson 
recognised he had been misguided 
and bad returned voluntarily to plead 
guilty. He had co-operated fully with 
the CAD. “He is remorseful and has 
mentally and emotionally prepared 
hhnudf for imprisonment” 

Mr Koh 's mitigation was based on 
four points. 

• The 88888 account was never 
secret and Leesou’s trading was done 
openly. “There can be no doubt that 
as the trades got larger and larg- 
er.. .our client would have welcomed 
discovery. 

• It would have become at least 
equally the responsibility of Barings 
tO manage the positions he hurl takpn 
and to rectify the situation. 

• Leeson did not t lee from Singa- 
pore. “It was the panic that caused 
him to leave.. he left because be could 
not cope with the pressure." He trav- 
elled openly. 

• He did not intend to maiipn Singa- 
pore’s legal system but was misled 
into believing that in certain cases a 
fair trial was not possible in the 
island republic. He apologised fbr hav- 
ing such doubts. 

On the first charge Mr Koh said 
Barings bosses. Including local direc- 



Leeson Is driven away from court yesterday after admitting fraud. Barings 
management most share the blame for the collapse, said his lawyer n«c w 


tors Janies Bax and Simon Jones, as 
well as many senior executives in 
London, knew of important balance 
sheet discrepancies but took no 
action. “They compromised to obtain 
an audit rinafl bill of health.” Mr Koh 
said the auditors compromised them- 
selves. They could easily have sought 
verification directly from SLK. 

Mr Koh asked for leniency. “There 
was no loss caused to anyone. There 
was no pecuniary gain to him." 

On the second charge, Mr Koh said 
as the trades began to look suspect. 
Simex queried BFS and Barings man- 
agement and not Leeson. It received 


assurances from the Barings group. 
There bad been no actual loss to 
Simex. No harm had been done to 
Singapore's image as a financial cen- 
tre. 

Mr Koh talked of Leeson’s back- 
ground. of how he helped his father 
bring up his younger brother and two 
younger sisters after his mother died. 
At the time of the offences. Leeson 's 
wife had a miscarriage - an emotion- 
ally traumatic event said Mr Koh. 
This was not a usual case. "What he 
did was a cover-up of losses, not a 
cover-up of crimes...our client is Dot a 
crook.” said Mr Koh. 


LEESON’S PATH TO PRISON 

January 1995 - Rumours surface among traders on too Singapore 
trrtemattcnal Monetary Exchange (Surtax) that Baring Futures Singapore 
(BFS} is buftfcng up massive positions on Nd&a stock futures on Suns* 
and in Osaka 

January 17 - Earthquake in Kobe, Japan, causes Nikkei Index to 
plummet. Lesson's trading escalates. 

February 19S5 - Barings trading and tosses rise even further, with 
holdings at S?7bn of futures and options m Japan and Singapore in 
gamble on the Nikkei 225 index 

February S3 - Leeson and his wife Lisa Icavo Singapore for Kuala 
Lumpur. Malays^. From a Kuala Lumpur held, Leeson sands handwrit- 
ten fax messages to two Singapore bosses, apologising "for the pred-ca- 
mem tnat I have left you m". 

February 24 - Leesors fly to Kota Kinabalu on Borneo island. 

February 25 - In London. Barings stall and Bank of England officials 
sort through Lesson's positions to determine extent of tosses. Which 
appear to be at least C62Sm 

February 26 - Barings crisis becomes public knowledge. Barings goes 
into aarremstrabon. 

February 27 - Regulators in Asian countries, including Japan. Malaysia. 
Singapore. Hong Kong and the Philippines, shut down Barings 
operations. Britain announces investigation by iho Board of Banking 
Supervision and Control, as well as Bonk ol England and Bnnngs intornal 
inquiries. Singapore seeks Leeson's arrest on fraud chaiges. 

March 1 - Leesons tty from Malaysia to Brunei, then board a tight for 
Frankfurt, en route for London. 

March 2 - Leeson is detained an arrival m Frank ft irt 

March 3 - Singapore officials amvo in Frankfurt to seek Leeson's 
extradition 

March 6 - Dutch bank IMG buys Borings lor Pi and injects St QShn to 
enable it to resume trading. 

March 9 - Singapore's finance minister nppani-j two Pnco Waterhouse 
executives to investigate the Barings caitopso. 

March 21 - Simex names global pa no) to advise against future Barings- 
styte crises. 

Jtdy 18 - Report by Bn tain’s Board of Banking Supervision Worries 
Leeson and control toiluros tor Barings collapse. 

September 13 - Bntjm'c Senous Fraud Office says if wifi not seek to 
extradite Leeson. ending his hopes of u trial in Britain 
October 4 - German court orders that Laoson bu entrodltod to Singa- 
pore to faoe trial Leeson says he win appeal. 

October 17 - Singapore official inspectors' report on Bjnngs co&jpso 
accuses senior managers, including BFS managing director James Bax 
end Barmgs chief executive Peter Non is. of frying to conceal Lee-ion's 
trades. 

October 29 - Leeson drops appeal against extradition to Singapore and 
apologises lor having doubted ihe fairness of thorr legal system. 
November 22 - Germany deports Leeson, who is accompanied by hit 
wife and lawyers. 

November 23 - Leeson arrives in Singapore and is formally arrested 
November 24 - Leeson formally charged in court on 1 1 charges of 
cheating, fraud and forgery, but enters no plea. Transferred to maximum- 
security prison. 

December 1 - Leeson pleads guilty to two charges ot fraud, which carry 
a maximum sentence of eight years in jail, alter prosecutors agree to 
‘stand down' the other nine charges. 



China’s unholy 
intervention 
over divine heir. 


Tony Walker on the politics of a 
Tibetan Lama’s anointment 








S et side by side with Chi- 
na’s continuing rush to 
modernity, this week’s 
anointing in Lhasa by religions 
luminaries and Communist 
party heavyweights of the rein- 
carnation of the Panchen Lama 
seemed other-worldly. 

Even by the most surreal 
standards of communist 
make-believe, circumstances 
surrounding the selection of a 
six-year-old heir to be the 
divine replacement for the 10th 
Panchen, who died in 1989, was 
reminiscent of a revolutionary 
soap opera. 

Adding to a sense that China 
this week bad somehow 
entered the theatre of the 
hizaire, Fidel Castro, the visit- 
ing Cuban president, and Chi- 
na’s leaders exchanged Rus- 
sian-style bear-hugs and 
addressed each other as com- 
rade in ways that were a 
reminder of an earlier period. 

Church and party came 
together on the roof of the 
world in curious juxtaposition 
H lor the anointing of the Pan- 
chen “soul boy”, whose signifl- 
. cahce in the eyes of China’s 
atheistic rulers in Be ijing h ad 
much less to do with spiritual- 
ity than it did with the reaipo- 
Hdk of the vexed Tibetan issue. 

Since the Dalai Lama, the 
exiled spiritual leader of Ihe 
Tibetan Buddhists, nominated 
his own candidate to be the 
Panchen’s heir in May - the 

Panchen r -nma jg the second 

‘ most important figure in 
Tibetan Buddhism - Beijing 
has exhibited a certain ruth- 
lessness in enforcing what it 
regards as its ri ght to sanction 
the choice of the new P a nc hen . 

The Dalai Lama's nominee 
“disappeared”, and there 
ensued a furious assault on the 
hoy’s reputation and that of bis 
parents in the state-controlled 
media. Gedhun Choekyi was 
said to have drowned a dog, 
making him ineligible to be a 
lama. His family was branded 
as being “notorious among 
their neighbours for specula- 
tion, deceit and scrambling to 
fame and profit". 

At the same time, China’s 
vij. rulers, from President Jiang 
re Zemin down, became involved 
in the arcane process of select- 
ing. a suitable candidate from 
dozens of possibilities among 
six-year-old Tibetan children 
deemed to have the Qualities 
necessary for such hi g h spin* 
tool Offing 

Harking back to practices 
established during the reign of 
Emperor Qianlnng of the Qtng 
dynasty in the 18th century. 


Beijing insisted that the names 
of three candidates be placed 
in a gulden urn before the Jak- 
h»ng temple in Lhasa - the Jok- 
hang is Tibetan Buddhism’s 
holiest shrine. 

On Wednesday, at a cere- 
mony presided over by Luo 
Gan, a hardline member of the 
state council, or cabinet, the 
successful candidate’s name 
was drawn. And so it came to 
pass that Gyaincain Norbu, 
whose elf like features enclosed 
in a fur-lined saffron cap 
peered from Ihe front pages of 
newspapers across the China, 
became the 11th Panchen. 

People's Daily, the Ccrmmur 
nist party newspaper which 
spent much of its early period 
railing against feudalism, 
reported as just ifi ca ti o n for the 
government’s involvement in 
the selection process, without 
apparent intended irony, the 
feet that in imperial times the 
result of the lot-drawing was 
reported to the emperor. 

Why all the fuss? At stake 
for Beijing is what ft perceives 
as the sanctity of China’s claim 
to be sovereign rulers of Tibet 
in the face of attempts by the 
Dalai Lama and his supporters 
to engage in “sphttism”, as the 
Chinese describe actions turned 
in their view at securing 
Tibetan independence. 

The Dalai himself has 
attacked Beijing's interference 
in the selection process, saying 

bis intervention was a strictly 
religious matter. In a letter to 
President Jiang he appealed for 
information about the where- 
abouts of his missing choice as 
panchen and appealed for his 


nem. 

be spiritual leader did 
he wort “pretender”, 

0 Question that in the 
iany Tibetans both in 

1 in exile, the Beijing- 
d Panchen represents 
goods. 

hington. the Interna- 
mpaign for Tibet said: 
rill have a tremen- 
ird time convincing - 
oerrfng - Tibetans to 
renrHriate picked by 
I not the one chosen 
dai Lama. " it accused 
[ mounting the “most 
b and comprehensive 
c am paign ever to 
the influence of the 
aa in Tibet and under- 
Man Buddhism". . 
snts over the authen- 
the new Panchen are 
, echo down the ages 
a’s rulers may come 

... mtn*. 


vention. 


Alleged fraud brings surprise and anger as President Mubarak's party wins 90 per cent of seats 

Egyptian opposition denounces ‘rigged’ 


By Janes W l i i t tingto n in Cairo 

The scale of success for 
Egypt’s rating National Demo- 
cratic party in this week’s par* 
hmnentary elections bag sur- 
prised observers and angered 
the opposition. 

Although most constituen- 
cies showed no dear winner 
and will have to be re-run on 
Wednesday, the results so far 
show the NDP winning 90 per 
cent of the seats. 

A landslide victory by the 
NDP was widely expected, bat 
the extent of ' alleged vote rig- 


ging has provoked bitter 
resentment towards the gov- 
ernment by many Egyptians. 
The result is being viewed in 
Cafro as a further indication of 
the government’s unwilling- 
ness to allow political dissent 

Yesterday’s opposition news- 
papers accused the authorities 
of widespread electoral abuses 
and thuggery. The pro-Islamist 
daily AEShaab ran a front page 
headline, “The Fall of the 
Regime's Legitimacy", above a 
picture of two polling officials 
filling in ballot papers. 

Islamist candidates have 


been targeted. Many hoping to 
stand as independents for the 
officially-banned Moslem 
Brotherhood were given three- 
to-fiveyear jail sentences by a 
military court a week before 
the election fbr unspecified ille- 
gal political activities. Others 
complained of constant harass- 
ment by the authorities. 

Yesterday, the secular oppo- 
sition joined the attacks on the 
government. Mr Yassin Serag 
al Din, a Wafd party leader, 
said the elections were the 
worst in Egypt's history. “My 
initial optimism was shattered 


by the abuses I saw,” he said. 

So far, no candidate from 
any of the 13 opposition par- 
ties, most of which boycotted 
the last election in 1990, has 
won a seat Mr Hassan al-Alfi. 
the interior minister, who 
denied electoral abuse, said the 
NDP, headed by President 
Hosni Mubarak, had won 123 
out of 136 seats announced so 
far. The rest were taken by 
independents, many of whom 
are expected to side with the 
NDP. Mr Alfi said the turnout 
was the highest in recent years 
at 50 per cent of Egypt’s 21m 


registered voters. 

Counting is continuing in 14 
seats and a further 294 will be 
re-run in a second round next 
week. After all the 444 elected 
seats are filled. Mr Mubarak 
appoints a further 10 parlia- 
mentarians to the house which 
rarely challenges government 
legislation. 

Mr Mohamed Said Ahmed, a 
respected local commentator, 
said the results demonstrated a 
high level of insecurity felt by 
the regime. “Wh3t worries me 
is that the situation as they see 
it must be much worse than 


election 


we thought. Otherwise there 
was no need to stick their neck 
out to such criticism." he said. 

However, some diplomats 
played down the backlash. 
“Egyptians simply don't have a 
straightforward democratic 
process.” said one. “Like all 
previous elections it was a free 
for all: whoever can fix it best 
will win. What has to be 
remembered though is that 
this isn't Syria or Iraq. There is 
a degree of political pluralism, 
there was a hard fought cam- 
paign, and the opposition can 
call foul when they lose." 


Power of publicity turned 
on America’s sweatshops 

US retailers have been angered by a scheme to pressure them to 
monitor the conditions under which garments are produced 


Illegal emission 
device will 
cost GM $45m 


M r Robert Reich, OS 
secretary of labour, 
was outraged. “We 
have uncovered slavery here in 
the United States,” he fumed 
after his department discov- 
ered a garment factory in El 
Monte, California where 72 
Thai immigrants worked IS 
hours a day in “sub-human 
conditions” to supply some of 
America's leading retailers. 

-It’s time for this industry to 
wake up” said Mr Reich, draw- 
ing attention to an increase in 
“sweatshop” labour in the US 
- long boras at below-poverty 
level wages. 

Mr Jeff Heimanson of the 
Union of Needle Trades, Indus- 
tri al, an d Textile Employees 
(UNITE!), maintains that 
sweatshops “are becoming the 
norm rather than the excep- 
tion” A 1994 report of the Gen- 
eral Accounting Office noted 
that the current state of the US 
garment industry differed little 
from those at the tom of the 
century. 

Mr Reich plans to turn up 
the heat cm America’s retailers 
who use sweatshops by issuing 
a “white list” of companies 
making “an honest effort to rid 
the industry of this problem". 
He wiD make the list public on 
Tuesday - time d to have maxi- 
mum impact over the Christ- 
mas shopping season. He hopes 
the US media will dutifully fol- 
low with a “black list" by 
deduction. 

“It’s a ware tactic.” one US 
official admitted, “hut nothing 
else has worked so far." 

Frustrated by congressional 
moves to cut Ms investigative 
staff by 12 per cent, Mr Reich 
says his only option now is to 
rely on the retailers to help 
polios the industry. 

But retailers complain that 
they lack the resources to 
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track down the origins of every 
garment they purchase in the 
vast “food chain” of manufac- 
turers. sub-contractors and 
even srob-sub-contractore. 

“If they wished to know, 
they could know,” Mr Reich 
says. Current law excuses 
retailers from responsibility if 
they, were unaware that the 
goods they sold were made at 
sweatshops. 

In order to make the “white 
list”, retailers must submit 
detailed proof that they are 
sh unning sweatshop-produced 
.goods. 

Several retailers have com- 
plained that the labour depart- 
ment is harrying the process 
because of the publicity poten- 
tial of the Christmas shopping 
season. 

The timing of Mr Reich’s 
move has angered several 
retailers. “What could be worse 
timing * The C h ri s tmas season 
is ihe most important" says 
Ms Allison Wolf of the Ameri- 
can Apparel Manufacturers' 
Association. 

“This could be disastrous for 
America's retailers," warns Mr 
Robert Blattberg of the centre 
for retail management at Nor- 


thwestern university in Chi- 
cago, who says even a small 
shift in sales could translate 
into big cuts in profit Retail ere 
earn 20 per cent of annual prof- 
its during the Christinas sea- 
son. 

“What better season than 
Christmas to attract retailers 
attention?” Mr Reich counters. 

The US garment industry 
has cut its workforce and con- 
solidated under pressure from 
increasingly price-conscious 
consumers, cheaper foreign 
labour and the absence of 
Strong unions. 

T hat is fine for Mr Reich. 
“To argue that in order 
to have a certain num- 
ber of jobs in the US, we need 
third world-type jobs is ridicu- 
lous. We don’t need third world 
jobs in America. 

“The fact that several retail- 
ers are monitoring it well and 
still making money belies the 
notion that it can’t be done,” 
Mr Reich says. A “cultural 
shift” is needed among retail- 
ers. he says. 

Besides, Mr Reich points out 
that his plan could also reduce 
the number of illegal aliens 



Reich: scare tactic 


who come to the US by taking 
away “the magnet of sweat- 
shop jobs". 

The success or failure of Mr 
Reich’s plan depends in large 
measure on the amount of 
media coverage he manages to 
garner, and, in turn, the con- 
sumer anger that could be 
potentially engendered. 

A recent poll by Marvmount 
university in Arlington. Vir- 
ginia, notes that an over- 
whelming number of US con- 
sumers would be wifling to pay 
an extra $1 on a $20 garment 
that was guaranteed to have 
been made in a legitimate shop 
and would carefully consider 
the labour department list 
when making their shopping 
choices. 

Critics of the poll say that 
consumers might say one thing 
on the telephone to salve their 
conscience but may act less 
righteously when they come to 
open their wallets. ■ 

“Ultimately, it's up to the 
consumer," Mr Hermanson 
said. “They are the ones with 
the power to spur retailers into 
action." 


Afshin Molavi 


General Motors is to recall and 
repair 470.000 Cadillacs that 
the US government says were 
equipped with illegal devices to 
defeat pollution controls. Reu- 
ter reports from Washington. 

Under a settlement with the 
Justice Department, GM wiJl 
pay an $llm fine, spend more 
than S25m to recall and refit 
the vehicles and up to $8.75m 
on projects to offset emissions 
from these vehicles, such as 
busing back older cars or buy- 
ing new school buses. 

This was the first judicial 
vehicle recall aimed at curbing 
damage to the environment, 
the government said, and the 
511m civil penalty was the sec- 
ond largest under the Clean 

Air Act. 

The Justice Department said 
the settlement resolves civil 
claims, and said the depart- 
ment has “no present intention 
io go after GM criminally’’. 

GM. the world's largest car 
manufacturer, said it strongly 
disagreed with the govern- 
ment’s allegations. But Mr 
Dennis Minano, GM rice presi- 
dent for corporate affairs, said: 
“Importantly, the matter has 
been resolved." 

The agreement, filed in the 
US district court in Washing- 
ton. settled government 
charges that GM sold cars that 
violated the Clean Air Act and 
were equipped with illegal 
“defeat devices" that released 
about 100,000 tons of excess 
carbon monoxide pollution. 

“These devices sacrificed 
public health and defied the 
laws that are in place precisely 
to prevent the long-term health 
effects that carbon monoxide 
air pollution causes,” Ms Carol 
Browner, environmental pro- 
tection agency administrator, 
said. “These illegal devices 
caused enough additional air 


pollution to blanket a major 
US city, such as Washington, 
with a 10-foot layer of carbon 
monoxide.” 

Carbon monoxide can con- 
tribute to heart and respiratory 
problems, and can lead to 
headaches, impaired vision and 
reduced ability to work and 
learn, the government said. 

The allegations stemmed 
from an EPA investigation on 
CM's 1991-1995 Cadillacs, 
including Senile and Deville 
models, equipped with 4.9 litre 
engines. 

In routine testing in 1993. the 
EPA found that the engines 
emitted up to 10 grams of car- 
bon monoxide per mile with 
the climate control on. veil 
above the 3.4 grams per mile 
limit. 

GM said it did not believe 
the cars violated the Clean Air 
Act. and said it was “troubled" 
by the $45m settlement it 
agreed to pay. 

‘This is a matter of interpre- 
tation of current regulations 
regarding the complex issue of 
off-cycle emissions,” Mr Min- 
ano said, adding that the agree- 
ment "follows a long process in 
which GM worked extremely 
hard to resolve the matter and 
avoid litigation”. 

GM said it was voluntarily 
recalling the 470.000 Cadillacs 
to install new fuelling calibra- 
tions to reduce emissions when 
the air conditioning is on. 

Mr John Casesa. a car ana- 
lyst for Schroder Wertheim 
investment firm, said the recall 
and financial penalties were 
unlikely to have a negative 
effect on GM. 

“The things that concern 
customers are safety recalls. I 
don’t think emissions recalls 
have really any impact on cus- 
tomer’s perceptions of the 
vehicle." he said. 
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Peace talks with US Names to open today 


By Ralph Atkins, 
insurance Correspondent 

Some of the most militant 
Lloyd’s Names La the US have 
entered peace talks which 
could pave the way for a deal 
ending much of the litigation 
blighting the insurance mar- 
ket's reputation in the states. 

Mr Ron Sandler. Lloyd's 
chief executive, and Mr Philip 
Holden, head of the market's 
financial recovery department, 
are in California today to tell 


the American Names Associa- 
tion how the settlement pro- 
cess will work. 

The rapprochement is signifi- 
cant because the American 

LLOYD'S 

LLOYD'S OF LONDON 
Names Association - unlike 
Names’ groups in the UK - has 
not taken part in talks on 
Lloyd's recovery plan launched 
in May. Names are the individ- 


uals whose assets have tradi- 
tionally supported the insur- 
ance market “As part of its 
litigation strategy, the ANA 
hag agreed to consider the pos- 
sibility of settlement with 
Lloyd’s, if such can be 
achieved for the benefit of 
members." the US association 
said. 

Lloyd's recovery plan, due to 
be implemented in the Spring, 
would apply to all Names. 
However the US association, 
representing about 800 Names, 


has seen its interests being 
best served by continuing liti- 
gation. It argues US Names 
have a particularly strong case 
in arguing they were deliber- 
ately misled about tbe risks 
involved in joining Lloyd's. 

Mr Richard Rosenblatt, asso- 
ciation chairman, said: “Our 
understanding is that when 
you buy something, there is 
full disclosure. In England you 
have caveat emptor which 
means it is up to the buyer to 
decide whether tbe goods are 


as described. It is a subtle , but 
giant difference." 

To break the deadlock. 
Lloyd's is, in effect, dealing 
with the US Names separately 
from others. That could offer 
the Names tbe prospect of a 
quicker deal than under the 
main recovery plan - although 
it was unclear Lest night 
whether better financial terms 
would be available. 

Tbe settlement talks are a 
fillip for Lloyd’s which faces 
investigations by securities 


regulators in Arizona, Illinois 
and Colorado worried about 
the possible, mis-selling of 
Lloyd’s membership. 

Lloyd’s believes its hands 
has been strengthened by the 
decision of US courts to rule 
tha t riaiTna against the insur- 
ance market should be heard 
in the UK But Mr Rosenblatt 
hwnsted liti gation would con- 
tinue pending a settlement and 
that appeals ami court hear- 
ings in tbe pipeline ruling may 
well go in the Names’ favour. 


Premier 
insists 
IRA must 
disarm 


Financial Times Reporters 
in London and Dublin 

Mr John Major, the prime 
mini ster, yesterday warned 
Irish republicans that the 
euphoria surro undin g Presi- 
dent Bill Clinton's visit to 
Ireland will not reduce British 
pressure on the Irish Republi- 
can Army to disarm before its 
political allies enter all-party 
peace talks. 

Mr Major said the president's 
'■remarkable'' visit had given 
“a huge boost" to the peace 
process. But he warned that 
parties representing illegally 
armed par amilitar y organisa- 
tions would have to “change 
their ways” before entering 
constitutional negotiations. 

His comments were clearly 
aimed at the nationalist Sinn 
Fein party. “They are going to 
show that they, like other par- 
ties, are committed to exclu- 
sively peaceful methods." Mr 
Major said at a Conservative 
party conference in London. 
"The time has come for them 
to start ridding themselves of 
weapons and explosives so that 
they, too, can join the constitu- 
tional negotiations." 

In tbe Republic of Ireland. 
President Clinton crowned a 
triumphal visit to Britain and 
Ireland with an address in 
Dublin to a crowd of tens of 
thousands. He told them that a 
further breakthrough in the 
peace process “will lift your 
neighbours in Northern 
Ireland; if there is peace in 


W 



Talking heads: President Bill Clinton in Dublin yesterday with 
President Mary Robinson of the Republic of Ireland 


Northern Ireland, it is your vic- 
tory too." 

Officials of the government 
of the Irish Republic said Mr 
Clinton's trip, and his carefully 
balanced appeals to Roman 
Catholics and Protestants to 
take risks for peace, bad 
provided a strong platform to 
consolidate the search for a 
political settlement for tbe 
North. 

After bolding talks with Mr 
John Bruton, prime minis ter of 
the republic. Mr Clinton 
described the “twin track" 
strategy launched by the 
British and Irish governments 
last Tuesday as "a brilliant 


formulation”. Mr Clinton 
praised Ireland's contribution 
to the development of the US 
and its role in recent United 
Nations peacekeeping 
operations. "You have made 
peace heroic,” he told them. 

The president called on 
Ireland's opposing religious 
traditions to "learn to respect 
differences" and to “fight the 
struggle within our own 
spirit". 

Irish commentators likened 
tbe evangelic tenor of Mr 
Clinton's appeals to the people 
to those of President John F. 
Kennedy, who visited the 
Republic of Ireland in 1963. 


50 people arrested in 
crackdown by Customs 


By Roderick Oram, 

Consumer industries Editor 

Brewers and distillers said 
yesterday they were virtually 
powerless to prevent ftaudu- 
lent exports of their products 
which are costing the govern- 
ment tens of millions of 
pounds in lost excise duties. 

Their comments came 
shortly after Customs & Excise 
investigators arrested nearly 
50 people across the country. 
The investigators alleged that 
the 50 were Involved in such 
an export scam. 

The raid by 400 officers on 
Thursday of some 70 bonded 
warehouses, transport depots 
and homes followed a long 
investigation into trucking 
companies and related parties 
based in south-east England. 
About 15 of the most senior 
executives arrested are likely 
to be charged. Customs said. 
Some 2m bottles of drink were 
seized. 

Customs officers alleged that 
the people arrested were buy- 
ing from brewers and distillers 


duty free because the goods 
were meant for export The 
goods were trucked to the 
gang’s own bonded warehouses 
in the UK and then to a ware- 
house in Antwerp, Belgium. 
The gang then returned the 
goods to the UK under false 
documents and sold the beer 
and spirits duty free into the 
UK trade. 

About 60 per cent of the cost 
of a bottle of spirits is excise 
duty, so the scope for profit 
under such a scheme was sub- 
stantial, Customs said. 

Officers alleged that the 
gang had organised 15 to 20 
truck trips to Antwerp each 
week for the past nine months. 
The folly-taxed UK retail value 
of the shipments could be 
between £200m ($308m) and 
£300m, representing a tax loss 
of up to £18Qm. 

Since the advent of the Euro- 
pean Union single market in 
1993, Customs has stopped 
making regular inspections of 
trucks and documents at UK 
ports. As a result, the UK 
drinks industry believes, the 


volume of this form of fraudu- 
lent “diversion" exports has 
risen dramatically. “We are 
obliged to sell to anybody who 
has a bonded ware- 
house . . . and the number of 
bonded warehouses has 
increased sharply in recent 
years." a leading distiller said. 

Bass, Britain's second-largest 
brewer, said government rules 
allow it to refuse to sell to a 
customer on only three 
grounds: they are not credit- 
worthy; they fail to return 
kegs; or they do not store beer 
properly. “Customers don’t 
have to prove to us that they 
are exporting," Bass said. If the 
customer has a bonded ware- 
house, tbe customer can boy 
the beer duty free. 

The distiller said that it was 
devoting much more resources 
to trying to track goods which 
might be illegally reimported 
because such trade was damag- 
ing to legitimate wholesalers 
and retailers. But little prog- 
ress could be made until it was 
easier to track goods through, 
for example, different labels. 


Drinks record biggest surplus 


Figures published yesterday 
suggest that the manufactur- 
ing item for which tbe UK is 
running its greatest trade sur- 
plus is in alcoholic beverages - 
mainly whisky and gin, our 
Economics Correspondent 
writes. A report from market 
research group Taylor Nelson 
AGB has calculated trade bal- 
ances and import penetration 
levels across a range of items 


by comparing manufacturing 
data with trade data. 

The data show that in 1993 
the alcoholic beverages sector 
recorded a trade balance of 
£2.1bn ($3.2bn) amid healthy 
exports and few imports. The 
next-largest positive trade bal- 
ance was in aerospace, which 
is the third-largest manufactur- 
ing sector in the UK 
Although aerospace items were 


the largest single export cate- 
gory in 1993, they were also the 
fifth-largest import item, 
resulting in a trade balance of 
£2_06bn. 

Vehicles were the UK's larg- 
est manufacturing industry. 
But although care are the sec- 
ond largest export, they are 
also tbe largest import, result- 
ing in the largest trade deficit 
of any sector in 1993. 


Lesley Sumner 
0171 873 3308 
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Business Opportunities 

I to Nik appropriate prafa 


Chuus Wwievood 
0171 873 3503 


adrico before ettoring toto j ugnmtonento . 


World-Beating Patented Desk-Top 
Blood Analyser for Doctors 

£350,000 required to bring product to market 
Substantial Equity Available 

FURTHER INFORMATION 
Write to Box B4171. Financial Times. 

One Southwark Bridge. London SEl 9HL 


ENID BLYTON’S “FAMOUS FIVE” 

A new musical version lor a lour of No.1 theatres in Spring 1966 
which may achieve a West End transfer. 

Will ‘Five* get you ten? 

For details of how to Invest in this production, 
please contact Phill Ward, King's Head Theatre. 115 Upper Street 
London N1 ION. Tel: 0171 226 8561 

Investment In (fte theatre e flighty speculative This advertisement has t»en 
approved under The Financial Services Act 1986 by a firm regulated n 
the conduct ot investment business by The Law Society. 


Home & Office Software 


Chart World Markets Without Modems 

SnapDragon is the ultimate cost-effective way to chart 
world markets. Using pager technology 
- to plot currencies, 
indices and futures - 

all for just £140 a month. No dishes. No lines. 

No hidden charges. No competition. 

Call now on 0171 522 2205 Fax: 0171 522 0095 

M.D.C.. 19/21 Great Tower Street, London EC3R 5AQ. 


Scrutiny ahead 
for Murdoch TV 



| Businesses Services 

| Businesses Wanted 




Information Technology ( 7 . T.) 
andl.T. Strategtos 
These two-dey residential 
|coursa 9 tor senior managers 
teocJi delegates what I.T. i 
|amt tx not, capable ofl They 
also discuss, in plain 
English, current issues and 
suitable strategies for their 
own organisation 
. . at top hotels in London 
Manchester A Edinburgh 


Cc-su'rarcy L‘.i 0300 454808 


Manufacturer Wanted 


Seeking mfgr. to market & buid 1 
under US patent Scertse, § 

“Kar-KooF, uses no freon or 
gasofine. Keep vehicle cool 
while parked A in transit, 
low tooling costs. 

USD S10K, Non-exclusJve 
USD $100K, Exclusive 
Call USA 602-235-2218 


Businesses For Sale 


Transport Group For Sale 

in Humberside 

Well established business involved in UK & 

European transport. & warehousing. 

Turnover £2.000,000. 

Well respected profitable company with small well trained staff. 
Freehold or leasehold property. 

Write to Box B416S. financial Times. 

One Southwark Bridge. London SEl 9HL 


BUSINESSES FOR SALE ,>ic 


Catering Hygiene 
Maintenance 

Loidon. csj " 7 S. co II , 2 m very profitable. 
naiupxL major blue chip customer bate, 
relocatable ■ Our lei'ul -\FI 


Engineering 
Machine Shop 

Tccsidc. Oil 20yrs, l'o ErtlOK 
10 ion cranage, null batch 
production, maiuml 
Blue chip Client Bo.' - fin n 1 nlAEL 
lYnapoli only contact: BninoeiFa Sale pie (II. I Jrl I27i> 

Thr confidential I'k tuiwa inbn/h'/HAiWBrimwaUniiKiui 

BUSINESSES FOR SALE AND REQUIRED CONFIDENTIALITY C.LI ABAWrFFI. 


Esisbushed, Profitable, 

Private Mobile Radio senice 
prantai for sate. Own nefwoife, 
significant teio vag hire business 
& otter front fine products. 

T/0 £2 million plus, 

(riripab Mfy please to Bn 
FwadalTtae, OK SostfivakBiidee, 
LmdonSEl9HL 


MOTOR BUSINESS 

Long established family business 
(30 yearn Specialising in the 
sale & servicing of 4 wheel drive 
vehicles. Vfery respected and well 
known name T/o £2M+. 
Possible freehold 

Teh Mr. R Cohen, 
Landau* Cohen Solicitors 
01819513477 


FINALLY: REAL-TIME 
DATA YOU CAN AFFORD 
STOCKS. CURRENCIES, 
BONDS, DERIVATIVES AND 
NEWS 

Ssntore prowiies ■jtobal reaf-Ame financial 
data d>ed to yen/ PC x tne lowest possbte 
cost. Our Wind ours ciallotm laciliules 
seamfev, inieKaung unifr oltrar Windows 
oarwators 

AvaUatUe across Europe 
Cad Tenfora UK on (Jin <05 4541 

FREE SEMINAR 

FREE SEMINAR 

FREE SEMINAR 

Introduction to 

Technical Analysis 

This 'Mcmalirvj tioe seminar cn plains how 

v*r can enharte jrcta swO/namet awng and 

portomvrce tv JMei chars 

Fca aav-j powerful techniques liwn our NgNy 

aedamed Baring causes, irs a MUST lor al 

tcairvnVei investors 

London’Uanchester. FTacea strictly limited 
NEW SKILLS 0161 CSS 1069J67B0 

REALTIME & END-OF-DAY 
TECHNICAL ANALYSIS 
SOFTWARE from INDEXIA 

Three Techo-zai Anst/os systems avatiBa. 

■ Update m Rcal-Hme liom Pc Maiket • 
Eye. Teletert Pages s Saieftte Feeds. 

' Update End-o) -day OCHLV data fix 4600 
rrsuroens lor arty £5 per monfi 
INDEXIA Research. 121 High Street, 
Be>*hMR5tedHP4 20J 
TeL 01442 87801S Fox 01442 87SB34 

StAR is a0 you need! 

From arty S3 CO o w. Ihts (ncietitfe program. 
Iran Synergy Software, odors AAl valuation 
and charting laosues fir 3500 msuumena 
No arvr parage C3n corttnouw as much to ' 
your investments. For management at LSE 
equities. IT'S. Warrants. Curronciai oi 
Indices SIAB efiers unbeatable vakre. 

To find out why. please telephone 01582 
424282 and ask lor en Mornotfon pack. 

Pain-free Data Collection 

To get the mo*r liom your Invmmeni 
srftwae padiqge ycu musi insist ripen Iasi, 
accurate. and rofleblo am Look no 

hmher. Synergy Software often; Ms sennec. 
m varous Irirmats. at extremely low cod. 
Pleaae telephone lor more details on 
01582 4=4282 

CONGRATULATIONS!!! 

MESA and SUMMIT 

have yet won iho Sachs and Commocfaes 
Magaane Reador-b Cfoco Award tor inxfog 
software si Fare OJfensru caegonea. 

For a FREE D0JO al Olio unique boding 
tool cad MESA (UK1 on 
Tel 0181-305- M07 
Fax 01 B 1 -305-2960 


UNIVERSAL EXOTICS, 
OPTIONS. SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional spreadsheet lunciiana lor 
financial Monets Professionals using Lotus 
1-5-3 and Excel (Windows. 0512. Mac). 
European and American stye options and 
warrants on bonds. commotWes. currencies, 
futures ana sharei 
Prices ranga horn £480 to £2^89. 

FSS- Financial O ys ban e O oWwa u 
A dhrtshm erf FNX Limited 
The Roye* House, 13th floor 
Atoermai bury Square 
London EC2V7HR 
Tel: -44(0) 171 -600 6033 
Fax: *44 (0) 171 600 4102 

ACT! THE SALES 
MANAGEMENT SYSTEM 

• Tracks ax roix Client Contact 
- Prompts ail your a cti ons 

• Has Kil WP. Modem, Fax support 

• dos, windows, networks, mac. 

• Tramfryj. Corm/tancy. Support Product 

• Dorn complam compete 1 
ASK FOR THE DEMO DISC 
Brown and Company 

Tel: 01582 488444 
Fax: 01583 488333 

SELECT 400 

LIFE ADMINISTRATION 
SYSTEM 

Robust Nelwcrlred Package 
Unit umedUnwersai Lite 
Complete FuicOonafity 
Mum -currency 

MuOi-Lingual Correspondents 

ttgh Stan Productivity 

Integrated Lite Ouotabons 

A«s»j modem piottorm tor I.T. efficiency 

John Omond Central Software 

Tel 0824 624957 fin 0624 628703 

BU Nutbaam FC8 Sated 400 

Tel 0176J 244226 Fax 01763 244548 

CENTRAL SOFTWARE 
RETAIL BANKING SYSTEM 

Rolxaf iMetwcrfied Rackage 
Sriected by live ol the tugosJ 
UK BuMng Societies 
Completo Funchonattjt 
MuJb-Ctrrsney 

MtrtWjncuf4 Correspondence 
Orrijne Signature VerAcebon 
A totafly modem, economic 
Ratfomr tot I T. efficiency 
Jotm Ormond Cental Software 
Tel 01624 624957 Fax 01624 638703 
Bill rutroon FC1I Select 40Q 
7U 01762 24CS6 Fax OT788 244548 

MARKET BREAKER 2000 

Price helms tor over 2000 share* are iree 
won software. Data « updated Irani Tainan. 
Create your awn portfolios. Look at price 
graphs text share results. Sonar Alarms. A 
tost Windows program, mat r. eraeme l y easy 
.to use 

Software is only £89.00 
Afibro Ltd. Tel: 0101 20a 1067 


The Office of Fair Trading 
yesterday announced a six- 
month review of the position of 
British Sky Broadcasting in 
the pay television market Ray- 
mond Snoddy writes. Mr John 
Bridgeman. director- 
general of fair trading, said he 
would review informal under- 
takings given by BSkyB in 
March following complaints 
from cable operators. Mr 
Rupert Murdoch’s media con- 
glomerate is the biggest stake- 
holder in BSkyB. 

The review will cover mainl y 
issues relating to the terms 
under which BSkyB supplies 
programme channels such as 
Sky Sports and The Movie 
Channel to cable operators. 

The main areas erf contention 
include BSkyB's practice of 
“bundling" channels and offer- 
ing them at a set fee of about 


60 per cent of what BSkyB 
charges those with dishes. The 
two largest cable operators - 
TeleWest and Nynex - are not 
involved in the dispute. 

• The Independent Television 
Commission is teeing the possi- 
bility of a second court review 
of its decision to award the 
Channel 5 television licence to 
Channel 5 Broadcasting, a con- 
sortium made up of MAI, the 
television and financial ser- 
vices group; Pearson, owner of 
tbe Financial Times; CLT, the 
Luxembourg-based interna- 
tional broadcaster; and War- 
burg Pincus, the US invest- 
ment hank. 

UKTV. the consortium put 
together by CanWest Global 
Communications of Canada, 
yesterday reversed an earlier 
decision and decided to seek a 
review. 


UK NEWS DIGEST 
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Britain’s - trade balance -witiL 
f * the rest erf the world improved- 
- in September, official-' figures 
-.showed yesterday. But the 

- underlying trend suggests that 
. the deficit is gradually, deter- 
iorating, reversing . • . the; 
improvement seen . in -the .bal- 
ance last year.theCentralStn- 

1 ' tistical Office saffi; Analysts 
'' expect September’s improve- 
ment will be wiped out in 
5 i October; since- data, alrewty 
published on the balance with 
co untr ies - outside the Eurd- 
pean Union show that ih'e 

- non-EU trade balance widened.; 


ylStot!'’-'* - _ 

: ^ v ; - sharply in October. The.CSQ 
. -> jjjg visible deficit-tor 

trade with the whole world in September, measured overall* 
was a seasonally adjusted £lbn ($LJ>4bn) — the lowest leve l foe ; 
three months. This improvement partly reflected a 45 per coxt 
growth in exports, which largely stemmed from a IQ per cent 
rise in exports to non-EU countries. Imports rose by 2 per cent 
in the month - a gaV , largely becanse of non-EU trade. 

Gillian Tett, .Economics Correspondent 

NatWest Tower now ‘surplus’ 

National Westminster Bank is expected to announce next 
week that it will not reoccupy the NatWest Tower, the tallest 
b uildipg in the City, of London, which was badly damaged by 
an Irish Republican Army bomb in ApriT l993. Tbe 190m 
building has been empty since the IRA blast, which shattered, 
much of the 12,000 sq m of glass in its windows. The "bank 
moved L300 staff to other sites in the City and has now 
decided tha t the tower is surplus to requirements. 

The NatWest Tows: was built as a headquarters far tbe 
hgrflr in the late 1970s. It was the UK's tallest building until 
tiie completion of the mam tower at Canary Wharf, the" large 
office development in London’s docklands, which is 65m 
higher. Property agents said the building was unlikely to be 
re-let to a single tenant such as an investment bank. . Despite 
its impressive height, the floors are too small to satisfy mod- 
em hanirfng requirements. It is likely that the building will be 
let floor-by-fioor as a business centre, similar to New York's 
Empire State Building. Simon London. Property Correspondent [ 

PCs top Christmas wish list 

More than four out of 10 consumers in Britain (43 per ceit) 
would chose a £1,000 ($1540) multimedia personal computer for 
Christmas in preference to other popular and identically 
priced gifts, according to an Intel/Gailup survey. The choice 
included a colour TV (19 per cent), hi-fi system (24 per cent) 
and aftnmm camera kit (7 per cent). Education emerges, as the 
main reason why people want to buy a PC. Women place 
greater emphasis on the educational benefits of a PC (41 per 

MtofeawB^w a n Mng a PCfar ChrfcfctmaiB 

Sowcw tntetfGa9up 

cent against 28 per cent) while men are keener on games (15 
against 7 per cent). The survey, prepared by Gallup for Intel 
the US semiconductor manufacturer, was based on face-to-face 
interviews with almost 1,400 consumers aged between 16 and. 
54. Paul Taylor, Industrial Staff 

Soldier alleges combat stress: A soldier who served in the 
British army in the Gulf War of 1991 escaped jail after a judge 
accepted that combat stress led to him taking part in a truck 
hijack. Former Corporal Michael Driscoll, who won a gallantry 
medal in the war, said his combat experiences had left him 
with severe depression, suicidal thoughts and alcoholism. He 
had witnessed many deaths and had been in a convoy of 
ambulances which bad driven into an Iraqi minefield. 
Although wounded by shrapnel, he had stayed to tend dying 
medical staff. "The US has recognised 'Gulf War Syndrome”', 
Mr Driscoll said after the hearing in Cambridge. “Why can’t 
this country?" - _ 

Anti- war manuscript sold: The original manuscript of Alt 
Quiet on the Western Front, one of the most famous war 
novels of the century, was sold at Sotheby's in London far^ 
£276,500 ($431,300). It was bought for by a dealer acting , on 
behalf of a buyer from Osnabruck in Germany.- That was the 
birthplace of Erich Maria Remarque, who wrote the book in 
1929. "The existence of this text was unsuspected until very 
recently." said Sotheby's. 
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Privatisation Overseas groups not barred from bid for military properly 


Sale of soldiers’ homes marches on 


By Simon London, 

Property Correspondent 

Privatisation of houses used by 
married members of the armed 
forces has advanced further 
with the issue of an informa- 
tion memorandum for poten- 
tial bidders. The Ministry of 
Defence, advised by invest- 
ment bank NatWest Markets, 
is convinced that a sale in this 
relatively un controversial sec- 
tion of the government’s priva- 
tisation programme can be 
wrapped up by nett summer. 

The ministry's confidence 
has some justification. The 
worries of man; in the forces 
should be soothed by the fact 
that after privatisation their 
homes will still be managuri by 
the ministry. 

NatWest Markets insists that 
tbe field is open. Despite the 
military connections, a buyer 
from outside Britain has not 
been ruled out. Fewer than 20 
per cent of the properties are 
within security-sensitive areas 
such as army bases. 

With management in the 
hands of the ministry, individ- 
ual tenants should notice little 
change in the day-today man- 
agement of their homes. This 
should help avoid a political 
furore if the eventual buyer 
draws on overseas capital. 

Investors should be attracted 
by the prospect of busing a 


A US railroad company is 
poised to take over the run- 
ning of the royal train and 
Royal Mail train services. Wis- 
consin Central Transportation 
has been selected as preferred 
bidder for Rail Express 
Systems, an offshoot of the 
state-owned national network. 
Apart from the train, which 
carries members of the royal 
family, RES also operates 
Royal Mail's travelling sorting 
offices and vintage steam 
trains used for excursions. 

Mr Tom Power, Wisconsin's 
financial director, said he did 
not foresee any problems car- 


rying members or the royal 
family. “We are quality opera- 
tors and we are in this to do 
things right," he said. “We 
have handled President Bush 
on our railway during election 
campaigns. If we can satisfy 
the secret service of the US 
government I don't see us hav- 
ing a problem in the UK" But 
Mr Brian Wilson, the opposi- 
tion Labour party's chief 
transport spokesman, was crit- 
ical. “It is a further Tory 
humiliation for Britain that 
we need Americans to own 
and operate the engines which 
pull tiie royal train," he 


25-year stream of government- 
backed income with none of 
the troublesome responsibili- 
ties for rent collection or estate 
mana g ement 

This relatively clean struc- 
ture stands a better chance of 
success than the doomed plan 
for a Crown bousing trust 
which was vetoed by . the Trea- 
sury two years ago. 

But how much might be 
raised from the privatisation of 
the married quarters estate? 
Looking at the open market 
value of the properties is 
largely irrelevant. Most of tbe 
homes are occupied by service 
personnel and will remain so 
for the foreseeable future. Tbe 
important fact is that potential 


investors will receive a secure 
income of not less than £iuom 
($l54m) in the first year. 

The level of guaranteed 
income will depend on the 
speed at which the ministry's 
requirement for housing 
declines. It will also depend on 
the behaviour of rents, which 
wfli move in line with .open- 
market levels, reviewed every 
five years. Applying an aggres- 
sive yield of around, say. 6 per 
cent to the initial rental 
income suggests a capital 
value of about £L6bn. At 8 per 
cent, the average yield in the 
commercial property market, 
the capital value is closer to 
£l-25bn. But this ignores poten- 
tial capital profits. For exam- 


ple, the buyer of the married 
quarters estate will be given: 
between 3.000 and 7,000 frc*’ 
hold properties which are- 
air eady surplus to ministry 
requirements. ' . 

These houses can be either-, 
let on the open market, sold or. 
redeveloped. More. properties' 
will b ecome vacant as the .min- 
istry's requirement for married 
quarters diminish Houses 
will be handed .back each, year, 
which will gradually reduce 
the flow of gnvCT nmwifvh anfrflri 
rental income but conld lead to 
redevelopment opportunities- 
Quite where -the- market-.irilL 
settle on a price is an djpeh 
question. But proceeds . of 
. between El-fihn anri ftg-Shn lo ok ‘ 
likely depending, on. whether - 
NatWest markets cart drtmi up '■ 
some competitive bidding. The 
parcel of assets is' probably too, 
large to be sold to . a . .single 
investor. The range 7 of Skills- 
required fully to exploit the -' - 
assets - investment^ ^property ' • 
management. . development, 
houseb uilding . alsti— suggests . 
that a consortium is .the most’, 
likely winner, v- ’ >-•' 

Tlie biggest risk is 'that con- 
servative UK institutional 
investors^ will "bold -'hack, 
becanse 'tit' the. residential 
nature of the assets. Despite 
the financial packaging. Invest- 
ment I a residential -property 
remains a minority pursuit. - ; 
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COMPANY NEWS: UK 


Alliance joins list of building-societies which have withdrawn from agency operations 


A&L seeks buyer for estate agency 


By Alison Sooth, 

Investment Correspondent 

Alliance & Leicester, the UK's fourth 
largest bufldmg society, is seeking to 
dispose of its estate agency. 

The mow wiD make it the fo a 
stream of mortgage lenders to retreat 
from estate agency, a business which 
they entered in the 1980s as a way of 
generating and protecting mortgage 

Bristol & West, the ninth largest soci- 
ety. is set to sell its Hamptons estate 


agency chain within the couple of 
weeks. It is in detailed dforncgfons with 
a single potential purchaser. 

A&L has not yet decided how to dis- 
pose of its 71-branch operation. It is 
focused in three areas - the east Mid- 
lands, East Anglia and south-east . 
England - and was built up over two 
years from 1989. 

However, the society is conscious 
that the current rfonafo is not an easy 
one in which to sell at a reasonable 
price. Nationwide, the UK's wnmi larg- 
est society, sold its 304 estate agency 


branches la^t autumn for £1. 

lire difficulties of estate agency were 
underlined jin October, when Corner- 
stone; the jindependenl estate agency 
chain, pot 70 cf its branches into receiv- 
ership. j 

However,' some of the UK’s largest 
mortgage leaders forecast a 10 per cent 
rise in transactions next year. Hus 
would make estate agency more attrac- 
tive. 

A&L’s estate agency incurred a pre- 
tax loss of S4.&& in 1994, sim ilar to the 
previous year. 


The society would not comment yes- 
terday except to say the subsidiary was 
"under review, in common with all our 
other subsidiaries". 

Disposing of the estate agency 
appears to be another strand in A&L’s 
preparations for becoming a public lim- 
ited company.. It is expected to 
announce its intention to become a 
bank early nest year. 

It recently announced plans to 
streamline its core operations with the 
closure of more than 40 of its 400 plus 
branch network. 


MAID’s Internet 

supply link 
boosts shares 


By Paul Taylor 

Shares in MAID gained more 
than 16 per cent yesterday 
after the UK-based online busi- 
ness information supplier 
announced that it would pro- 
vide its Profound business 
intelligence online service over 
the Internet 

The shares, which have been 
extremely volatile since the 
company floated at llOp in 
March last year, closed 39p 
higher at 274p yesterday. 

In August the shares more 
than doubled after it 
announced a strategic flllfan r e 
with Microsoft under which it 
would provide business infor- 
mation services for Microsoft 
Network Online. 

Mr Dan Wagner, chief execu- 
tive, claimed the company’s 
engineers had achieved a tech- 
nical breakthrough in order to 
make MAID'S business infor- 
mation databases available to 
the estimated 30m people who 
have access to the Internet. 

Internet browsers will be 
able to log into MAID’S com- 
puters on the World Wide Web. 
part of the Internet based on 
graphics pages, and search for 
information in real time. 


MAID's computers store the 
equivalent of more thaw loom 
pages of business Tnfrw-matinn. 

"We have converted a main- 
frame system to a massive web 
site," he said. "The Internet 
has suffered from a lack of 
structured business informa- 
tion , we are proud and excited 
to be the first major online 
business information service to 
offer a foil one-stop shop on 
the Internet 

"Using Netscape Technology 
we will offer the most 
advanced features possible 
through the Internet” 

The new service will be 
structured so that it generates 
revenues from MAID's existing 
corporate customers as. well as 
the occasional Information 
seeker. 

New customers will be asked 
to provide credit card details 
over a secure link once only, 
after that access wifi be via 
passwords. 

To support the new service 
MAID also announced that it 
has signed an agreement with 
Netscape, the California Inter- 
net software company , and will 
provide Netscape Navigator 
software to customers who 
require it 


Chrysalis returns to the 
black and pays dividend 


By Raymond Snoddy 


I 

3UJ 


Chrysalis, the media group 
responsible for television series 
such as Crocodile Shoes, y£ 
day announced a move 
into profit, thanVc to the «?*»)» 
of a radio stake, and its first 
dividend for two years. j 

in the year to August 31, the 
visual entertainment, export, 
music publishing- and radio 
group made a pre-tax profit of 
£L02m loss) on turn- 

over of £74£m (£70m). A 5n£l 
dividend of 2.75p is payable 
from earnings per share of 
2J8Sp (lL06p losses). 

Mr Chris Wright, Chairman, 
said yesterday that all four 
divisions made considerable 
progress during the year anlH 
that he was convinced the 

Company now ha«i “a mai Tit am. 

able dividend poEcy”. j 

He conceded, however, that 
Chrysalis would return to 
pre-tax loss in the current 
months, although he was m 
optimistic for the year after. 

Operating losses this 
amounted to £6-97m (£4^Sm|. 
The company made a profit of 
F.11 fim on disposals - mainly p 
stake in Metro Radio - 
by a £A8m write-down in 
carrying value of Air Studios. 

Chrysalis baa been spending 
money on expanding its music 
publishing, television produc- 



Chrto Wright: Chrysalis lost money on the Crocodile Shoes series 


tin p. film development and dis- 
tribution and radio activities. 
"As a company we don’t know 
what else we could do. We are 
trying to build businesses." Mr 
Wright said yesterday. He 
added that the t ransfo r mation 
from a music company to a 
broadly-based media group was 
almost complete. 

A total of £5.1m had been 
invested in start-up businesses 
and £2.4m injected in new 


si gnings to music publishing. 

The company plans to apply 
for all four of the new regional 
licences to be advertised by the 
Radio Authority. 

Chrysahs also admitted yes- 
terday that it tost mosey on 
the Crocodile Shoes series, 
despite its ratings success. 
There was cost overun because 
of the iUnasR of Jimmy Nail, 
the writer, director and star of 
the series. 


Wolves cheered by dedicated beer drinkers 


By Roderick Oram, 

Consumer Industries Editor 

Wolverhampton & Dudley 
Breweries delivered a ringing 
defence of its regional toewing 
strategy yesterday - bolstered 

by the managing director's 
experience behind a Binning-, 
ham bar - as it unveiled a 14 
per cent rise in annual pretax 
profits to £43£m. 

“Consolidation is not the 
only game.” said Mr David 
Thompson, managing -director 
of the UK’s largest regional 
brewer. “Most important is the 
development of your own busi- 
ness." Although Scottish A 
Newcastle bad bought Courage 
and other takeovers could fol- 
low, sheer size was not the 


’ issue. Wolves heheved it had 
purchasing power similar to 
much larger brewers. It 
already had the leading Mid- 
lands brand in Banks’s, a 
strong portfolio ot premium 
lagers and critical mass in its 
pub r.hftln. - 

With only 16 per cart of the 
Midlands market and 4 per 
cent of the northeast through 
its Camerons business, ■ the 
group had plenty of scope for 
growth. 

Working last Saturday even- 
ing as a barman at one . of 
Wolves’s pubs on a Birming- 
ham housing estate , only, 
heightened his enthusiasm. “It 
was a completely hilarious 
evening," said Mr Thompson; 
“The age of the dedicated beer 


drinker is far from Hnwii. Peo- 
ple still made complete sense 
after 20 pints and could sing 
into the karaoke machine with 
passable TpnRtcfli talent." 7. ■ * 

Beer drinking among women 
is clearly on the rise, he 
believed, thanks to better and 
more varied beers, less aggres- 
sive marketing and greater 
conviviality in pubs. “Those 
girls didn’t mess around. They 
were drinking pints." Mr 
Thompson has often worked 
behind the bar but has 
recently required it of senior 
executives. 

The results for the year to 
October 1 were at the top end 
of C5ty forecasts and the shares 
closed up 2lp at 55lp. They 
reflected an improvement in 


the second half after disap- 
pointing interims. Take hnmp 
trade volumes rose 15.5 per 
on-trade volumes foil 29 
per cent reflecting a loss "Tit 
free trade sales. 

Pre-tax profits before prop- 
erty disposals were up 7 per 
cent at £40_2m on turnover 
ahead 4 per cent to £230m. 
Debt Sell to £3&2m (£67. lm) and 
gearing to 99 per cent (179 per 
cent) thanks to the £25m dis- 
posal of its hotel chain. A pro- 
posed final dividend of 9.9p 
makes a total of 15_3p, up 10 
per cent Earnings per share 
rose from 39p to 459p. 

• COMMENT 

David Thompson is renowned 
among brewers for his insight- 


ful analysis of the industry and 
his unalloyed pleasure in its 
product. After slightly down- 
beat interims, the City was 
pleased to see him and Wolves 
return to form with these 
results. One of Wolves's 
strengths is its attention to 
detail thanks to its deep under- 
standing of its customers and 
products. That shows in its 
pub performance and its ability 
to profit from the lowest beer 
prices in the country. Profit 
growth will be steady but 
sound thanks to pub invest- 
ment. This year, a forecast 
242.4m before property profits 
gives an und emanding multi- 
ple of 13. One for the long haul, 
even if the ladies of Birming- 
ham switch to halves. 


Amec defence likely to 
promise £35m next year 


By Andrew Taylor, 
Construction Correspondent 

Amec, the UK construction 
group, will indicate that its 
pre-tax profits could rise by at 
least three quartos next year 
when it publishes its defence 
document against a hostile bid 
from Kvaemer, the Norwegian 
shipbuilding and engineering 
group. 

Amec is due to publish its 
response to the lOOp a share 
oilier next week. 

The company is expected to 
produce figures which would 
imply a pre-tax profit recovery 
to about £35m nod year. This 
compares with brokers’ fore- 
casts of £20m for 1995, which 
Amec will admit is likely to be 
close to the actual figure. 

Brokers hare been forecast- 
ing profits of just £2&n far next 
year. Kvaerner used this "con- 
sensus" figure to claim that its 
offer represented an exit multi- 
ple of 24 times forecast earn- 
ings for 1996. A pre-tax profit 
of £35m would produce earn- 
ings per share of about Sp, 
based on a 21 per cent tax 
charge, implying an exit multi- 
ple of i9J» - almost half that 
claimed by Kvaerner. 


The defence document will 
argue that the ordinary share 
otftr substantially undervalues 
the quality and profits recov- 
ery potential of the interna- 
tional engineering and con- 
struction businesses. 

Kvaemer has still to make 
an offer for the 172m prefer- 
ence shares. This is expected to 
push up the cost of the 
acquisition to £375m. The Nor- 
wegian company could, how- 
ever. recoup about £l00m from 
its proposed sale of Amec's 
housebuilding and commercial 
property businesses, currently 
valued in the books at 
£160m. 

Amec will have to work hard 
to convince investors and ana- 
lysts that profits wifi recover 
sharply next year, given previ- 
ous disappointment with its 
performance. 

However, it is confident that 
the completion to problem con- 
tracts together with improve- 
ments made to its offshore oil 
and gas fabrication business, 
where it has recently achieved 
a radical new labour agree- 
ment, will push profits sub- 
stantially higher. 

Hie release of cash from the 
ending of the Tiffany North 


Sea oil rig contract for Agip of 
Italy could boost profits by 
approaching £9m next 1 year. 

A further £6m could be gen- 
erated from the offshore fabri- 
cation business which will not 
have to bear rationalisation 
costs again and will be starting 
to benefit from improved effi- 
ciency. 

Orders have risen steeply fol- 
lowing the cost-cutttog deal 
with the unions. Amec has 
claimed that Kvaerner has 
insufficient North Sea work for 
Its Norwegian yards and 
should be paving a much big- 
ger premium if it wants to take 
advantage of Amec's stronger 
market position. 

Amec also is likely to sirens 
the growing strength nf its 
international construction and 
engineering business, particu- 
larly in east Asia. Overseas 
orders have risen by almost 
£700m tn about Elbn in the 
past 12 months and now 
account for about a thrnl of 
Amec's total construction and 
engineering orders. 

The Norwegian company 
yesterday purchased a further 
1.2 per cent to Amec's ordinary 
shares, lifting its stake to just 
above 18 per cent. 


Barclays to 
split its 
financial 
services 

By Alison Smith 

Barclays, the UK’s second 
largest bank, is splitting its 
financial services operation 
from the end of this year. 

Barclays Life and Barclays 
Unicorn will be brought 
within the UK banking ser- 
vices business, whOe Barclay- 
Trust,which includes trustee 
activities and retail stocktook- 
mg, will come within BZW 
Asset Management 

It Is a further, though 
smaller, shake-up in the busi- 
ness following the decision 
this year to close the indepen- 
dent financial advice opera- 
tion. 

The changes announced yes- 
today will mean the end to 
Barclays Financial Services as 
a unit, and the departure to 
Mr Ken Bignall. managing 
director. 

Mr Martin Taylor, chief 
executive, said the move 
marked “another important 
step” towards creating a group 
better focused on its markete 
and able to offer better ser- 
vices. 

It also shows the divergence 
among banks that own life 
assurance companies about 
bow best to structu r e the busi- 
nesses. 

At National Westminster, 
for example, financial services 
and the retail bank are sepa- 
rate businesses. 
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The British 
Investment Trust 
PLC. 

The British Investment Tiust aims to achieve long term capital 
growth from a portfolio of international investments and secure 
for shareholders regular Increases in dividend. 
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McCarthy & Stone lifted by 
lower land and building costs 


fry Tim Burt 

McCarthy & Stone, Britain's biggest builder of 
retirement homes, yesterday reported a near 
doubling of profits following a sharp reduction 
in land and building costs. 

Pre-tax profits jumped from a restated £4. 7m 
to £9.2m m the year to August 31, after lower 
overheads helped lift gross margins from 37 per 
cent to 33 per cent 

The improvement, achieved on reduced sales 
of £67.3m (£71 .2m), persuaded the group to 
declare its first dividend since 1991 with a foil 
year pay-out to 2p. 

Mr Matthew Thorne, finance director, said the 
profits growth was due mainly to favourable 
land costs, which have fallen by more than 30 
per cent to the past three years. 


“We are now spending £10,000 per unit on 
land, compared with £15,700 in 199394." he said. 

Sales of McCarthy units - mostly sheltered 
accommodation Oats - fell from 936 to 915, but 
Mr Thorne blamed the decline on supply short- 
ages rather than weakening demand. 

The group predicted improved sales after 
starting the current financial year with more 
than 1,100 completed units, against 664 last 
time. Selling prices, meanwhile, increased by 1 
per cent to £65,300 (£64,700). 

Mr Thorne warned, however. **We continue to 
be constrained by the increasing difficulties to 
securing planning consents on a timely basis 
due to the delays to processing applications and 
appeals by local authorities." 

Earnings per share rose 53 per cent to >.2p 
(4.7p). 


Goldsborough tops 
£6m with 17% rise 


By Motoko Rich 

Sales in the homecare and 
acute hospitals businesses to 
Goldsborough Healthcare rose 
to more than 50 pa- cent to 
turnover for the first time, as 
the group lifted foil year pre- 
tax profits by 17 per cent from 
£5£6m to £6.16m. 

Mr Graham Smith, chief 
executive, said the mcreasmg 
contribution from homecare 
and acute hospitals matched 
the group's strategy of 
decreasing its dependence on 
nursing homes, where sub- 
stantial investment and high 
gearing were necessary to 
generate growth. 

He said the group’s goal was 
to equalise profit contribu- 
tions from each division in the 
next few years. 

Turnover advanced 22 per 
cent from £4L7m to £5Llro in 
the year to October l. Within 
that, acute hospitals showed 


the strongest growth, raising 
sales 47 per coat from £7 An to 
£llJm and operating profits 
52 per emit to £2£m (£l£m). 

Homecare followed with a 23 
per cent rise to sales to £17.1m 
(£13. 9m) and 27 per cent lift in 
operating profits to £l-9m 
(£L5m). 

Nursing homes advanced 
sales by XI per cent to £23m 
and operating profits were up 
6 per cent at £&6m (£6£m). Mr 
Smith said growth to the divi- 
sion was only generated by 
acquisitions and new home 
openings. 

During the year, the group 
added 200 beds to its care 
homes, bringing the total to 
1,453. Occupancy rates aver- 
aged 92.5 per cent, compared 
with 95 per cent. 

Bantings per share fell from 
13p to 12JJp. The final divi- 
dend is raised 17 per cent to 
2.7p, making a total to aOp 
<£3P). ‘ 


O’Reilly 
consortium 
ups NZ stake 

By C h ri stop her Price 

A consortium headed by Mr 
Tony O'Reilly, the Irish entre- 
preneur, has paid NZ$66m 
(£28.7m) to increase its stake to 
Wilson & Horton, the New Zea- 
land publisher. 

The purchase to a 7 per cent 
stake takes the holding of Inde- 
pendent Press, a joint venture 
between the O'Reilly Trust and 
Independent Newspapers, to 44 
per cent. Independent Press 
paid NZ$9.50 a share for its 
694m shares. 

The consortium bought into 
the New Zealand group in May. 
purchasing its 29 per cent 
stake from Brierley Invest- 
ments. 

Four of the consortium’s 
directors sit on fife Wilson & 
Horton board, while Mr Mich- 
ael Horton, managing dir- 
ector. has become a direct- 
or of Independent Newspap- 
ers. 


£85 lm Swalec bid 
expected on Monday 


By Peggy Hoffinger 

Welsh Water is expected to 
launch a hostile offer for South 
Wales Electricity on Monday, 
after three weeks of abortive 
negotiations with its target 

The market expects the 
water company to pitch its bid 
at 916p a share, valuing Swalec 
at £85 lm. a level the electricity 
group's board rejected as 
lamentably low on Thursday. 

Institutions were this week 
indicati ng that an offer at this 
level would be considered a 
reasonable opening shot. “I am 
not saying it to the right level, 
but it to not demonstrably deri- 
sory," said one shareholder. 
"At this level I think it would 
be a dose-run thing.” 

Welsh Water sought to get 
Swalec’s recommendation with 
a rash and share offer to BODp, 
plus the lOOp special and 16p 
Interim dividends declared by 
the electricity company this 


week. Including fox omlfts. the 
offer would be worth 9Wp to 
gross funds. However. Swalec s 
board to thought to be holding 
out for a net offer closer to 
950p. 

Welsh Water said yesterday 
that this was strange, given 
that in the second round of 
negotiations on Wednesday, it 
claims Swalec's board hnd indi- 
cated it would accept an offer 
of less than 950p. 

Welsh Water was yesterday 
meeting its advisers. NatWcst 
Markets, to hammer out the 
structure of its offer. It to plan- 
ning a largely cash offer, with 
a smaller share element. About 
three quartos of the total deal 
is likely to be financed with 
debt, the rest through equity. 

Swalec. meanwhile, said It 
had heard nothing from the 
water company. The board met 
yesterday to deal with normal 
business arising after its 
results announcement. 


Sham pries relative to the 
FT-SE-A Phamwceuticete Index 


Proteus shares jump 
on patent agreement 

By Motoko Rich 

Shares in Proteus Inter- 
national. the biotechnology 
company, soared 32 per cent 
yesterday as the group 
announced the first of five 
deals it plans to sign to the 
next three months. 

The group has licensed its 
patent for the technology 
underpinning its NISV vaccine 
adjuvants - antigens that stim- 
ulate the immune system and 
improve vaccine performance 
- to Smith Kline Beecham, the 
Anglo-American healthcare 
group. 

The shares rose 35p to 144p 
on the news, which followed 
the promising cancer drug 
results published on Thursday 
by British Biotech, the UK's 
largest biotechnology com- 
pany. 

Proteus will be eligible for 
royalty and milestone pay- 
ments as SB uses technology 
covered by the patent Other 
companies are also producing 
adjuvants using Proteus' tech- 
nology, and the group could 
receive royalty payments even 
if SB uses adjuvants made by 
these companies. 

Mr Jurek Sikorski, chief 
executive, said the deal could 
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be worth “several millions of 
pounds per year at peak sales". 
The agreement is worth about 
31m (£600.000) over the next 
three j'ears. 

Mr Sikorski said that SB had 
the option of converting the 
agreement to an exclusive one. 

SB, a leading raceme manu- 
facturer, generated sales of 
more than $S00m in its vaccine 
business last year. 

-It is understood that Proteus 
will sign a deal with a leading 
cardiovascular company - 
thought to be Merck of the US 
- on its DNA-btoding technol- 
ogy to the next few weeks. 


Cater Allen down as 
stock lending falls 


By Christopher Price 

Cater Allen, the financial 
services group, yesterday 
unveiled a 6.5 per cent dip in 
half-year pre-tax profits, from 
£l0.1m to £9.44m. blaming a 
decline in its stock lending 
business. On a like-for-like 
basis, the fall was L5 per cent. 

Mr James Barclay, joint 
managing director, attributed 
the fall to the previous first 
halfs “exceptional" perfor- 
mance. “Last year was very 
good, this year is just good." 

Pre-tax profits from foe stock 
lending bustoes fell 20 per cent 
from £5J2m to £425m. Margins 
declined in the domestic mar- 
ket as conditions became more 
competitive, while the interna- 
tional business was hit by the 
derision by Barclays to reduce 
Cater Allen's share to a joint 
venture. 

Offshore trust and banking 
saw profits increase 58 per cent 


to £3.11m, Mr Barclay said the 
business was one which the 
group wanted to expand fur- 
ther. 

Jersey, where the company 
has a trust fond and private 
bank, was proving attractive to 
offshore funds because to its 
non-EU status. 

The winding down of the 
group's Lloyd's business con- 
tinued, with foe disposal to the 
three remaining manage d syn- 
dicates. 

Mr Barclay said the outlook 
for the foil year was positive 
despite some reservations in 
the market over changes to the 
gilt repo market, which will 
open up the market for stock 
lending. "We believe the 
changes present an opportu- 
nity for the group to increase 
its presence." 

Earnings per share fdl io per 

cent to 21.4p (33.7p). Thl 
interim dividend is lifted to gp 









FINANCIAL TIMES 


WEEKEND DECEMBER 2/DECEMBER 


3 1995 


Coal Investments must 
raise cash next year 


COMPANIES AND FINANCE — — . ' ~ ' / 

Hicking Agreed paper offer values US-base d copper refiner atJJSSLBbn 

Pentecost Broken Hill in bid for Magma 

advances > - - --- - - ing- it mines in .Arizona 
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By David Lasceles, 
Resources Edftor 


Coal i i M iwInwi i ln 


Coal Investments, the company 
set up by Mr Malcolm 
Edwards, the former commer- 
cial director of British Coal, 
will need to make a rights 
issue early next year, the com- 
pany said yesterday. The 
shares fell 38 per cent 

Responding to a Stock 
Exchange request for clarifica- 
tion, Coal Investments said fur- 
ther capita] would be needed 
“to achieve its planned level of 
production". The company was 
working with its financial 
advisers and banks on the 
terms, which would be 
announced in the first quarter 
of 1996. 

Coal Investments also said it 
had agreed new terms with its 
consortium of banks on a £30m 
credit facility. The banks. Nat- 1 
West. UBS and Indosues, had 
restricted the facility because 
of delays in achieving produc- 
tion targets, but these have 
been eased. 


Share price.gnce flotation (pence] 

140 : 1 — 
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Mr David Davis, finance 
director, said the company was 
using half the facility "and 
would now be using more'*. He 
declined to say how much 
might have to be raised 
through the rights issue. 

Cnai Investments shares fell 
23p yesterday to 3Sp, having 
been at a high earlier this year 
of I2ip. . 

The fall follows mounting 


concern over delays in develop- 
ing coal mines, and file likely 
effect on profits. 

In September. Mr Edwards 
warned that the delays would 
affect this half year’s results, 
due on December 18. In its last 
financial year, the company 
lost <- i«3m Analysts had been 
expecting a small profit this 
year. 

There has also bfeen concern 
that Coal Investments may 
have engaged in excessive 
price-cutting in older to win 
long-term coal cor tracts with 
power generation c impanies. 

Mr Davis deniec there had 
been any addition* 1 problems. 
“Production is bui ding up as 
we had planned." i}e said, and 
the price of the coal contracts 
was “internationally competi- 
tive". 

Coal Investments failed to 
win the bidding fra the major- 


there had 
1 problems, 
.ding up as 
ie said, and 
il contracts 
]y competi- 


; failed to 
the major- 


ity of British Coal's assets, bat 


it has acquired a bortfollo of 
five mines, a number of which 
had to be reopened after 
lengthy closure. 


\A delays details of big 
ti&nge in top management 


By Michael Cassell, 
Business Correspondent 


Wide-ranging changes to 
streamline top management of 
British Airways will not be 
announced for at least another 
10 days, the airline said last 

ni ght. 

Mr Robert Ayling. who takes 
over as chief executive from 
Sir Colin Marshall in January, 
put his proposed changes to 
fellow directors yesterday 


daring the monthly board 
meeting. 

It had been thought that an 
announcement would follow 
immediately but the airline 
said there would be a delay 
until details were made known. 

BA would not confirm 
whether the proposed changes 
had been agreed but it is 
believed Mr Ayling won back- 
ing for his proposals, leaving 
him to announce them after 
his return from a visit to 


Japan. The airline said “pres- 
sures on time" neant the 
announcement could not be 
made before then. 

Mr Ayling. who wants his 
new team in place iy the time 
be becomes chief executive, 
has made it clear he requires 
changes to structurb as well as 
personnel. He is keen to see 
changes in reporting structure 
and improvements fin internal 
communication for its 53,000 
employees. I 


Dalepak 
shares 
tumble 42p 


Ascot at £8.8m after 
further restructuring 


By David Blackwefi 


By Geoff Dyer 


Shares in Dalepak, the subject 
of a reverse takeover by Cav- 
aghan & Gray this week, fell 
43p to 94p yesterday. 

The fall took the frozen food 
group's shares below the 105p 
placing price. At yesterday's 
close, the enlarged group, 
which yesterday changed its 
name to Cavaghan & Gray, 
has a market value of about 
£63m, compared with the £70m 
envisaged. 

The shares soared from 
about lOOp to 136 p at the 
beginning of last month on 
rumours of a takeover. How- 
ever, food manufacturers have 
come under pressure on fears 
of a supermarket price war. 

Mr Peter Holley, finance 
director of the enlarged group, 
said he was surprised by the 
Fall, adding: “Quite frankly we 
are disappointed, as anybody 
would be on their first day.” 

The deal was approved by 
more than 90 per cent of Dale- 
pak's shareholders at an 
extraordinary meeting. Share- 
holders in Cavaghan, a private 
group that makes chilled 
foods, backed the deal over- 
whelmingly. 

Under the deal, 41.2m new 
Dalepak shares were issued, 
taking the total to 67m. Cav- 
agfaan shareholders received 
141 new shares for each Cav- 
aghan share held. 

Dalepak also raised £13m 
through a placing and 31- 
for-25 open offer of up to 
14.3m shares at 105p. About 28 
per cent of the open offer was 
taken op. 

The issue was sponsored and 
underwritten by Robert Flem- 
ing. Brokers were BZW. 


Ascot Holdings, the property, 
hotels and pubs group which is 
looking to transform itself into 
an industrial holding company, 
reported pre-tax profits up 
from £2.1m to £8Am in the six 
months to September 30 

Ascot, formerly Control 
Securities, hit trouble after Mr 
Nazmu Virani, its former 
chairman and chief executive, 
was arrested in 1992 in connec- 
tion with the collapse of BCCL 
A financial restructuring was 
completed last year. 

The group plans to sell exist- 
ing assets, including hotels in 
Spain and the UK, during the 
next three years and expand 
through acquisition. 

Profits were affected by a 
£4. 6m. goodwill writeoff and a 
£6m gain compared to book 


value from buying back a 
tranche of Swiss Franc bonds. 

Operating profit on continu- 
ing businesses rose to £10-2m 
(£9.3m). on sales of £30m 
(£28.4m) with a further £38m 
(£3. 8m) from discontinued 
operations. Disposals have 
reduced net debt to £65. lm, 
against £84.9m at the year-end. 

Ascot has recruited Mr John 
Foster, formerly of Nat West 
Ventures, to head its corporate 
finance team. Mr Howard Dyer, 
chief executive, said this 
marked the start of the process 
of looking for acquisitions. The 
group wanted to buy underper- 
forming industrial businesses 
and had been examining on 
average one transaction a day. 
After the disposals. Ascot 
would have £7Qm of cash. 

Basic earnings per share 
were 31.5p (21-6p). 


River Plate delivers 
blow to Jupiter bid 


By Roger Taylor 


Independent directors of River 
Plate & General Investment 
Trust have advised sharehold- 
ers to reject the bid from Jupi- 
ter Asset Management. 

The move will come as a 
blow to the Jupiter bid, which 
was already under fire from 
several brokers as being unfair 
to some classes of share- 
holders. 

River Plate, a split capital 
trust with net assets of about 
£U4m. is doe to wind up at the 
end of October next year. Jupi- 


ter, which manages River 
Plate, is bidding with shares in 
a new investment trust, Jupi- 
ter Split Trust, or a cash alter- 
native. 

There are four independent 
directors on the board of 
River Plate, and three direc- 
tors with connections to Jupi- 
ter. 

The independent directors 
are advising holders of income 
shares and capital shares to 
reject the Jupiter bid, while 
holders of zero dividend prefer- 
ence shares are advised to 
accept the offer. 


Raw material costs cut RPC 


By Thierry Meyer 


RPC Group, the rigid plastic packaging maker, 
has been hit by raw material price increases 
totalling £14m on an ann u alise d basis. 

The company gave this estimate alongside 
interim results which showed an 11 per cent fall 
in pre-tax profits, from £4.4m to £3 j9eel despite a 
32 per cent jump in sales to E48.7m. 

Margins were squeezed from 12.1 to 9.1 per 
cent, as operating profits fell 5 per cent to 
£4.41m in the six months to September 30. 


Mr Chris Sworn, finance director, said raw 
material casts had jumped by 86 per cent com- 
pared with last time. “We have now passed it on 
to our customers and raw material prices are 
stabilising." 

The company’s confidence in a better second 
half was reflected in a 9 per cent increase in the 
interim dividend to L2p (I. Ip). Earnings per 
share fell from 5 Jp to 4.6p. 

Analysts' expectations for fall-year pre-tax 
profits range from £8.7m to £9.1m, against 
£8.03m last year. 


I REstrtSrs 


By WkH Tait in Sydney 


overseas 


By Motoko Rich 


Strong overseas sales offset 
weak UK demand to help flick- 
ing Pentecost, the textile and 
industrial products group, 
raise interim pre-tax profits 
from £2A5m to £3.4m. 

T u rno v er in the six months 
to September 30 increased to 
239.3m, although weak domes- 
tic sales ha m pered the perfor- 
mance of the knitwear divi- 
sion. T-ncf year turnover was 
232.4m including £2^3m from 
dis c o n tinued activities. 

Mr Tudor Davies, chief exec- 
utive, said the results had 
been helped by rationalisation 
programmes in recently 
acquired businesses. 

Operating profits advanced 
45 per cent from £2.5m to 
£3.6m. Interest paid eased 
Slightly to £237,000 (£187,000) 
d u e to borrowings associated' 
with the acquisition of Dewey 
Waters in December 1994. 

The group said that with 
gearing at 25 per colt, there 
was “substantial scope to 
develop the group through 
acquisition*. 

The latest acquisition of 
Blue Mountain Industries, the 
US specialist industrial thread 
manufacturer, for 522.6m 
(£14.2m) in October, meant 
that industrial threads now 
represented more than 60 per 

cent iff sales. 

Earnings per share rose 
from 8.4p to 11.2p. The interim 
dividend is raised 17 per cent 
to 2-lp (lAp). 


Broken Hill Proprietary, the 
Australian resources company, 
yester da y ?nnnnnrpd plans to 
expand its copper interests 
through a US$2Ba-share offer 
for Magma Copper Company, 
the US-based integrated copper 
producer. J 

The bid values Magma, 
which operates one of the larg- 
est copper smeltihg «nd refin- 
ing plants at Sain Manuel in 
Arizona, at USflAbn. However, 
BHP will also assume some 
Magma debt, taking its total 
investment to about US$2.4bn. 

The deal the barking of 

both M&gma’s management 
and Waijburg Pin cos Capital, 
Magma largest shareholder 
with a 26 per cent stake, and 
will make BHP the world’s 
second-biggest copper company 
after Chile’s Codelco. 

The t^ro companies' com- 
bined production of captained 
copper is put at about 900,000 
tonnes for 1996, or about 10 par 
cent of total western copper 
production. 

Yesterday, Mr John Prescott, 
BHP’s chief executive, indi- 
cated that by 1997 production 
could be “of the order of Llm 
tonnes ". 

“We think [the acquisition] 
brings three-dimensional 
advantages to BHP: it 
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increases the scale of our cop- 
per business also increases 
the breadth and depth of oar 
copper business.” he said. 

BEEP'S e xi s tin g copper inter- 
ests include a 52 per caret stake 
in the Ok Tedi mine inj Papua 
New Guinea, which hra been 
the focus of environmental 


controversy recently, and a 
57.5 per cent interest in the 
large Bscondlda project in 
Chile. It also has some undev- 
eloped copper resources, 
mainly in South America. 

But the Magma deal will 
take BHP into US copper pro- 
duction far the first time, giv- 


a® • BHP said that the San-Mto • -» 
T ig) smelter Would beabte^to. - 
V** process BHP copper ebneea- 
trades^ and cdnld be expanded . 

$&• . further necessary:. : : 
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fcs i? News of the . d'eal-faitiany . 

B '. : drove down BHP shares:/ But, - 
aftnr a closer look, most ana- : . 
lysis reacted favourably, ray- 1 
^ ing that acquisition of low-cost . . 
j&sC smelting capacity was partfcu-'" 
lariy valuable erven the ^scale 
of the group's concentrate pro- - 
^..3- ductioh-TBHP shares dosed : 12r-" - ~ 
- cents higher aiA$l&44. 
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Sp fort from RHP’s assurance that 
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will be funded from “gaiaal 7 - 
d a finan cial resources” and, , . 
the - according to Mr ftescbtt, : wffi . 

: in • increase grating by 5 to 6 par - 
dev-., cant 

ces, However, the company hara .. 

fair ly, conservative balance -. 
will sheet at' jaresent with geari«5- 
pro- standing at 3LS per cent at the - £ 
gtv- June year end. . - - 


Richemont warns of slower growth 


By Roderick Oram, 
Consumer Industries Ecfitw 


Glaxo to sell 
Hazeline 


Glaxo Wellcome is selling 
Hazeline, the Singapore-based 
consumer products business, 
to Unilever for £95m cash. 

Glaxo is disposing of non- 
core activities to concentrate 
on prescription pharmaceuti- 
cals. Unilever is in intense 
competition with Nestld and 
Proctor and Gamble for new 
consumers in China and other 
developing markets in Asia. 

Haggling was part of Well- 
come, acquired by Glaxo in 
March. It makes skin care 
products including moistnris- 
ers and deansers. In 1994 it 
reported operating profits of 
£4.1m on siles of £32.5m. At 
July 31 net assets wav £8.9m. 

The purchase price is adjust- 
able by reference to net assets 
at completion. 


Richemont, the Switzerland- 
based owner of the Rothmans 
tobacco and Vendome luxury 
goods businesses, warned yes- 
terday its profits growth would 
probably slow in the second 
half because of the strength of 
the Swiss franc and continuing 
heavy investment in pay telovi- 

ginti- 

Reporting a 5.4 per cent rise 
in interim pre-tax profits to 
£375.2m, the group also 
announced a further shuffle of 
its tobacco interests involving 
the Rupert family of South 
Africa which controls Riche- 
mont. 

Rembrandt Group of South 
Africa, a key Rupert company, 
will fold its tobacco business 
into Ro thmans in exchange for 
a one-third stake in Rothmans. 
The two companies have com- 
mon origins through the 
Ruperts. 

The enlarged Rothmans will 
be the fourth-largest cigarette 
company in the world with 
operating profits of some 


£70Qm on sales of about £3bn. 
Rembrandt operates in South 
Africa and some other parts of 
southern Africa under the 
Rothmans brands whereas 
Rothmans is not directly 
involved. 

“The two businesses are 
totally complementary and 


the main benefits for Riche- 
mont of buying out the public 
minority in Rothmans earlier 
this year. Its main media 
vehicle is a 50 per cent stake in 
Network Holdings, which is 
the third-largest pay television 
company outside the US. 

■ The latest deal values Roth- 


The enlarged Rothmans will be the 
fourth-largest cigarette company in 
the world with operating profits of 
some £700m on sales of about £3bn 


share the same top manage- 
ment They must be able to get 
some synergies out of this 
deal," said Mr Nyren Scott-Mai- 
den, tobacco analyst at BZW in 
London. 

Analysts also believe the 
deal will bolster Richemont's 
cash flow as it Invests heavily 
in tobacco, luxury goods and 
global media. 

Such an infusi on was one of 


mans at £3bn and Rembrandt 
at £L5hn. The earlier offer to 
Rothmans minority sharehold- 
ers implied a value of more 
than £4bn for Rothmans, 
bat analysts believe Riche- 
mont has since drawn down 
cash from the cigarette 
maker. 

Rothmans’ operating profits 
edged ahead from £249£m to 
£256.6m on a 4 per cent 


increase in cigarette volumes 
and a 5JS per cent rise in turn- 
over to £L34bn. Europe showed 
the biggest jump in profits; up 
£29-6m to £99.6m. 

Vend&ne's operating profits 
rose 15.3 per cent to £113.3m an 
turnover np l5-6m to £899Am. 
Jewellery sales were particu- 
larly strong but the strong 
Swiss franc kept margins 
under pressure. 

Demand for leather goods 
was flat, although the com- 
pany said new lines, such as a 
range of Cartier leather prod- 
ucts in the second half, should 
help sales. Perfume sales 
declined 19 per cent although 
the company said the intro- 
duction of new products here, 
also was expected to rekindle 
interest.. 

South-east Asia was Ven- 
ddme’s strongest market, 
accounting fix 40 per cent of 
sales, a rise of 10 per cent on 
last year. 

The group’s losses on media 
activities foil to £14£m from 
£16. lm as Nethold continued to 
invest heavily in new 
operations. 




Scottish Radio continues expansion strategy 


By Nigel Clark 


Scottish Radio Holdings intends to 
continue its expansion strategy in the 
coming year. With a strong balance 
sheet, including ««sh of ra iftm , it is 
looking for further buys in local news- 
papers and taking up new radio 
licences. 


However, Mr John Bowman, finance 
director, said that following its pur- 
chase of Morton Newspapers last 
month it would not be seeking further 
opportunities immediately. 

“There is no sense in rushing three 
courses and then finding you have 
corporate Indigestion", he said. But if 
the chance came along to buy some- 


thing which fitted Scottish Radio's 
requirements it would not be ignored. 

The group reported pre-tax profits 
22 per cent up at £5.ilm (£4.2m) an 
turnover ahead 9 per cent to £17.2m in 
the year to September 30. 

Profits included a £159,000 excep- 
tional credit from the sale of its 40 per- 
cent interest in Clyde Helicopters, net 


interest receivable and investment 
income of £587,000 (£274,000). 

Audience surveys showed that 
Radios Clyde, Forth and Tay and 
Narthsound were market leaders in 
their areas. 

Earnings per share were 15p G2.6p) 
and a proposed final dividend of 4.4p 
makes a total of 6jjp (5.4p). 




NEWS DIGEST 


Toy Options 
at £1.7m in 
slow market 


Against a background of 
generally sluggish demand 
within the industry, Toy 
Options Group, the toy distrib- 
utor, lifted pro-forma pre-tax 
profits by Elm to £L69m for the 
year to August 31. 

A final dividend of I.73p is 
declared, in line with the flota- 
tion forecast in June. Earnings 
per share came to 7.16p (3.61p). 

Turnover rose 75 per cent to 
£22. 6m while for the 17 weeks 
since Its incorporation sales 
amounted to £6Am, producing 
pre-tax profits of £524,000. 

Significant new product 
ranges for sale in 1996 and 1997 
included the main toy ranges 
from The Toy Story - a Disney 
film to be released in the UK 
next Easter, plus toys from ani- 
mated TV series such as High- 
lander and Dragon Flyz. 


interim pre-tax profit rise at 
New London Capital, which 
provides underwriting capacity 
at Lloyd's of London. 

Revenue rose from £1.67 m. to 
£lA6m. and expenses fell Grom 
£500,000 to £381.000. The pre- 
tax figure rose from £1.17m to 
£1.59m for the six months to 
September 30. 

The interim dividend is ip 
(0.5p), payable from earnings of 
1.78p (i.3p). Net asset value 
rose from 88.7p to 90Jp. 


the shares fell 4p to 35p. 

Mr Coulson, however, said 
the company traditionally per- 
formed better in the second 
half. In addition, the order 
book was at record levels, 
while the expansion pro- 
gramme was well advanced. 


Turnover fell from £72 to 
£55.6m. There were losses per 
share of 4.61p (0.18p earnings). 


profit of £200,000. Net assets at 
that date amounted to SZ3m. 


Trifast 

Trifast, the industrial fasteners 
company, lifted pre-tax profits 
for the six mo nths to Septem- 
ber 30 by 40 per cent from 
£1.94m to £2.72m. Turnover 
rose 24 per cent to £23£m. 

Exports jumped 93 per cent 
to £2.7m and accounted for 11.5 
per cent of sales. 

Earnings per share increased 
to 10.44p (7.32p) and the 
interim dividend is stepped up 
to 2.9p (Z35p). 


Novo settlement 

Novo Group, the distribution 
and film entertainment com- 
pany, has settled its litigation 
with BET, the support services 
company, concerning the 
acquisition, of Walport Group 
from BET in September 1992. 

BET has agreed to pay Novo 
£850,000 plus costs, in full and 
final settlement Walport wifi 
remain part of Novo. 

Novo shares rose 3p to 34p 
while BET put on lp to 127p. 


Croda slips 

A sharp decline in its coatings 
business left Croda's third 
quarto- pre-tax profits down by 
12 per cent The speciality 
chemicals company blamed 
weakness in demand as cus- 
tomers destocked. 

The shares fell 17p to 316p. 

Mr Michael Valentine, chair- 
man, said tiie fourth quarter 
had opened more encourag- 
ingly. 


Horace Clarkson 


New London Capital 

Improved return on invest- 
ments and a reduction in 
expenses led to a 36 per cent 
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ML expands 

A tumround to profit in ML 
Holdings' aircraft and cargo 
handling division more than 
offset a downturn in aerospace 
and left interim pre-tax profits 
at £2.67m, against £2A3m. 

Profits for the six months to 
September 30 were also helped 
by an increase in the electronic 
component sector. Turnover 
expanded 22 per cent to £5&6m. 

Earnings pm- share were l^p 
(1.2p)' while the interim divi- 
dend is 0A5p (0.3p). , 


Westminster Health 

Westminster Health Care, the 
nursing home and medical ser- 
vices group, has bought High- 
bank Hospital Gronp for 
£6.46m. 

An extra £L2m will be due if 
targets are met. Highbank 
owns and operates two brain 
injury rehabilitation facilities 
at Bury. Lancashire, with a 
total of 134 beds. 

Operating profits were Elm 
in the year to October 31 1994, 
struck on turnover of £3.ta. 


Hampson in loss 

Hampson Industries slid into 
loss during the first half as it 
absorbed the costs of disposing 
of its PB Systems home 
improvement c ompany 

The sale resulted in a 
£993.000 provision and a £2J7m 
goodwill charge. 

In the six months to Septem- 
ber 30, the pre-tax deficit was 
£i.47m (£2£7m profits). Losses 
per share were &18p (2 jp earn- 
ings) and the dividend is held 
at G.55p. Turnover was £47 
(£46.2m). 


Horace Clarkson, the shiphrok- 
ing group, is selling Horace 
Holman, its insurance broking 
operation, to its management 
for £1. 

Horace Holman, which 
employs 160 people, has 
incurred losses of £5.6m over 
the past three years. The pur- 
chaser, Camomile Holdings, 
has also agreed to sub-under- 
lease two floors of the group's 
London office and to lease its 
Surrey offices which will pro- 
vide Horace with an Initial 
aggregate rent of £5D4£70. 
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Delays in installing equipment, 
together with costs associated 
with recruitment and staff 
training, is leaving Prestwick 
Holdings, the printed circuit 
board maker, behind budget, 
Mr Archie Coulson. chairman, 
told the annual meeting. 

With first-half results not 
expected to meet expectations. 


Merchant Retail 

The cost of withdrawing from 
supermarket retailing pushed 
Merchant Retail Group £3-33m 
into the red in the half year to 
September 30. There were prof- 
its Of £243,000 last time. 

Exceptional losses of o.-3Rm 
related to the disposal of Nor- 
mans, which incurred losses of 
£162,000 in the period (£958.000 
profits). The group now has 
two core businesses: JopUngs, 
with seven department stores 
in north-east England, and the 
Perfume Shop, a fragrance 
retailer with 26 outlets. 


IBC purchase 

IBC Group is paying up to 
£3.1m cash for JRL Newslet- 
ters, winch trades as Monitor 
Press and publishes 24 titles on 
legal and regulatory topics. 

Its publications include 
Health & Safety Monitor, Pen- 
sions Today and Intellectual 
Pr o per ty Decisions. 


Blue Boar Motor ways , which 
cl a i m s to be the OK's largest 
independent motorway service 
area • - operator, has been 
acquired in a £25m manage-,, 
inent and employee buy-out. 

Blue Boar employs 560 staff 
and plans to introduce an 
employee share ownership 
scheme. Funding was met by 
£6.7m of equity from 31, senior 
debt from -Midland .Bank 
Acquisition Finance and subor- 
dinated debt from. Nat West 
Mezzanine Finance. 


Kwik-Fit expands 

Kwik-Fit Holdings is paying 
£12m for Tyre Sales (Birming- 
ham), a tyre and automotive 
specialist repairer. 

Tyre Sales operates from 43 
centres and a 40.000 sq ft 
wholesale warehouse. For the 
year to November 80 1994, it 
had £2im turnover and pre-tax 


Hatch bay for H&C 

Harrisons & Crosfield has 
acquired Petfood Service, the 
Netherlands-based maker of 
dry pet food, for FI 15.3m 
(££-2m). ln 1994 it made operat- 
ing profits of FL2.lm on sales 

Of FI 45 9m 


Border move 


Mr Melvyn Bragg is stepping 1 
down, as rhafrman of Border 
Television after six .years. He ^ 
win leave the post .at- Easter, ■; 
but remain as a non-executive 
director. The company said he . 
was resigning becarae. of pres- 
sure of work. 
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COMMODITIES AND AGRICULTURE 


MARKET REPORT 

.Copper 

tightness 

dominates 

Copper continued to dominate 
at the London Metal Ebrrh*^ 
this week and other base met- 
als followed its overall decline 
Nearby tightness bad showed 
some sign of easing as the cash 
premiums over" forward posi- 
tions narrowed - but by yester- 
day’s close the “‘backwarda- 
tion" (as it is known in the 
trade) against the three 
months delivery position was 
hack to the exceptionally high 
$235.50-a-tonne level at which 
it ended last week. 

The big backwardation con- 
tinued to attract metal into 
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LME warehouses, but at a rela- 
tively slow pace. VME stocks 
rises of 1,150 tonnes and 4,075 
tonnes respectively were 
announced on Tuesday and 
yesterday, taking the total to 
221,875 tonnes. Traders have 
seen the sluggish rise in stocks 
as an indication that the tight- 
ness is “fundamental" rather 
than technical and so is likely 
to dissipate gradually. 

Copper values rallied yester- 
day, with the cash position 
gaming $44 at $2^59.50 a tonne, 
and the three months $16 at 
$2,724, both down $28 on the 
week. Traders told the Reuters 
news agency that at one stage, 
after an LME stocks rise was 
announced, the three months 
price looked likely to break 
below $2,700 a tonne. "The 
market looked vulnerable 
again," said one, "but as we 
have seen recently, cash buy- 
ing came to the rescue." 

Al uminium followed copper's 
lead throughout. Hie three 
months price recovered $5 yes- 
terday but was still $19 down 
on the week. Early in the day 
it had baulked at the $1,700 

WEEKLY PRICE CHANCES 


hur dle, where it encountered 
strong resistance. 

Other losers on. the week 
lead, down $5 at S72SL5Q a 
tonne for three months deliv- 
ery. and nickel, down $502^0 at 
88.245. Nearby tightness 
remained a feature in the lead 
market, however, with, the 
rash /three mnnfWc backwarda- 
tion remaining (dose to 530 . 

Nickel's recent weakness is 
linked to anticipation of a 
change in the fundamental 
supply/demand situation when 
some large production projects 

come on stream. This has been 

evident in a slowing in the rate 
of reduction of LME warehouse 
stocks and was underlined yes- 
terday when the total showed a 
small rise - only .the third 
since January. 

At the London Bullion Mar- 
ket the gold price eased jester- ■ 
day as more len/ting came into 
the market to correct the 
imhalanre that bad led to the 
development : of an unprece- 
dented backwardation in mid- 
week. The spot price, which 
peaked on Wednesday. $390.40 a 
troy ounce; dosed at $38655 ah 
ounce, down $L15 'on the day 
but stm $2.95 up on the week. 

The market remained jittery, 
however, traders told Reuters. 
They estimated that up to 1m 
ounces of metal had been made 
avai lable to the market since it 
first went into backwardation 
on Tuesday. That was suffi- 
cient to restore the normal 
"contango" situation (where 
forward prices carry premiums 
reflecting financing and carry- 
ing costs), analysts said, but 
did not guarantee that the 
market would not tighten 
again lata- this month ahead of 
an expected resurgence of cen- 
tral bank lending in the new 
year. 

London Commodity 
Exchange robusta coffee prices 
came under pressure in the 
second half of the week after 
producer representatives meet- 
ing in Bali foiled to come up 
with concrete decisions on 
maintaining their export reten- 
tion scheme, which was 
already viewed with some scep- 
ticism in the market The Jan- 
uary delivery position plunged 
$87 on Thursday and another 
$64 yesterday to end $116 down 
on the week at $2,074 a tonne. 

Richard Mooney. 
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3»»sa5 

-28 

S29B4j00 5321600 

$2702-50 

Lead (cash) 

S757J 

-65 

£653.00 

576650 

£530.50 

Nickel (cash) 

S8115 

-520 

$8830 

$10160 

$69475 

Zbio SHG (cash) 

SI 026-5 

-75 

51 1475 

812065 

£858.0 

tin (cash) 

£02300 

-165 

$61505 

S7175.0 

$50955 

Cocoa Futures Dec 

saaa' . 

' +23 

£938 

51050 

$830 • 

Coffee Futures Jen 

$2074- 


52836 

53S97 

$2074 . 

Sugar (LDP Raw) . 

■ - 

+3.1 , , 

.5349.1-.. 

$37%3-. ... 


e«itey tAmiml Jan " 

,,-1110.65 


510455 

.813000 

M' 

Whoat Futures Jan . . 

S126J90 

-030 

510050 

$120.00.. 

Cotton Outlook A Index. 

B8.BSC. 

-035 

S330c 

11650c 

85.05C 

wort P48 Super} 

420p 

-34. 

46 tp 

532p ' 

420pr. 

08 (Srent Blend) 

S17.14Z 

+025 

C16545x 51951 

S15JS 


BASE METALS - 

LONDON METAL EXCHANGE 

(Pricra tan Amripanrakl Metal Tradtatf 
■ ALOMMUM, 8ftJ PIWTY R par won*) 


Precious Metals continued GRAINS AND OIL SEEDS 


SOFTS 


MEAT AND LIVESTOCK 


• . - . . 

Cash 

3+mh* .' 

Close 

1657-8 

1694-5 

ftowous 

1632^35 

1689-30 . 

»tf«few 

1&G/1SS3 

. 1700/16915 

AM Official 

W5Z-3 

lfflt-3 

Kart) do so 


1683-4 

Open tot 

. 221.014 



TaUdaByamvae- XM»2 

■ ALUMPflUM ALLOY (Spat tonne) 



-3*0 

Da 


•fete 

— 

Sett 

Oafs 


Opea 


shi ney* 




Oped 


Sett Dare 

Opes 


ta 

ctrai«B 

a* 

low W M 


prioa 

eftange Mgh Lm 

vol 

fed 


Brice (tenge 

Hgfe 

Urn 

«ri 

u 


Me* Cftrag* tfleti lew 


Dec 

386.1 

-1.1 

3875 

3855 1.788 8592 

JBD 

12S 90 

«0l® 12650 12650 

13G 

2.133 

Dee 

893 -9 

636 

283 

iji 

736 

Dec 

68 475 +0375 C8500 67 6W 

3.4S 16226 

F*b 

3874 

-12 

vea 

3875 23505 53521 

Her 

12350 

*035 12675 12650 

lot 

2.401 

■Mr 

331 -9 

434 

ats 

5156 

37423 

M 

MK£> *1200 CBBM 67X00 

♦A .4 *5 

Apr 

39U 

-1.1 

3005 

3895 427 13.54S 

Kf 

13050 

+055 130 75 130 JO 

SB 

1226 

NfeJ 

354 -+ 

«J 

*6 

I.7S3 

(4.564 

Apr 

6835-7 tVtSQ 63450 67500 

1,63/ lWW5 

Jm 

3915 

-1.1 

3925 

531-3 590 30^80 

Jd 

132® 

*04Q 13285 13250 

a 

261 

Jri 

873 -4 

37? 

90, 

153 

E..E73 

JM 

63.875 *0 400 53900 63 425 


teg 

393.7 

-1.1 

393.9 

393 9 100 4584 

Sep 

115.00 

+010 

_ 

53 

Sap 

933 -4 

©4 

»4 

«7 

27.121 

teg 

CIO +0400 62.075 CV650 


Oct 

3965 

-1.1 

3950 

mS fit 3,4® 

Mat 

11650 

+0® 

_ 

TOO 

Ote 

fXM -“ 

t£2 U 


2?/ 

66® 

Od 

tlOOB .0325 (OIL’S «?rs 

1Z 

Tetri 





Tetri 



3(7 

B5Q2 

Tori 




UB11IJ9I 

Total 


HUM 

■ PLATMUM NYMEX (50 Troy ou Srtray Ot) 

■ WHEAT CBT (5.0000u mot cenarOOK) buahe!) 

■ COCOA CSCE 02 tomes; S toVncy 


■ Livg 

HOQS CME UO.POOSja. cente-lbc) 


Close 

1405-15 

1445-50 

Franiow 

1400-10 

1M0-50 

rtgWtow 


1445 

AM OSMsfl r 

1405-7 

1445-50 

Kerb ebae 


1440-50 

Open HL 

4*304 


Total ckdy turnover 

1,515 


■ LEAD <S per tonrw) 


Ctoea 

7S&6-fc5 

728-9 

Previow 

/425-J.5 

723-4 

Hlgh/knv 

755/750 

730718 

AM Otfidrt 

■ 755-8 

721-2 

Kerb close 


728-7 

Open fetL 

30.40(5 


Total dafly turnover . 

11,064 


■ NICKB. IS per tonne) 


Ctose 

8110-20 

8240-50 

Prevtaue./ 

8210-20 

8340-45 

HieSVIow '• 

8150/8135 

8300/8220 

AM OOcisf 

.8144-6 

8265-70 

Kerb rtoao 


8220-25 

Open W. 

41J84. 


Total da *j> turnover 

.14,772 • 


■ TIN (S per tenrw) 



Ctose 

- 0225-35 

6270-80 

Prevtore 

8285-75 

63 l/>t5 

WghAow 

6245/8240 

B3OO/B270 

AM Ottori 

8240-45 

8275-80 

Kerb dose 


6360-70 

Open in. 

17.789 


Total drily turnover 

6-53/ 


M ZINC, speciri Mgh grade {£ per tome) 

Ctose 

1028-7 

1051-2 

Previous 

1024-5 

10405-505 

Mgh/kw 

1022/1021 

1052/1045 

AM Official 

1022-3 

1046-8^ 

Kerb ctose 


1049-50 

Open tot' 

81.566 


Total dWy turnover 

T1328 

- 

■ COPPER, grade A IS per tome) 


Ciom 

2957-82 

2723-25 

Previous 

2913-8 

2707-9 

HlrtvOow 

2935/2932 

. 2729/2707 

AM Official • 

2932-4 

2711-13 


JM 

411.1 

-20 

4128 

4108 

1896 15jB1 

Art 

411.7 

-13 

4138 

4113 

146 

X5GS 

Jri 

4132 

-15 

_ 

_ 

7 

1.668 

Act 

' 4T4.fi 

-U 

415JS 

4130 

35 

G89 

JM 

4156 

-IS 

- 

- 

1 

5 

TOW 





2.186 2MB3 

■ PALLADIUM NYMEX (100 Troy oi; SAroy oz.) 

Dec 

12960 

-im 13125 12980 

814 

18B4 

Her 

13160 

-UD mso mxo 

958 

5 

Jm 

13380 

-180 

13250 

13250 

40 

IBS 

Tetri 





1812 


■ SILVER COMEX (5JX30 Tray oz.; Conatroy 0x4 

Dec 

5183 

-23 

sian 

5158 

mt 

5-776 

Jm 

518.1 

-24 

- 

- 

6 

42 

Aw 

5242 


S280 


16.144 SSL7B3 

Her 

- 9287 

-28 

5315 


TBS 

98*1 

Jri 


-aj 

5355 

5328 

Z76 

6800 

Sap . 

5376 

.ZB 

- 

5338 

10 

1405 


Tote 


2 


ENERGY 

■ CRUDE OB. MVMSt 132.000 OS gate- Srtrarrt 

UM Defe Apes 

pin d««i Bfcfe 

Jet 1 M 6 * 0.17 18-48 

Ml 1 UB * 0.15 1818 

Mu 17.88 + 0.16 1757 

Apr 17.71 + 0.12 1778 

May 1758 + 0.11 1757 

a* 17.50 * 0.12 1758 

TOM 

■ gWjOEOjLIPE SrtaneQ 


Lew Ml M 

18.18 42*83 98.199 
1755 15581 48*23 
17.77 7.182 31 J94 
1767 2.960 15.952 
1750 1,504 3.483 

17.44 2^10 20.043 

CMwsnns 


Kerb dose . 7725^27 

Open tat 173.642 

Total daty unaver 70014 

■ LME AM OOfetai DS rate 15 Z 7 S 

LME Ctortng PS rate 1.5340 

Spat: 15355 3 mftc 15331 Births: 15301 9 Mbs 15272 

■ HIGH GRADE COPPER (COMEX) 



Uteri 

Oaf* 




Open 


price 

CteqgB 

won 

LOW 

Vol 

let 

Jra 

17.19 

+ 0.15 

1780 

1786 21.209 70222 

Fee 

1689 

+ 0 . 1 S 

1781 

IEL 7 B 

n.lM 35.178 

Her 

1884 

*014 

1675 

1657 

1.736 

18567 

Apt 

18.47 

+ 8.12 

1853 

1643 

666 

8.621 

May 

1834 

*811 

1844 

1831 

1.178 

7.619 

Jra 

16 24 

*810 

1640 

1622 

T .954 

7.711 

Tetri 





32490 1 NV 74 I 

■ HEATRM OB. NYMEX (42800 U 5 OBBLi C/U 5 gltel 



Sett 

tayS 


Open 


prin 

ctwnge Sgt) Urn 

VM 

lot 

Dm 

13220 

-055 13315 13080 

3825 18028 

Jm 

12 R 10 

-155 12920 12820 

91 

2385 

Mi 

125-80 

- 0.45 12650 12650 

31 

944 

liar 

12388 

-060 12420 122.40 

8 JE 32 14.778 

Apr 

12150 

- 8 .B 5 - 12220 

71 

387 

May 

11950 

-070 12050 11940 

415 

2480 

Ttltri 



12492 37800 

PRECIOUS METALS 



■ LONDON BULLION MARKET 
(Prices appftoat by N M Rothscfrid) 




£ OCfiiv SFf eqriv ^ 


455.782 

452.B20 


Sprite 
388-30-386.80 
387.60-38750 

387.15 253503 

38850 252.138 

387.50 
38840 

PWriauB ctose 387-StK387JB0 

Coca Life Mm Gate Leadftw Oates (V* USS) 

1 month ... — ___'1J90 6 mortJw 2J3B 

2 (norths 159 12 months 250 

3 months 157 


GrtdfTroy ■«} 
Close 
Opening 
Morning fix 
Afternoon fix 
Day* Ugh 
Day's Low 



Latari 

ttojto 




Open 


Price 

change 

Hgfe 

Lew 

M 

U 

Jn 

5250 

*057 

5265 

5183 34243 47.467 

Fad 

5220 

*058 

5230 

51.75 

9.430 28.747 

Her 

51 . W 

*054 

51.15 

9050 

2 *n 

12744 

Apr 

49.40 

+036 

4950 

4930 

1,507 

5801 

May 

4820 

*031 

4830 

48.18 

303 

5832 

Jra 

4780 

*026 

47.90 

4780 

931 

2494 

Tetri 





62804124828 

■ GAS Ot PE (Btoom 





Sett 

Dqffi 




Open 


price 

change 

High 

Law 

Vol 

tat 

Ora 

15750 

♦075 

158.75 

15780 

7878 22481 

Jtn 

157.75 

+180 

15876 

15780 

7865 25.890 

F«> 

15650 

+180 

15750 

15575 

1801 

8831 

Mar 

15450 

+075 

154.75 

154.00 

258 

5873 

Apr 

15300 

*050 15300 

15250 

115 

1898 

May 

151 50 

*050 15150 

15125 

101 

1.158 

Trial 





1 « 8 n 7685 S 

■ NATURAL GAS MYVEX { 10.000 mafifei^ StemBtuJ 


Latest Safe 




OpM 


prio 


Hgfe 

taw 

w 

U 

JM 

2071 

*0053 

207 S 

2803 

17,183 39810 

F» 

1887 *0848 

1870 

1810 

3841 

19.463 

Her 

1848 *0021 

1850 

1812 

1801 

15833 

Apr 

1.725 


1.735 

1.715 

1846 10869 

■tey 

1.723 -0005 

1.730 

1718 

1894 

8.438 

Jra 

1.727 -0007 

1732 

1.720 

474 

6822 


ToW 

■ UNLEADED GASOLINE 
NYMEX (42JXX) US gfet. C/US gate) 


29542141 70S 


liM IMgfe 

Brice donga Hgfe 


Im W 


tot 


FVmutoiolwM4AMlpPenM.cMiti.iJev 


. SBver fit* 

p/troy co. 

US cts equhr. 

JM 

9380 

-032 

5406 

-.Spot 

341 .70 • 

621.75 

Fell 

5270 

- 0.20 

, 53 - 40 . 


; , 34 a 20 -. -• 

527 . 75 . . 

.Iter.- 

5290 

_ 

5325 

'8 months .7' 

■ ' 35(155 - 

“ 533 S 

Apr' 

■RM 

+085 

55.40 

‘t-yerer ’ 

350 L 75 

54535 

M« 

S .10 

+085 

5&30 

„ GoMCbbra 

S prioe 

E aguta. 

JM 

5435 

- 

- 

’ Krogertand 

387-388 

252-254 

Trial 




Maple Leal 

397 . 15-39935 






New Sovereign 

90-92 

58-60 






..071 5523 
' 312 4,067 
93 1527 
32504 66538 


Deo 

soon 

-1 505.3 43780 

3063 9793 

DM 

1232 

-6 

im 

1290 

17 

580 

DM 

45350 + 0475 

Her 

49580 

- 49750 49225 lO.CT 5B.7S7 

Her 

1299 

-9 

1X3 

1295 

7899 39 818 

Fed 

48750 *0475 

iter 

45875 

-25 *6280 458.00 

S3 5.63 

*tey 

1320 

-8 

1329 

1318 

1891 

12.152 

Apr 

48825 +0-450 

JUl 

418.50 

-t 4J02S 41700 

1.718 21825 

Jri 

1340 

-7 

1345 

1308 

M2 

4254 

JM 

51825 +0075 

Sep 

41988 

-1 42180 41950 

78 38S 

Sap 

1361 

-9 

13TO 

1362 

13 

95C7 

Jri 

53X0 -0825 

Deo 

42700 

-1.75 <2850 4&JOO 

123 1.119 

Dm 

13S7 

-9 

1395 

1337 

276 

7.790 

AH 

52.400 

ToW 



14558 97846 

TOW 





8,773 73,106 

Tetri 



■ MAIZE CBT (5JOOO bu iffln. eanta/SHb bushel 

Dec 


■ COCOA ilCCO) iSWtlonne) 


5583 12.379 
1581 5.747 
.13 4.417 
221 2240 
130 128* 
(1583 WOB 
PORK B*i 1 tra CMC (aO.OOOfcn. canasta) 


52450 SCUTS 


«** 


33125 
337.50 
33675 
33450 
Sip 29375 

0k 279.75 

Tate 


+05 m00 33325 2* 063 39 m 
-025 33975 337.00 4*450329551 
- 340.75 33S25 e\CS2 5260 

♦05 335 75 333T5 M37 57.40? 

+U25 29450 29325 968 11.018 

+05 280.75 27M5 3JS2 3.777 

MJMQ4MJQ3 


■ BARLEY LCE p per totnoi 


JM 

llfitS 

+080 

116-50 

1153 

50 

711 

Mar 

118.75 

*100 

11&25 

117 75 

45 

E39 

»ter 

120.00 

*425 

- 

- 

- 

<03 

S*P 

11025 

-025 

- 

- 


» 

■ov 

11205 

- 

- 

- 

- 

18 

Trial 





91 

1JW 

■ SOYABEANS CBT t580CBii 0*t mteTOS Dus5e5 

ten 

69050 

*425 

69400 

CBBOO 

22 435 

81 060 

Her 

69900 

*45 

70150 69625 

7001 

46822 

Mw 

702.75 

*38 

705.75 

TOO 00 

1 753 

14 OK 

Jri 

704.75 

+175 

70785 

703.00 

28M 

71 OR 

am 

70180 

*3 

mso 

JWUJO 

43 

IH 

op 

68800 

.6-25 

68700 

68350 

3* 

1 S84 


t eta 


asaMinjw 


■ SOYABEAN OH. CST ffiQ.OOOttja. CCTS/tn 


Dec 

3501 

*01 

25 OS 

2485 

2.768 

*265 

Jm 

2514 

*809 

2522 

2502 

9.334 

332*3 

Mar 

25.49 

+81 

2556 

25 36 

3.170 21.066 

MW 

25 78 

*008 

2&E5 

2567 

1.190 

UX/12 

Jri 

25.97 

*085 

xos 

25 BB 

1623 

Q.C£3 

AH 

2605 

*005 

26.10 

£5 99 

132 

1859 

Total 





19410 B7J41 

■ SOYABEAN MEAL CBT (100 tow; Mon) 



Dec 

2141 

+2J 

2155 

2125 

13.615 

9 B73 

JM 

2180 

+2.3 

217* 

2145 

20 529 

39 K« 

Mar 

2188 

*22 

220 0 

217 5 

6.G63 35.7*3 

■by 

2182 

*18 

219 0 

2170 

2.769 

9.723 

Jri 

2181 

+1.5 

2190 

2172 

4209 

9.739 

AH 

2170 

*25 

2170 

2158 

53 

1.119 

Trial 





47.761107^23 

■ POTATOES LCE (Olonno) 




Her 

278.0 

_ 

_ 

_ 

_ 

_ 

Apr 

2880 

- 

3705 

265-0 

56 

1.164 

MW 

2950 

- 

- 

- 

. 

E 

Jra 

3250 

- 

- 

- 

- 

- 

Total 





56 

1,172 

m FREIGHT (BIFFEX) LCE (SKWndw twntl 


Dae 

1615 

*60 

1610 

1560 

12 

244 

Jm 

1570 

*50 

1570 

1519 

179 

1 *30 

Apr 

1553 

*49 

1553 

1510 

88 

1.346 

Jri 

1380 

+53 

1380 

1355 

21 

SE 

Od 

1485 

*55 

1475 

1450 

4 

153 

JM 

1470 

*55 

- 

- 

- 

n 

Total 

dura 

Fra* 



420 

VBB 

bu 

1B34 

IBM 




• 


FUTURES DATA 

AH futures data supplied by CMS. 


Though the activity In the pepper market 
slightly improved the overall picture did not 
change too much ttm week, reports Man Prod- 
ucten. Prices of Hack pepper stabBsed or rose 
margtaely but trading remained slow In gen- 
eral. Whfee oeppa prices tended somewnar 
easier again. Once industrial demand m Europe 
completely (ailed. Black pepper FAQ was 
offered at USS2J250 a tonne and wide pepper 
FAQ at S3, 600 apatfmmedtate defivery. Non- 
eva2ab#ty ol good Mgerien ginger and fegh 
price levels o( Indian ginger increased the 
demand tor Chinese ginger, stadia ot wtvrti 
ae now exherated. The now crop in China wU 
be avattabte lor January shlpmenL Cochin gin- 
gar waa n offer at S2.100 a toma Ct Chinese 
steed spot at 51,125 and shipment at S1.00Q; 
Chinese whole pentad spot at $1,200 and ship- 
man m 81,150. 


Osh . 


Fika Rw, day 
339131 049.67 


M COFFEE LCE fitlsnoel 


JM 

Wl 

-04 

2150 

2372 

2.41B 

14.107 

ttw 

1942 

-M 

1035 

1 MT 

IMS 

3177 

ter 

1873 

-2 

IW! 

1JF73 

*33 

421* 

Jri 

1313 

-P 

1950 

1819 

1G> 

:b 

fep 

ins 

+ 13 

1215 

’.m 

7 

70? 

Nov 

lira 

-IB 

- 

- 

- 

176 

Tetri 





VMS 31 AM 

m COFFEE ■C CSCE i'37.&00»s: cents, t^l 


Dee 

HT.C 

-DM 

'NPO 

106 » 

431 

567 

Mar 

1CW 40 

-Ott 

10630 

103 10 

itn 

18 337 

■w 

iQ2Jn 

-0 55 

1M25 

101 W 

721 

3201 

Jri 

1C2 25 

-+■'13 

UC 00 

10150 

220 

533 

Sap 

101 35 

<02.1 

101 75 

liQ 70 

fy 

4(17 

Dec 

10130 

tail & r j 

101 Tr. 

100.50 

J 

407 

Tetri 




11,119 24J83 

■ CDF REE itCOl il/S cents, pound) 



Rev 30 



Price 


Prav. 

ray 

Suns. Hriy 

. 

. 10693 

til 18 


15 On awege 


■ No7 PREMIUM RAW SUGAR LCE (ccmitRl 


Jm 

1325 

_ 

_ 

* 

_ 

_ 

Kar 

10 S3 

re 

- 

- 

- 

- 

tow 

11 1y 

-.7 20 

- 

- 

- 

- 

Jri 

11 19 

■ C20 

- 

- 

- 

- 

Terai 





- 

* 

■ WHITE SUGAR LCE {SCarro) 



Hri 

3512 

.0 7 

253 5 

3506 

556 

14.546 

tow 

JJ2C 

-04 

344.11 

3419 

1.104 

6.566 

AM 

3335 

-0 2 

33t.il 

‘35 D 

133 

1 Mi 

Od 

3D5 3 

-0 1 

306 7 

335 f 

+51 

3.305 

Dm 

238 9 

- 

3023 

301 1 

717 

1.727 

■ter 

2379 

-1 : 

3W3 

3J0P 

11 

299 

Total 





un 30,030 

■ SUGAR 11' CSCE H12.0D3KX.- cen&lto 


■Ur 

1130 

+033 

1131 

110012^7 

79143 

Nay 

1100 

J)2l 

11(12 

10 SO 

3*13 

23.39P 

Jri 

1012 

*017 

1C 43 

1027 

1.372 

15.193 

Oct 

1035 

-013 

1327 

1015 

2.934 

18M7 

Mar 

10 12 

+0 13 

1004 

1002 

5)0 

10579 

May 

1002 

-0 13 

- 

- 

3 

1330 

TaM 




21,119148/051 

■ COTTON NYGE iSO.OOOttb. cunUbtosl 


DM 

86 78 

-0 50 

86 eo 

85 70 

371 

2.173 

Mar 

05 53 

+0 74 

85 90 

84 75 

1.035 25jj10 

Mar 

BS48 

*042 

B53S 

54 45 

37.1 

9.364 

Jri 

8516 

-0J6 

S525 

84.60 

532 

6.711 

Oct 

9029 

*029 

eon 

7995 

68 

1.485 

Ok 

77*3 

*015 

77.60 

77.49 

406 

RJJ59 

TaM 





5MB 54,613 

■ ORANGE JUICE NYCE |1 S.OOOlba: cenu/lb&l 

Jm 

126.75 

-075 

136.50 

12520 2.627 

18.030 

Her 

129.15 

-0J0 

12950 

120.15 

748 

5581 

Bay 

131.15 

-040 

13150 

130.9) 

94 

1.462 

JM 

132 65 

-040 

13126 

13226 

6 

677 

Sap 

134 05 

-005 

- 

- 

9 

756 

fiat 

133.05 

+0.10 

13300 133 DO 

36 

400 

Total 





3£» 27MB 


VOLUME DATA 

Opai inter ea and Volume data shown tot 
contracts traded on COMEX NYMEX C8T. 
NYCE. CME toid CSCE are one day in atreere. 


INDICES 

■ RBJTERS (Base: 16/3/31*100 


Dee 1 Nov 30 month ago year ago 

2151.4 2155.0 21E3B 2157.6 

I CRB Fnturae (Base: 1B67-100) - 

Nov 30 Nov 29 month ago year ago 

2413* 241.61 

t QSC1 Spot (Base: 1970=100? 

Nov 30 Nov 29 month ago year ago 

187.93 188.45 183.12 176.17 


M 

Ate 

Tew 


L5KS +1 m 55 BOO 54 750 2.03 WS8 

tom +1XW y>ooo 5*950 3 W 1.00s 

568U0 +DE75 57 090 50300 M 451 

57.950 +0650 SfitBP ST3B 50 <M 

55250 +0.8MI 55250 55 10Q 2 f« 

MW k«7 


LONDON TRADED OPTIONS 

prtce S (anna —Cafc— — Puta — 


7%l LME 

Dec 

Fvo 

Dec 

Feta 

1600 

1*1 

m: 


13 

1700 - 

> 

48 

38 

5H 

1803 . . . 


Id 

IX 

126 

■ COPPER 

'Grade Ai LME 

Itec 

Feta 

Dec 

Feb 

2800 

120 

:o 



2000 . . 

31 


11 


3000 

I 


ai 

116 

■ COFFEE LCE 

Jan 

Me 

Jan 

LIZ 

1300 

IB3 

140 

9 

100 

I960 . 

Ui 

124 

17 

132 

2000 

105 

ift- 

31 

163 

■ COCOA LCE 

Mar 

May 

Mar 

May 

975 . 

67 

117 

11 

IS 

000 

W 

tu 

13 

:g 

37 5 ... 

J'j 


JO 

Jd 

■ BRENT CRUDE Ilf 

Jon 

F<*i 

Jan 

Teta 

11*53 



2 

22 

1710 

.X 

31 

13 


!7M> . 

1*1 

10 




LONDON SPOT MARKETS 

■ CRUDE OIL FOB |p« btoivt'Janl -or 


Outul 

Slii 2^-1132 

-0 2i’i 

Event Euend IrtJdndi 

317 17-2 1J 

•uoyi 

Bren; Ettond t Jor.l 

S17.1.V7 15 

-oro5 

vy 1 1 (iprn esn 

Jltl ;U-B 3Jw 

+022 

m OIL PROOUCTS NWE [tair.ll cct+cn OF item* 

Piemum Ctoaoteic 

3172 175 

•t 5 

Ok CM 

SlOP-lUl 

-1 

hoikv Fun Oil 

SlW-fll 

-t 

Naphtha 

flUT-ISl 


Jci fuel 

5160 182 

• 1 

D+rari 

£164-166 

.1 

K(n*W" Aij ic >«* lenujn 

ill! .'11 3 V." 


■ OTHER 



Gold (pc* noy k<A 

S33ti 55 

• Life 

Sliver |pe> Pay oa]A 

E»22 0c 

-2 0 

Plat mien |prr Iroy or 1 

5400 CU 

J 40 

Pallodiura (per frov at.| 

S1J2 15 


CopDcr 

125 0c 


land (US prod 1 

J1 75c 


Tin (Kuala Lumpur 1 

15 74m 

-006 

Tin (New Vork) 

2965c 

-10 

CaRle mve wergwit 

1250lp 

-2.16" 

Sleep (Uve vw+ghtlf* 

I1937p 


Pigs (Ivo weight ft 

lOS.Up 

♦0.66" 

Lon day sugar Ira*) 

S306.9 

♦ 18 

Lon. day sugar Iwlel 

$388.5 

-2 5 

Barley (Eng. feed] 

E121J35 


Maze (US No3 Yrtkm) 

CIOS Sw 


wriest (US Dark North! 

Unq 


Rubber (JanlV 

112-OOp 

-1J5 

Rubber (F=eb)V 

112-OOp 


Rubber (K L RSS Not) 

425 0m 

•ftO 

Coconut OJ (Phd)§ 

5722.5V 

♦2 5 

Palin CM (Malay. )5 

$S97i: 


Copra (PfriJ§ 

470.0y 


Soyabeans (US) 

204 Ou 

*4.0 

Canon Outtook'A' mdex 

BfliiSc 


Wortlcps fB4s Super) 

42^3 

-7 


£ per KMine mesa Mhavma saMd p pencwlg. c cana.tr. 
r mggtoKg. m Mdayaon csnalig. : Dec. u NowtWcV w 
Jan. y Uec/Jtan » DcMtoc London newest 5 OF Foow- 
ttmv A Bi4ton nwkei dean. ♦ Shwp (Lm «nght pncasl - 
Change on meek T Pnces are tor premia ctiy. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT ~BONDS 

Rad Oay% Week Month 

Coupon Date . Price Change Yield ,-atP.-;»9o- 


Austrafia 


7.500 

07/05 

Arabia 

-• 

a. 500 

■11A35 

Bdglttn 


&5Q0 

034)5 

Canada* 


bjso 

12/05 

Denmark 


7.000 . 

12/04 

Franca 

BTAN 

7.750 

04/00 


OAT 

7.750 

.1005 

Germany Bund 

UOO 

1EWJ3 

Intend 


&25D 

10/04 

Italy 


10500 

QB495 

Japan 

No 129 

0400 

03AM 


No 174 

- 4400 

.03/04 


Netherlands 
Portugal 
■Spain 
Sweden 
UK Gifts 


US Treasury - 


.6.750 

11.575 

10.15D 

6.000 

&000 

6300 

9.000 

a8T5 

6- 875 

7- 500 


'ECU FtWWh Govt) 

London dopng. Thw Ytorii n**-dN' 
tOtnsa find U*tp irttitw**® taa 
Pricaa US. UK it o«m » 


TU05 

02/05 

01/06 

02105 

jauo 

12/05 

KV06 

11/05 

0605 

04/05 


B5.7TO0 
-99.4500 
- 9&B200 
1108600 
900800 
106.9000 
1007400 
102.7800 
324000 
9&6900 
1205040 
113.7320 
U M.B BP O 
106.7100 
905800 
83-2090 
104-24 
1D6-26 
110-22 
101-05 
110-10 
102-300 


at 135 per cart pen** 


*0.130 ai5 8-35 8-S4 

*0230 658 B-T1 - BJ» • 

+0-270 BlBr- 'B-TB '7U8 . 

-OJWJ 730r 74* 7J6 

- 7.30 , 7^2 '7^2 

- 8.11 6B4 ■ 6-84 

-0.080 B-B3 680. 783 . 

+0300 6.11 R25 681 ” 

+0250 7*44 7^2 8^5 

■rOJMO 11.067 1J.2S. ia03- r 
-0.000 134 1478 1-58 

-0-060 2.87 2.66 2.B3 

+0420 "6J1 ' 6-28 659 

- 11X35 1041 ' 11 JO 

+0280 1013 1028 1096 
+0221 B.73 8L82 024 

*«3 2 8 56 7 JO 7-6S 

+6/82 7^2 7£3 8-21 

+7/32 7JSS 7.77 031 

+10/32 5.72 5k92 605 

+11/32 612 62*1 637 

+0^10 7. IS 7,15 7.75 

YleUac .Local merioa Btondwrt 
by nonmUanlal 

Soumc IMS Uanadotal 


ECONOMIC DIARY. - FORWARD EVENTS 


TODAY: Summit of French- 
- speaking countries- in Cotonou 
(until December 4). Parliamen- 
tary ejections in Taiwan. 
TOMORROW: Eurpean. Union 
(BU) and US hold . summit 
meeting in Madrid: 

MONDAY: UK official reserves 
(November), Share ownership 
- 95 a report on the share reg- 
ister survey end 1S94. Overseas 
earnings from royalties ,■ and 
services - 1994 revised. 

National food survey - house- 
hold food consumption (third 
quarter). MO figures (Novem- 
ber-provisional). US personal 
income (October); single family 
home sales (October). BU for- 
eign ministers meeting in 
Brussels. Fifth meeting of for- 
eign ministers of Treaty of 
Amamn Cooperation in Lima- 
Western European Unlon par- 
liamenfary assembly _ta Paris. 
Minimum wage • rises -in 
Mexico. - - 

TUESDAY: Advance energy 
statistics (November). Housing 
starts and completions (Octo- 
ber). Nato foreign ministers 
meet in Brussels. BU reflection 
group meeting in Brussels to 
prepare for the 1996 mter-gpy- 
"emmentaj conference (until 
December 6). EU social affairs 


ministers meet in' Brussels. 
The Bankingr Ombudsman’s 
annual report: - 
WEDNESDAY: Cyclical indica- 
tors of the UK economy (Oct 2 
estimate). Overseas travel and 
tourism (September), index of 
production (October). Training 
statistics: 1995- US leading Indi- 
cators (October); factory orders 
(October). Mr John Major, 
p rimp minis ter, meets Mr. ta rn- , 
berto Dini, Italy’s prime minis- 
ter. m Eloirence. 

' THURSDAY:.-. Labotir market 

■ trends.' CM survey of (fistrflrar 

■ live trends (November).' US 
consumer credit (October). 
Summit of Franco-German 
leaders in Baden-Baden^ ahead 

of the "European Council- m 
Madrid on December 15/-Organ- 

• isation for Security and 
Cooperation in Europe (OSCE) 
holds 52 -nation conference of 
foreign ministers in Budapest 
(until December 8X EU con£a> 
ence ctn. drug problems -in Bns- 
sel& . . 

ymriAY: CcnstructUm output 
(third quarter). US unemploy- 
ment data (November). Tankan 
survey published- In t ernational 
conference on implementing 
the Bbsniah peace agreement 
in London.-' . : . 


^ i the top opportunities section 

For senior management positions. 
R>r information please contact: 

vvai Thomas 
+44 0171 873 3779 



US INTEREST RATES 


■ LONG <MLT FUTURES OPTIONS (UFFE} CSaOOO 84tte at 100% 


Latest 


Bratorkwntoe 

-MAadi 

MMtat 


Owaatt. 
IA Teowarii. 
^ DntinA. 


Traamy BM and Bond YUds 

548 THDRto. 


ShoMBl. 


553 Ttoeeiev. 
.. 546 Fhayew- 
_ 545 KHtof 

_ 535 3tM«w 


534 

5J9 

5JS 

5.74 

513 


Strike 

Price 

Jan 

Feta 

CALLS - 
MV 

Jun 

Jan 

Feb 

PUTS 

Mar 

Jun 

10S 

1-11 

1-44 

2-00 

2-12 

0-29 

0-62 

1-18 

2-02 

110 

0-36 

1-00 

1-29 

1-46 

0-56 

1-27 

1-47 

2-36 

lit 

0-17 

0-46 

1-01 

1-31 

1-35 

2-00 

2-19 

3-11 


BOND FUTURES AND OPTIONS 
f rance 

■ NOTIONAL ntENCH BOND R/TURE8 (MATtF) FftSOlOOO 


Open 

Sett price 

Charge 

rtflh 

Low 

EsL WL 

Open w. 


Open 

Sett prioa 

Change 

hflgii 

Low 

E»L vrt. 

110-22 

11958 

_ 

11856 

11888 

170.855 

9a71B 


90.14 

9032 

*0.18 

0088 

90.04 

1.815 

11854 

11882 

11880 

11884 

+0.12 

+0.26 

11858 

119.04 

118.32 

11660 

14.682 

480 

21 296 
3800 

Mar 

8980 

8024 

*0.18 

8980 

89.18 

412 


Das 

Mar 

Jun 


■ LONG TERM FRENCH BOND OPTIONS (MATIF] 


Eat. «*. MWL Cate W20 tvw 1OTZ. Premoue tWYH opwi rt- Cate 3Hei pub 1B08C 


Ecu 

■ CCU BOA© FUTURES <MA77F} ECUIOaOOO 

Open M. 
9504 
933 


US 

■ US TREASURY BOND FUTURES (CBT) 8100UOQ 32nds ot 100?« 

Open Lfltesl Change High low Eft voL Open 
Dec 119-15 119-25 *0-12 119-25 119-10 76.505 201.066 

Mai 119-01 119-16 +0-11 116-16 116-00 376J223 222.601 

Jun 11B-26 119-00 *0-09 119-00 1 IB-23 2,6?4 13-247 


Japan 

B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE1 YlOOm lOOttw ot 100* 


Open Ctoea Change Higti Low Eat voi 
Dec 122.73 122.61 122.69 552 

Mar 12147 121-58 72141 2095 

* UFFE luturre aBo baetod on APT M Open Meres! 6gi ore k» pmcua (tov 


Strtoa 

PUee 

1.16 

117. 

118 

ITS 

130 


Jan 


Mar 


Jun 


Jan 

• - - 0.M 

- - - - 027 

1J28 1.79 - 052 

0.70 1JZ2 -1B0 0.90 

032 078 - 1.S2 

ea. «(. toad, Cte SSJM5 Put* S5LB7S . Pmwtou* C%\| open InL. C»a» 0+.1B1 Ptte B7A11 . 



Germany 

■ NOTIONAL GERMAN BUND FUTURES [LIFFE)' QM250 JOO 100PB Ol 100* 

Open Sett price Changa High Low EaL vol Open inL 

Doc 9a83 99.10 +033 BBLSO 86.77 133321 114326 

Mar . 9022 > 9050 +031 8068 9019 39476 116078 


■ BUND FUTURES OPTIONS (UFFE) DM2S0.000 points of 100* 


Jan - 

Fata 

CALLS - 
Mar 

JUQ. 

Jlon 

Feb 

PUTS 

Mar 

JUl 

047 

077 

osa 

1.1S 

047 

0.77 

098 

1.74 

026 

054 

073 

099 

078 

1.04 

1J25 

2.04 

OrlS 

037 

• 058 

ore 

1.13 

1.37 

158 

2J7 


Price 


En. vqL tone (Me 334W Put* weee. Fnwu tto/» epen «u Cate 1B6637 Pun 119072 


Italy • 

a NOnONflL ITALIAN GOVT. B0M> (BTW FUTURES 
. QJFFEr lAa 200m IQOtfaa ot 100% . 


Dec 

Mar 


- Open "Sett price Change rt£* Low Eat vol Open lot 
105.03 ■ 10009 +OJ04 10528 . 10425 44980 24636 

. 10420 .104.75 - ,+OJM . .10522 10*20 23588 21359 


a tTAUAW dOVt. BOND ^gTP) FUTURES- OPTIONS QJFFg UraHMm IQOttM of 100% 

Strike- • CAULS - PUTS 11 — " 

Prfda 
10450 
10600 
10SB0 

: Esl voL met Cite 109#6 Put* SGSL Prevtoua oafs open h. Cab SliflO Put* 1HW 


Spain . 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Mar 

Jim 

Mar 

Jun 

1.07 

, 257 

1.72 

2.72 

1.72 

254 

197 

2-B9 

150 

ai2 

226 

3*7 


Dec 

Mar 

Open 

0257- 

5259 

Sen price 
93.11 
B25er • 

Change 

*028 

*0.77 

Mgh 

9SL27 

8955 

Low 

02.75 

9250 

Esl vrt. 
56583 
2,482 

Open nit 
39563 
7,529 

UK 

> NOTIONAL UK GLT FUTUIffiS AJFFET CSOJJOO 32nds of lOOW 


Dec- 

Mar 

Ctoan 

1104)5 

.109-18 

Satt Dries 
1104)9 
109-23 

Change 

+0-0B 

■*006 

Wflh 

110-17 

110-00 

Lott 

110-04 

100-18 

Esl vol 

24361 

40166 

Open vtl 
63753 
78242 


FT-ACTUAMES FIXED INTEREST MDICES 


UK one Price IntEcm 


Fri 

Dec i 


Day's 
diange 44 


Ural 
Nov 30 


Accrued 

Hens! 


xd ad] 
yield 


lndkw4tokad 


Fn 

Dec 1 


Day's 
dunge 9i. 


Thu 
Nov 30 


Accrued 

interest 


Open mt 
0 
0 


xd ad] 

ywSd 


Up to 5 yeas [221 
5-15 yeara (22) 
Owrl5 ywreW 
toeoeemahlas 

AU stocks; 68] 


123.55 

14931 

16737 

19063 

14431 


+030 

+037 

+034 

+0.14 

+031 


12331 

14936 

16630 

19031 

144.47 


239 

136 

2.72 

1.11 

2.13 


9.72 

11.73 

12.13 

13.71 

11.18 


6 Up to 5 years (i| 

7 Over 5 ware pH 
6 AD stocks 112) 


19533 

169.13 

16913 


+ 0.12 

* 0.11 

♦ 0.12 


194 99 
1B8.91 
186.92 


092 

136 

134 


8 37 
445 
454 


Ytakli 

Doc 1 

Nov 30 

Low eeraion ytold — — 
Yr ago high 

lew 

Dec 1 

M 

Nov 30 

edkao coupon yield — 

Yr ago High 

Low 

Dec 1 

Not 30 

Kghcou 
>r ago 

po" ytato — 
Wi 

Low 

5 yra 

15 yra 

20 yra 
ferartf 

Jntfex-anked 

S96 

7.69 

7.77 

750 

7.02 

7.72 

750 

7.80 

8.42 8.75 (7/31 

B.35 a.ta (7/31 
8l 31 a® (7/31 
037 858 (24/1) 
— Irritation rale 5% — 

8 96 (1/12) 
7.68 (27/111 
7.7S (27/11) 
754 (2/El 

656 

7.74 

7. BO 

7.04 

7.77 

753 

8.45 6.78 (7/31 

847 B80 (7/3) 

8 47 880(7/3) 

Intel ren rme 10% ■ 

658 (1/12) 
7.74 (27/111 

7 76 C7/11) 

703 

7.B2 

7.86 

7.10 

754 

7 08 

afii 

B.70 

are 

8 94 (25/1| 
900 (71 31 
6.95 17/31 

7 03 11/12) 
782 «27/1t| 
7.85 127 11) 


2.75 2.96 (10*11 
3.67 077 (901 


0.7B (14/9) 
3.30 1147SI 


Up to 5 ym 2.72 2.7S 393 4.77 (100) 2.71 (13/91 157 158 

over 5 yre 3. 52 3J3 8^6 3.95 (9/3) 3J1 (£5451 3-33 333 

Average gross redemption yields are shown above. Coupon Bonds Low 096.71+7*; Medum: 8%-i0^%. wph: n% ana over + Flat v+etd. ytd Year to date. 
Base values: UK GBs indtoe 31/12/75 = 100JM and Incka-Unkod 30/4162 - 100.00. ’ 1995 highs red lews. 


FT FIXED I N T ERES T INDICES 

Deo 1 Nov 30 Nov 29 Nov 28 Nov 27 Yr ago Mtff 


low- 


gilt EDGED ACTIVITY INDICES 

Nov 3D Nov 29 Nov 26 Nov 27 Nov J4 


GovL secs. (Uiq 95.65 9542 95.34 95D9 9544 92-12 9565 9022 Gffl Edged bargains 1094 1186 1107 100 7 975 

Fixed Intamst 114.12 113.83 113.92 113S2 113.58 109.56 11466 106.77 5Htey average 1076 103.1 97.9 9+0 9i 4 

• fcr lags 0(M*mnere SwwBw Mon rev* cwnpiteuxi. t?74o (3a/39l tomWte 03^5, Food rtcrest high cMtcc camaOionr 1338/ ffVI.Wt . km MS3 (3.1.T6J B . do tOtk (imcmniDnt Socuwn ti »B 
20 aid R**d Hereto Idea SE ectktoy hte rebeaed 1974 


UK GILTS PRICES 
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843 103(1 
623 100*1 
520 103*2 
a 18 in/ii 
613 H»H 
gjb im/, 
611 10IA 
BSD 115,1 
B27 IBS^s 
GJ2 ItHK 
638 iMi 
674 TZ3J 
651 1I+U 
657 106 

-1K»M. 
659 TIStir 
690 111 U 
669 971) 

659 111,‘i 
688 107ia 
883 123*1 
702 118B 


ion 

108*1 

IQCPw 
— WIS 

1090 
+J, 1D5B 
+i 10li 

♦A io+A 

— IT/,4 
107,’. 

+i 1011* 

100*8 

+*a «4*a 
+1. 114** 
+i 10Bi 

— lOCBi 
*& 

+*i 11113 
++, 97JJ 

+L me 

+1+ 1070! 
**+ 123ii 

+£ 1174* 


BtcTCm. 
1 (pc 2003. 


Tn*s1l‘riica001-4...- 
Fttfaf Vao 1980-*— 
C mwtoa9tatieggM— 

7re*iBte*2tt»«« 

,CBn*9iflecK»5— 


754 

850 104 TaM 

*1r 

104*3 

BJG 

756 

llfti 


11313 

75Z 

691 

Mii 


89H 

85! 

649 

113* 


U3u 

759 

754 

10UI 

■hi 

104 

BEG 

730 

115,1 

■*J| 

ns.; 

968 

7.17 

lists 

+v* 

118!i 

457 

622 

si;: 

*A 

82ft 

8.42 

7.48 

112CJ 

+U 

112% 

7.10 

751 

96* 


Xh 

142 

T56 

llJTi 

♦ft 

lift! 


TiKDlPiPC 7003-5 

JJ* — 

S: 7 ’*" ea » e » — 

mi- J^peaws- 

wS »»2KEWiW 

10*i Treat lUmc 2CD3-t — 
Wi Tress 0*2pc 2007 # — 

13*21* 700+-4 

TKteBpcSOOBtt — . 

Treat Due 2009 

94JJ 

l3Ma 

109JJ 

IOOt 

^ DnrBtatnwi 

111^ Tres6 V+ocMIO 

£» CmtocinZDii tt — 
ll&if Treai9pcKnS1 - 

icna Tratl 5*236 Z006-12«~ 

11/ liras a?c an 

U4A ;4^B2012-iatS.. - 

toe 2015 

Tnasa\*2D17tt-_ 
bdiUpc 7013-17 

9BA 

104G 

9«1 

103U uadNad 
9^ Coosob4K . 


982 

7.46 

1291 

*li 

l=9R 

119B 

796 

78? 106)70) 

• 3 ' 

106% 

97H 

753 

754 


*N 


943 

767 

760 

101ft 

♦ft 

101ft 

Kh 

7.74 

757 

103ft 

*1/ 

103ft 

SK, 

950 

7A0 

1ZKJ 

+ti 

1235 

113JJ 

787 

763 

106(3 

*U 

10611 

971{ 

957 

747 

13«i 


1»T> 

126ft 

815 

7£8 

HO!: 

*A 

hob 

lDi’re 

7 BO 

7.71 

103 (S 

♦'1 

use 

94 


M 

2peV8-. — firm 
4i*pc -ORtt - . JI356I 
? *3 pc '01 — J7B 31 


157 

res 


J'jDCffJ ...1768) 305 

...4135.61 309 


ZtcIB.... 

2VPC09 


|66S 
_ .J7BJ9 

2*^ pen. (7+6t 

? , 23C 13 . ... >|BU| 

7«S0CI6 — Jflifl 
:*2ec ■». . .fine* 
2*jpelW ...... jsr.71 

***** ■30» — (136 1| 


319 

125 

129 

133 

330 

344 

343 

143 


IE 715 
2.77 112,1 
337 177', 
143 173jl 
344 115.+, 
24G 1B2(2 
348 165)* 
140 172/. 
151 1«lC 
3.55 TSt*, 
3.58 145d 
356 121 i 
3 57 119!; 


**t 215 701,* 

+A 112,', 1067. 
♦»* ir.’ii IBM! 

17341 181(4 
+*» I15ti 108/, 
•** 1B3.'* IBB/, 
+'a IffijJ 157* 
+.’« ITT/, 157.1 
+i 1+I7 IS»A 
+** 151, s 13?i 
+2, 145A 13l4j 

+*S 121/, log*. 
•*e lift: 10Si 


722 

778 

BCJi 

+ TL 2 

a 63 

an 

777 

1103 

+ft 

inft 

809 

7.77 

illft 

♦ft 

111J3 

674 

748 

81ft 

*:; 

Blft 

783 

7.ffi 

iter. 

*4* 

10?)? 

778 

7 tt 

w» 

♦.\ 


750 

774 103150 

*& 

10% 

786 

778 

10S!J 

♦A 

HIS 

as 

753l39fi0 

•A 

1401, 


Pnxpccave rea redempiion rae on protected mtuaon at |ij 
lOH and P) 5% IW hour a. n parermoHs, show rpi tuse to 
mdiwmg (to B moratm pnar to osuri and hove been wlpritea 10 
It* 130 rtCKEtaQI ot RFt la 100 in Frtvuary 1 387. Qnww* 
larder 3*N5 RPi to Marti 147.6 and tor October 1555 
149.6 


Other Fixed In te rest 


(Mas 


■ «* . 


*3t **i«” : > i ***~ 

Dm 3*»c; *61 M 
103,; liras 3ps ■«>*—. 

86,’, CoreSb2ij«_ 

103** Treat 2*3>e_ — 

• rap' stcch. xt TA-fme 10 nan+ c *W*to» on re yaui e a n . E Auction pes. m E. eftnebno. Ctattag mkHvcn am shown 1 


am 

- «s 

+ 1 

5Bft 


753 

- 4 IM 


45,1 

40)3 

5G6 

^ 8iti 


6112 

57B 

*<* 

- 97ft 


*» 

Ml* 

7.78 

- KW 

♦A 


a & 

805 

- Sift 

re — 

311b 

»>» 


Acbn Dev iDbPC 2009 .. 
Bloni 1 1 *jpc 2012 ...... 

WardCjpfll;pt 1ft 

tocCwisa 

UeeS7-7 

nyAoQaebK ItocTOlI . 

Utrts 13ljpc 2006 

Ltaermd 3*apc Ined. 

ICC tot VO 46 

uncnan ii*2|ir2007. 

USLWY tot's 

tfwkfc toOte 3^Dc2fl?1. 

4U*taC4 

(Htasnsisi^seaB 

peurevi p« noo nou*wi w aodL 


H 

DM) 

PW*E 

«qr- 

870 

808 

1i?ft 


him 

a/i 

126'r 


DIM 

- 

1051, 


865 

- 

KW 


11.75? 

- 

tnjft 


1000 

900 

149(3 


UJ04 

- 

1Wi| 


BUI 

- 

39V 


8/t> 

- 

94i, 


959 

a b* 



408 

7 91 


OXQ 

4.32 

456 

(K-® 

— 


- 

131 1, 

— 


■ ■ I9Q5_ 

Ifed Low 











8 


FINANCIAL TIMES 


Number One Southwark Bridge, London SEI 9HL 
Tel: +44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 


Saturday December 2 1995 


Hopes for 
more to come 


In his third Budget, Mr Kenneth 
Clarke knew he had to deliver tax 
cuts. But he also knew the public 
sector borrowing requirement this 
year was forecast to be £7’/*bn 
higher than expected a year ago. 
So there had to be fiscal prudence, 
as well. In the event, the chancel- 
lor of the exchequer satisfied both 
demands by fully satisfying nei- 
ther with tax cuts for 1996-97 of 
£3.lbn, spending cuts of £3.8bn 
and the decline in the public sec- 
tor borrowing requirement shifted 
back a year. His party expects 
more next November. Will it get 
what it wants? 

The entire debate is largely mis- 
conceived. One aspect of this is 
the way attention is focused on 
income tax, even though it is 
responsible for only a quarter of 
government receipts. 

Another is exaggeration of the 
“cuts". The ratio of total govern- 
ment receipts to gross domestic 
product is forecast to fall by only 
a quarter of a percentage point, 
from 38*/* per cent in 1995-96 to 
38V» per cent next year. This repre- 
sents a true tax cat of only £1.9ha, 
the remaining £Ubn merely being 
the return of the automatic 
increase in the tax burden with 
economic growth. 

The overhang of tax increases 
imposed earlier in the parliament 
must also be remembered. The 
ratio of general government 
receipts to GDP is still expected to 
rise from 36 per cent in 1993-94 to 
37+* per cent in 1996-97, a net 
increase of £l3.2bn in 1996 prices, 
equivalent to nearly 7p in the 
pound on the basic rate of income 
tax. It is hardly surprising that 
the government is so unpopular. 

In judging prospects for next 
year, much attention has been 
devoted to the optimism of the 
Treasury's forecast for GDP next 
year. The 3 per cent rate of eco- 
nomic growth is indeed above the 
current consensus. 


easing. From the point of view of 
the UK, it is particularly helpful 
that its principal European neigh- 
bours are in the same boat, with { 
low inflation and a slowdown. 

There must be a good chance 
that early reductions in interest 
rates on the continent, led by the 
Bundesbank, would permit lower 1 
rates in the UK as well, without 
unde rmining the pound’s fragile 
stability. Since sterling reached an 
all-time low last month on a trade- 
weighted basis, this matters. 

Even if economic growth were 
to be below 3 per cent next year, 
overall inflation (as measured by 
the GDP deflator) could well 
exceed the forecast of 2% per cent. 1 
If so, nominal GDP would still 
grow fost enough to support what 
the Institute for Fiscal Studies 
considers cautious Treasury reve- 
nue forecasts for next year. 


Mid-cycle pause 

The rationale is that the slow- 
down in growth in the course of 
this year is just part of a world- 
wide mid-cycle pause. The US 
economy already recovered its 
growth momentum in the third 
quarter of this year. Long-term 
interest rates have regained virtu- 
ally all the ground they lost last 
year. Moreover, the Federal 
Reserve lowered short-term inter- 
est rates by a quarter of a percent- 
age point in July: the Bundesbank 
cut the discount rate to 3% per 
cent in August and the Bank of 
Japan cut its rate to a record low 
of ’/» per cent in September. 

Inflation, forecast at 2V* per cent 
in the Group of SeveD leading 
industrial countries, creates no 
obstacle to aggressive monetary' 


Buoyancy decline 

Here, admittedly, is a puzzle. ^ 
General government receipts are 
expected to be £&8bn lower this 
year than was expected a year 
ago. This is partly because the 
economy is expected to grow only 
2V« per cent in 1995-96, down from 
the 3 per cent expected a year ago. 
and overall inflation is expected to i 
be 2+* per cent, down from the 3V* 
per cent forecast last year. But it 
is also because of an inexplicable 
decline in tax buoyancy, notably 
in VAT receipts. 

On balance, the forecasts for 
revenue do not seem unreason- 
able, with over-optimism on some 
points offset by caution an others. 
Targets for public spending, how- 
ever. are optimistic. The control 
total (which excludes cyclical 
social security) is expected to fall 
by 0.9 per cent in real terms next 
year. Even spending on health is 
expected to stand stilL Perhaps 
the government can hold the line 
on spending in this way for 
another year. But it is bound to 
prove difficult 

Even if all were to go as 
planned, the PSBR would be 3 per 
cent of GDP in 199697 and 2 per 
cent in 1997-97. The chancellor 
could then offer another Budget 
much like this years.. But much 
more than that would involve Jet- 
tisoning plans to balance the bud- 
get in the longer term. 

That may be Mr Major’s secret 
plan: to hope things turn out as 
well as forecast pocket half the 
contingency reserve once again, 
and allow the PSBR to float up to 
3 per cent of GDP for 1997-98. That 
would give a desperate Tory prime 
minister £10bn to play with, 
enough to deliver a 20p basic rate 
after the general election. Would 
the British public fall far such a 
ruse again? Would Mr Clarice fall 
for it even once? 


The celebrated Mittelstand companies will thrive only if Ge 
become more entrepreneurial, writes Andrew, risner 


Cost of being safety- conscious 


G ermans are being 
exhorted to take risks. 
As big companies shed 
jobs and move more 
production abroad, 
political and business attention is 
shifting to small and medium-sized 
companies to see if they are 
dynamic onrmg h to h el p 
employment and prosperity. 

Many of Germany's Mittelstand 
(medium-sized) companies are 
world class. The best are highly 
export-oriented and technologically 
alert But concern is growing about 
their financial strength and capac- 
ity to innovate. Germany’s lack of a 
thriving venture capital scene to 
nurture new high-tech companies is 
also cause for worry. 

Last month. Chancellor Helmut 
Kohl added his voice to those call- 
ing on Germans to become less 
security-minded and more entrepre- 
neurial. “Kohl has a sense for what 
is happening." says Mr Gunter Dun- 
kel, head of corporate banking at 
Bayerische Hypotheken- und Wech- 
sel-Bank. "Hje problem has devel- 
oped to the level where it is 
approaching a crisis." 

Other bankers agree. Ways of 
encouraging financing for start-up 
companies, innovation and develop- 
ment capital will be discussed on 
Wednesday at one of Mr Kohl’s reg- 
ular meetings with businessmen, 
union nffirialK and minis ters. “This 
shows how seriously the subject is 
regarded,” says Mr Cari-Ludwig von 
Boehm-Bezing, a director of Deut- 
sche Bank. 

Even if the government did all 
that bankers, businessmen and 
economists desire, namely cut cor- 
poration and other taxes (which 
take more than 60 per cent of prof- 
its) and provide incentives to equity 
investment, the problem would 
remain tough. Efforts need to be 
directed 4n three ways: 

• Bringing the Mittelstand up to 
date, improving its low equity base 
- equity averages only 17-5 per cent 
of capital in German industry - and 
improving conditions for expansion. 
Mittelstand companies - generally 
with up to 500 employees and sales 
rising to DMIOQm ($89m) - account 
for half of German industrial turn- 
over and two-thirds of jobs. 

But German companies' average 
net return on sales is a tiny L5 per 
cent. While there are plenty of 
state-supported soft loan pro- 
grammes, direct equity investment 
is less forthcoming. Also, banks are 
becoming more rigorous about cor- 
porate lending. 

• Generating more venture capital 
for technologically advanced new 


Stumbling Weeks to innovation 



be closer to foreign.' marikete at a. : 
tune of increasing gfobaH satiafr of 

bnsiness. says Bis HummeL . / 

• “Only a very-'amafl 1 part of. this. . 
trend is due to cost pressures*" .she . 
says. Since 1990* notes Mr Boehm-. 
Bering, German companies have 
fm ragtfld an average -of DM87bn a 
"year outside their own country, — 
with only DMSbn flowinginfrom - 
foreign investors. But Ms Hummel 
stm thinks it vital that the German 
cost burden be reduced. _ . 

-Moreover, says Ms Barbara 
Battcher, an economist at Deutsche . 

. Rafik Research, Mittelstand compa- 
nies caimot escape. Gutman costs so 
moving abroad, although 
they- can. shift some' production: to 
cheaper countries, especially in 
eastern Europe. They also benefit 
. laps than, big companies from state- 
funded research and development. 


companies and encouraging more 
people to start businesses. There 
are only a few venture capital 
operations In Germany. 

• Making industry more innova- 
tive and removing bureaucratic and 
fiscal obstacles to investment. Com- 
panies cite lack of equity capital 
and bureaucratic hurdles - which 
C06t industry an estimated DM58bn 
a year and add to Germany’s cost 
problems - as big disincentives to 
investing in new products and pro- 
cesses. Germany's share of world 
trade in high-tech areas, such as 
microelectronics and biotechnology, 
is relatively low at 14 per cent 
against Japan's 18 per cent and the 
US’s 28 per cent, although it holds 
up well in overall manufacturing. 

Achieving any of these objectives 
will be hard, but an attempt should 
be made to tackle them together. 
Germany’s postwar prosperity, with 
its generous social welfare and pen- 
sion benefits, tight regulations and 
high labour costs, tends to stifle 
new business activity. 

“Risk-averse attitudes prevail 
throughout the German economy 


and society," says Ms Marties Hum- 
mel. an economist at the Ifo eco- 
nomic research institute. “Life can 
be very comfortable in this warm 
economic atmosphere." She and 
others believe that Germany's 
intractable unemployment situa- 
tion, with more than 3.5m people 
(9.2 per cent of the labour force) out 
of work, will prompt more people to 
start their own businesses. 

But failure is also frowned upon, 
she notes. In the US. it is rather 
easy to start a business. If you don’t 
succeed, OK, it’s bad luck and you 
start again. Here, the social point of 
view is different and people don’t 
respect those who have foiled in 
business. It’s psychological” 

Germany's fiscal and welfare sys- 
tem is also discouraging. “You have 
a social safety net that allows you 
to survive with decency and you are 
taxed heavily if you succeed," says 
Ms H umm el. 

Venture capital experts echo this, 
pointing out the disincentive effect 
of some of the world's highest taxes 
on people wanting to build busi- 
nesses and earn high rewards. 


“There is no culture of the young, 
successful start-up entrepreneur," 
says Mr Helmut. Schtlhsler of 
Techno Venture Management, a 
Munich-based venture capital opera- 
tion. 

This lack of role models could be 
rectified if new businesses had bet- 
ter access to start-up and develop- 
ment capital- But Germany's finan - 
cial markets must also expand so 
that companies can be more easily 
floated to the public when they 
have reached a certain size, 
pnflhitng investors to take profits. 

The drive to set up a European 
version (Easdaq) of the US Nasdaq 
securities market to improve exit 
possibilities for investors in small, 
technologically oriented companies 
is generally supported in Gennany. 
although some b ank ers are scepti- 
cal about whether it will meet 
domestic needs. 

Whatever improvements are 
made. Germany's small and medi- 
um-sized companies cannot make 
up for all the jobs lo§t at bigger 
companies. The main reason these 
concerns go outside Germany is to 


M s.- Btittcher - feels . 

Germany is head- 
ing for an indus- 
trial crisis unless 
- innovation and job • 
creation are eneporaged: “The Ger- 
man economy has remained - at al 
Hig h level, but- competition . has 
increased." 

The Mittels tand itself 1 b not with- 
out feult If German investors are 
reluctant to buy shares, . many com- 
panies are unwilling to accept 
equity stakes because of the loss of 
independence. “Lots of Mittelstand 
companies don’t want to reveal 
their plans and strategy^ says Mr 
Wolfgang Bassermaim, loan execu- 
tive at Bayeriscbe Vereinsbank. 

There are financial constraints 
too. “I see companies, wanting to 
expand, but every new step means 
more tax;” says Mr Frank Stangen- - 
berg-Havericamp, head of corporate 
finance at 1KB Deutsche lndustrie- 
bank. which specialises in MSttel- 
stand financing. “That's one reason 
there are relatively few initialjjub- 
lic offerings' in Germany." * 

A more fluid pension system, 
with less relianc e on tile state and 
more on private provision, would 
also help develop the German finan- 
cial scene. Pension funds on 
Anglo-Saxon lines would channel a 
high volume of funds into equities 
and thus Bolster securities -markets 
and help finance small companies. 

Such developments are some way 
off. With all the problems facing 
companies, says Mr Stangenberg- 
Haverkamp, “ft's astonishing there 
is still a readiness to innovate and 
take risks". Politicians now have to 
try to ensure that risk-taking 
becomes more the norm and less 
the exception. . 


Y oung Germans are less 
keen than ever to take over 
engineering, building, tex- 
tile, food and other busi- 
nesses run by their parents. As a 
result, many Handworker (craft 
and trades) companies are faced 
with closure. 

In a speech spelling out the need 
for Germans to become more risk- 
conscious, Chancellor Helmut Kohl 
mentioned a study of this problem 
by the Handworks kammer (craft 


Reluctant master craftsmen 


chamber) of Munich and Upper 
Bavaria. It found that 47 per cent 
of company owners did not expect 
to be able to hand over to an heir. 

The main reason given by the 
younger generation for shying 
away from business responsibilities 
was the fact that theft education 
had given them other interests. The 


next most common argument was 
an unwillingness to become 
self-employed. 

Of the companies with no hand- 
over possibilities, about half will 
dose, says Mr Lotbar Semper, the 
Handwerkskammer’s general man- 
ager. Since enough businesses are 
being started to make np the defi- 


cit, the problem is not desperate. 
But as Mr Kohl pointed ont, it 
showed the extent to which Ger- 
mans had become security- 
conscious rather than risk-minded: 
“Our society must put a greater 
value on independence.” 

Mr Walter Weisz, a consultant to 
family craft firms, understands the 


problem. “If the father is 60 and 
the son around 30, the son. has seen 
what it is like- far -25 -years. His 
mother has had hardly any time far 
him and his father works all 
through the weekend. The son may 
also be a Meister [master crafts- 
man], but he doesn’t want to work 
60 hours a week in his own firm.” 

It is not just the long hours that 
deter. High tares, financing prob- 
lems and an unwieldy bureaucracy 
do not make life easy either. 
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“I need a couple of raincoats 
cleaned overnight.” 


Compensation to farmers must end 


From Afr Tory Wyrm MEP. 

Sir, Caroline Southey reports on 
the "Fischler" plans to reform the 
Common Agricultural Policy- 
further < “Changes down on the 
farm". November 28). It is quite 
phenomenal that we are currently 
spending Ecu 26bn (some £20bn) on 
compensatory' payments to around 
6m farmers in the EU. That is £2Qbn 
in compensation simply because the 
price of their cereals, milk or 
whatever has gone down. 

Moreover, it transpires that 
nearly 40 per cent of those formers 


have another source of earnings 
and only about 2.2m are full-time 
farmers. 

L, tike various commentators on 
the Fischler paper, am also 
surprised and pleased by the tone. 
However, I know Commissioner 
Fischler has rejected the idea of 
more radical reform as being too 
costly - probably precisely because 
the compensatory payments would 
cost too much. 

I am sure I will be shot at from all 
directions but I respectfully submit 
that compensation to formers 


cannot last forever. It has to be 
partial and it has to be time-limited. 
No wonder the formers are not 
complaining too much at the 
thought of further “reforms". They 
are looking forward to more 
compensation. 


Key in to all 
the family 


Terry Wyrm, 
chairman, land use and 
food policy inter-group, 
European Parliament, 
Mae 3277, 

97-113 rue Beliiard, 
Brussels 


Software’s only route if users are to benefit 


From Mr Malcolm Lewis-Jones. 

Sir, I was very interested to read 
your leader regarding computer 
software (“No revolution for 
software", November 29) and, 
specifically your comments on Sun 
Java. As you say, such universal 
compatibility Is nothing new. As 
you also say, economics vans over 
technology and if universal 
compatibility was what the market 
wanted, that is what the market 
would get 

This rather sterile debate is 
mistaking form for function. The 


Internet is about distribution, not 
product. The point of business 
software is to enable users to 
increase productivity and 
profitability, in order to ensure the 
continued success of the enterprise. 
If software foils In this, it can be 
universally compatible, downloaded 
daily or launched as a big cultural 
event, but it will still be pointless. 

Only by adding utility and 
simplifying usage will software 
producers grant greater benefits to 
users. The barriers to TT in business 
lie not in communications, but in 


user acceptance and response to 
organisational change. Only when 
users themselves build 
enterprise-wide IT systems will they 
"own" them and therefore use 
them. Than the business will drive 
the TT department and not vice 
versa. 


From Afr Frank Haigh. 

Sir, Tim Jackson’s report “Ethics 
and your phone book" (November 
27) does not mention that CD-Rom 
phone disks are a boon to those 
doing genealogical research. An 
acquaintance asked me to find 
others in Canada with the name 
Parcher. Using the Cana da-Phone 
Rom-Disk it took me less than 45 
seconds to display all those of that 
name with a phone in Canada and 
perhaps another 15 seconds to print 
them out. together with addresses 
and postal codes. There were only 
about IS as I recall Not so useful if 
you are a Smith or a Jones, or your 
name is John MacDonald and you 
hail from Cape Breton, Nova Scotia. 


Frank Haigta, 

19 West Park Drive, 
Ottawa. Ont K1B 3G6 
Canada 




Malcolm Lewis-Jones, 
managing director, 
TJSaft OK, 

Segal House, 

70 London Road. 
Twickenham, Middx, UK 


Stamp on it 


Diesel engines objectionable at the very least 


From Mr Peter Wood. 

Sir. I thought I would never see 
your motoring correspondent write 
the words diesel and particulates in 
the same paragraph (“A reward for 
cleanliness". November 25/26). 

He says that you see diesel cars 
smoking only when driven hard. 
This is not an infrequent 
occurrence due to their relative low 
power, as any driver who has been 


following a diesel when overtaking 
or climbing a hill will confirm. 

And why does he single out 
delivery vans while seemingly 
absolving diesel cars when they 
are often fitted with identical 
engines? 

Diesel smoke is at the very least 
objectionable, and particulates are 
increasingly under suspicion as 
being harmful to health, a fact 


not mentioned in the article 
Stewart Marshall has long held a 
prejudice in favour of diesels. He 
should present a more balanced 
view. 


From Mr Peter Verstage. 

Sir. If the UK chancellor, Kenneth 
Clarke, bad slapped a tax of £10 per 
thousand on envelopes, there would 
have been an uproar. All serious 
minded people would see it as being 
blatantly unfair to one particular 
industry. Yet the effect of the Ip 
increase in postal charges 
announced fbr the spring will be 
exactly the same. 

May L on behalf of the envelope 
industry, urge the government to 
reconsider. 





Pets - Wood. 

Little Cracalt, 

Natl and. 

Kendal, 

Cumbria LA9 7QS. UK 


Peter Verstage, 
managing director, 
Mekvale Envelopes. 
Grange Mills, Weir Road, 
London SW12 QLX, UK 
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COMMENT & ANALYSIS 


S teve Jobs, the co- 
founder of Apple Com- 
puter and the Silicon 
Valley wonderland of 
the 1970s, this week pulled off 
one of the most remarkable 
comebacks seen in an industry 
notorious for sudden nhawp^ 
in fortune. 

He left Apple in 1985 after a 
rancorous falling-out with 
John Sculley, the former 
PepsiCo executive he had 
hired to bring professi onal 
management to the company. 
Ever since, he has struggled to 
find a new rale in the high- 
tech industry. 

B ut on Thursday he became 
the first billionaire of the 1990s 
in "Siliwood" with the spectac- 
ular stock market debut of 
Pixar Animation Studios, his 
computer animation company 
which combines computer 
technology and Hollywood tal- 
ent Pixar has captured the 
imagina tions of investors after 
the success of Toy Story, Dis- 
ney's new hit produced by 
Pixar and the first feature film 
created entirely by computer 
animation. 

From an offer price of $22 
(£14.47) the new stock jumped 
to $47 on Wednesday, its first 
day of trading, settling back to 
$41 Vi in early trading yester- 
day. The sale netted about 
$234m for Pixar and put the 
value of Jobs’ remaining 80 
per cent stake in the company 
at almost $L2bn. 


Man in the News • Steve Jobs 


Patience of Jobs pays off 

Apple's co-founder has made a remarkable comeback, says Louise Kehoe 


This is a far cry from his life 
Immediately after leaving 
Apple. A previous project - 
Nest Computer - faflpfl to live 
tip to its promise of becoming 
a new PC powerhouse to chal- 
lenge both Apple and IBM. He 
was forced to close its com- 
puter manufacturing 
operations and concentrate on 
software development. - 
However, with what now 
seems inspired prescience, he 
acquired Pixar in 1986 for 
about $10m. He bought it from 
Film works, the company 
formed by George Lucas, the 
film-maker, which had pio- 
neered the use of computers to 
create special effects for ffhws 
such as Star Wars. 

Since then he has invested 
an additional or so in 
Pixar as it moved from aspira- 
tions to create high-powered 
graphics workstations to its 
new focus on film-making 
Pixar got its big break in 
1991 when it won a contract 
from Disney to produce three 
feature films. Jobs gradually 
began playing an active role in 
the management of Pixar hav- 


ing at first insisted that he 
would be a “hands-off inves- 
tor. 

Critics say pointedly that his 
new-found wealth comes from 
tha business in which he ba« 
had least involvement. But 
Jobs says he “bought into" 
Pixafs dream of c r ea ti ng com- 
puter animated films “both 
spiritually and fmandafiy" 
almost 10 years ago. “I 
believed that computer graph- 
ics were going to be very 
important in the future and I 
saw the potential of what was 
happening at Pixar.” he says. 

Indeed, Phan's em e r gence as 

a Iflarip r in rarn j nTfPT anima - 
tion points to his real 
strengths: the vision to recog- 
nise early the business poten- 
tial of new technologies and 
bring them to market ahead of 
the pack. 

It was this that led him In 
his early 20s to pioneer the 
personal computer marfaw by 
producing «n>e of the first com- 
mercial models. Later, the 
Apple Macintosh led the PC 
industry in the development of 
“graphical user interfaces", 


with point-and -click icons 
which most people found 
much easier to use than the 
cryptic commands of MS-DOS, 
Microsoft's operating system. 

“The fact that he’s defied 
history, allowing lightning to 
strike twice - first with Apple 
and now at Pixar - really 
solidifies our view of him as a 
visionary,” said Tim Bajarin, 

president of Creative Strate- 
gies Consulting. 

Now 40 and a little fuller of 
fan* »*nrf thinner on top than 
when he launched the Macin- 
tosh computer in 1984, Jobs is 
no longer putting all his eggs 
in one basket He is splitting 
his time between Pixar and 
Next, where he recently 
launched a new software prod- 
uct that makes it easier to cre- 
ate interactive sites on the 
Internet the global network of 
computers. 

The Internet “is the most 
exciting thing happening in 
computers today," he says. “It 
marks the progression of the 
computer from a computa- 
tional device to a communica- 
tions device. “Also,” he adds," 


It is very exciting because 
Microsoft doesn't own it" 

In that latter comment lies a 
hint of tbs Steve Jobs of old. 
While at Apple he would rant 
against the hegemony of IBM, 
warning that it would stifle 
Innovation. Today, his bete 
noire is Microsoft, but the sen- 
timents are unchanged. 

In his quest to counter 
Microsoft's dominant role in 
the software industry. Jobs 
finds common ground with 
long-time friend Larry Ellison. 
rhairmaw and ch ief executive 
of Oracle, the world's second 
largest software company. 
Oracle and Next both have 
their headquarters at Redwood 
Shores, south of San Fran- 
cisco, and the gossip in Silicon 
Valley is that recent talks 
between the two industry 
executives have gone beyond 
social chitchat 
Jobs is said to be advising 
Ellison as he puts together 
plans to launch a $500 network 
computer for low-cost access 
to the Internet The plan is 
believed to involve Apple Com- 
puter software, which Oracle 


is seeking to license. Last year 
Ellison explored the possibility 
of acquiring Apple, an idea 
that was perhaps also inspired 
by his friend Jobs. 

Jobs is reticent in discussing 
his role. "Apart from giving 
him the basic idea [for a low- 
cost network computer] I 
haven't really been involved." 
he says. He insists that his 
departure from Apple is 
“ancient history" and “water 
under the bridge". 

But Jobs has also said 
recently he has a plan to “fix 
Apple", leading to speculation 
that he might once again play 
a role in the future of the com- 
pany be founded. 

“Don't bold your breath." 
says Jobs. “1 love Apple and 
rd like to help them in any 
way I could, but Mike Spindler 
[Apple chief executive] doesn't 
even return my phone calls, so 
it has come to nothing." 

While the staying power of 
his ventures has yet to be 
proved - both Pixar and Next 
are expected to face tough 
competition - Jobs’ determina- 
tion to be mare than a Silicon 
Valley legend is dear. 

“We have a dream to build 
Pixar into the second great 
animation studio after Disney 
and that Is going to take a lot 
of energy. Anything left over 
from that. Next will consume 
- so I have my work cut out 
for me over the next feu- 
years." 




Surprise success st o r y: Keith MoCnllagh (left) and James Noble 


A healthy 
assets mix 

Daniel Green on a British , 
biotech group which is blazing 
a trail with a new cancer drug 


M 


r Keith McCul- 
lagh bad a £5m 
birthday present 

_ on Thursday. 

hat was the increase in value 
’ his IK per cent stake in 
ritish Biotech - he is chief 
cecutive - when the share 
rice rose 50 per cent in 
spouse to test results from a 

iw cancer drug. 

There were celebrations, too, 
nong the 350 employees 0 T 
le Oxford-based company, the 
K*s biggest in biotechnology, 
fteen are now paper million- 
res. 

In a-cHnica! trial, more than 
ilf tiie 91 patients receiving 
le drug marizoastat had 
sponded well, with one third 
sing a reduction or a stabi- 
jatium in tumour size. The 
ridents wav suffering from 
ie of four cancers: ovarian, 
mcreatic. colorectal or pros- 
:te. Unlike many cancer 
ugs, marimastat appears to 
ive only modest side-effects. 
The company, although 
eased with the results so far, 
arned that at least two years 
1 riinlrai! tests and regulatory 
mtiny remain before a prodr 
rt can be launched. 

That did not stop analysts 
masting sales of Slbn a 
jar if the drug makes it to 
le market. The shares dosed 
st night at 1.675p - up from 
J7p a week earlier - valuing 
te company at £81lm 
L2hn). 

Mr McCullagh, who trained 
1 a vet and once did research 
to heart disease in African 
ephants, believes he is now 
ell on the way to foffflfing 
is dream of creating a new 
larmaceuticals company 
om scratch. 

He was head of research in 
le UK for GD Searle, a US 
ugs company, when it was 
night by Monsanto, of the IS 
1985. ffls UK research oper- 
ian was closed. 

Inspired by US biotechnol- 
sy companies. Mr McCullagh 
id Mr Brian Richards, his 
bs at Searle, raised £2.5m 
om venture capitalists to 
art a new company. They 
eked a dozen scientists from 
arte UK, and brought over 
r McCuHagh’s pet research 
rogramme on enzymes that 
vak down the links between 
idy cells. 

Using a mixture of genetic 
igineerlng and traditional 
isl and error,-. British Blo- 
ch’s scientists searched for . 
tugs to inhibit these 
uyines, called matrix metal- 
protftinases (MMPsj, and for 
leases to which they could 
- applied. 


They found marimastat. 
which seems to ' protect 
healthy cells from being bro- 
ken down by a growing 
tumour. It appears to help 
form a shell around the 
tnmonr which cuts off its 
blood supply. “We were the 
first into MMP inhibitors,” 
says Mr McCullagh, “but there 
are several cithers two or three 
years behind us." 

The company, floated in 
1992, also has other research 
programmes, in asthma. Aids 
and heart disease, and has 
raised money several times as 
the payroll grew. 

But with research costs ris- 
ing, McCullagh and Richards 
decided to concentrate on spe- 
cialist hospital drugs, where a 
salesforce of a dozen is enough 
to covcsr the UK, and to sign 
joint ventures with pharma- 
ceuticals companies such as 
Glaxo Wellcome to develop the 
other, more widely distributed 
drugs prescribed by GPs. 

The extra funds from such 
partnerships have allowed it 
to set up a US operation in 
Annapolis, Maryland, and to 
conduct clinical trials in many 
coun t ri es outside the UK. 

British Biotech is now one of 
the top handful of biotech 
companies in the world by val- 
uation. Yet its success has sur- 
prised many in the industry. 

Like most companies in the 
sector, British Biotech will 
have negligible sales until its 
first big product launch, and ft 
lost £10£m in the six months 
to October. . 

US analysts in particular 
had q uestio ned the company's 
valuation, arguing that there 
are US biotechnology compa- 
nies whose research pro- 
grammes look as good but 
whose shares are cheapo 1 . 

On a technical level, many 
pharmaceuticals companies 
could have done the same as 
British Biotech. In corporate 
terms, some biotechnology 
companies have raised more 
money ai| d taken drugs aB the 
way to the market. But British 
Biotech has a rare combina- 
tion of assets: a drug with the 
potential to treat many differ- 
ent binds of cancer; a portfolio 
of other experimental drug 5 
with similar sales potential; 
and a partnership with the 
world’s biggest drugs com- 
pany, Glaxo Wellcome. 

Mr McCullagh, now 52 years 
and two days oW, says: "We 
are about half way through 
the task of building an inter- 
national pharmaceuticals bua- 
ness. It's a Jong haul, btd 
we*ve come. through the foot- 
hills quite well-* 


War of words in the reform club 

Protests are growing over Russia’s privatisation programme. Chrystia Freeland explains why 


I n the often savage world of Rus- 
sian business, bodyguards are 
more ubiquitous than secre- 
taries and gangland-style assas- 
sinations have become almost com- 
monplace! 

But even Moscow's most hard-bitten 
business leaders have been shocked 
by the war of words that has broken 
out amnnp four leading banks over 
the government’s privatisation pro- 
gramme. A troika of banks - Ink em- 
bank, Alia-bank and Rossis ky Enadit 
- attacked the programme and 
accused another bank, Menatep, of 
unfairly benefiting from ft. 

The banks’ protests have been 
tafrm up by communist and national- 
ist politicians keen to exploit public 
fears over privatisation in the cam- 
paign for the parliamentary elections 
on Decenber 17. Reformers and busi- 
nessmen fear that the row could 
undermine support far farther moves 
towards a market economy. 

“This controversy has given the 
communists a card with which to 
turn things back,” says Mr Mikhail 
Khodarkovsky, president of Menatep 
bank. “It means that whan a new 
-group of politicians comes to power, 
instead of continnmg to divide the 
state property which remains, a redi- 
vision of already privatised property 
might begin." 

The row erupted this week, when 
the presidents of the three banks 
urged the government to halt the pri- 
vatisation programme, which they 
described as “Hi-prepared and ques- 
tionably organised”. They also 
accused Menatep of bidding more 
than it could afford and of failing to 
pay the government the money prom- 
ised in past sales. 


Mr Konstantin Kagalovsky. 
vice-president of Menatep, denied the 
accusations and launched a fierce 
counter-attack. He described the dis- 
gruntled threesome as “just a group 
of banks who tear that they will not 
win the privatisation auctions and so 
have dfeidpri to complain". 

Another prominent Moscow finan- 
cier, whose bank has not taken sides 
in the dispute, agrees that the three 
banks are hardly impartial observers. 
“This is a quarrel among - thieves," he 
says. “If they could, Inkombank, Alfa 
and Rossrysky Kredit would be doing 
exactly what Menatep is doing." 

Though he has no illusions about 
his colleagues' motives, the banker 
thinks they have a point “It's true 
that all of us can be called thieves," 
he says, “but there’s got to be a limit 
somewhere and this is highway rob- 
bery." 

The broadside marks a new phase 
in Russia's four-year effort to move 
from central planning to a market 
economy. In the past, the -struggle 
over the transformation of the econ- 
omy has bailed down to a quarrel 
between reformers and communists. 
Now the reforms have come under 
fire from scene of the most prominent 
members of the nation’s new, capital- 
ist elite. 

One reason that even those who 
describe themselves as “thieves" have 
begun to question this year’s sell-off 
Is the enormous value of the compa- 
nies on offer. As Mr Khodarkovsky of 
Menatep bank explains: “AH the pri- 
vatisation which took place before 
was just small change. What's hap- 
pening now is privatisation of the real 
economic base of the country." 

In this round, the Kremlin is trying 


to sell off its stake in 20 of Russia’s 
most prized companies and many 
other smaller enterprises. The offer- 
ings include 5 per cent of the giant 
Lukoil concern, at a starting price of 
535m, and 51 per cent of Sindanko. 
which controls massive oil and gas 
reserves in the Far East, for $l25m. 

A second reason for the controversy 
over the present round of privatisa- 
tion is its speed: the sale is to be 
completed before the end of the year. 
Government backers say the pro- 
gramme - which officials hope will 
raise RbsS,700bn (Jl-flbn) - is vital to 
this year’s efforts to meet tight bud- 
get deficit targets which have helped 
rein in infla tion and stabilise the rou- 
ble. 

But the Byzantine nature of the 
deals has raised concerns that the 
process could become one big “insid- 
ers’ game" With the hanks ending up 
seizing assets without paying the full 

‘All the privatisation 
which took place 
before was just small 
change. What’s 
happening now is 
privatisation of the 
real economic base 
of the country,’ 


says one banker 



price for them. Some of the bids, for 
example, involve investors lending 
the government money in return for 
holding the shares in trust and selling 
them at a future date. 

These worries have been fed by the 
results of some of the sales which 
have already taken place. Last month 
an outside bidder was kept out of Che 
auction for a 40 per cent stake in 
Surgutneftegaz, one of Russia's larg- 
est oil companies, by strong-arm tac- 
tics - including the closure of the 
nearest airport and road blocks 
manned by armed guards. The auc- 
tion. organised by the company's own 
managers, was won by a pension fund 
which is a subsidiary of the company. 

Allegations of official misconduct in 
the sale of Norilsk NlkeL a large min- 
ing concern, have provoked a civil 
suit against the government And this 
week privatisation authorities can- 
celled the results of a third auction 
far Nafta-Maskva. a large oil exporter. 

But there is a growing view among 
the public that the sales are being 
manipulated to benefit a small group 
of government Insiders. This has led 
Mr Boris Fyodorov, one of the archi- 
tects of Russian market reforms, to 
call for a halt to the programme. In a 
stinging attack, the former minister 
of finance and parliamentary candi- 
date, warned the government last 
month that, unless it abandoned the 
sc heme , someone was likely to “wind 
up behind bars". 

“On the eve of elections the outgo- 
ing government is trying to sell 
quickly and cheaply state property 
that is worth billions of dollars." he 
said. “This must be stopped immedi- 
ately. 

“I think ft is in the interests of the 


state (o stop making a fool ul itself 
and auicel the operation. So. Victor 
Stepanovich [Chernomyrdin, the 
prime minister], please stop this 
shameful thing." 

Both Mr Fyodorov and the three 
banks say that if the privatisation 
round continues, its excesses will 
offer .1 perfect pretext for renationalis- 
ing some enterprises in Russia. With 
communist and nationalist parties 
riding high in the polls, there is a real 
possibility that the next government 
will be a “red-brown" coalition that 
would be tempted to challenge the 
property rights of the owners of priva- 
tised enterprises. 

Most Russian observers are confi- 
dent that the communists and their 
nationalist allies would not seek a 
return to an orthodox, centrally 
planned communist economy. But 
many of them worry that a commu- 
nist-nationalist administration might 
act on its campaign promise to over- 
turn a few or the privatisations 
which, in the public's perception, 
have been most corrupt. 

When the Russian government 
launched its bold privatisation pro- 
gramme. it chose speed over justice 
on the grounds that only a swift tran- 
sition to capitalism offered insurance 
against a return of the communists. 
Three years later, that decision is 
rightly credited with having created 
what is a functioning market econ- 
omy - in spite of all its short- 
comings. 

By taking the same approach today 
- just two weeks ahead of parliamen- 
tary elections likely to be dominated 
by the communists - the Kremlin 
risks undermining its proudest 
achievement. 


Clinton’s newfound shrewdness in foreign affairs has served him well in Ireland, writes Jurek Martin 

Super solo without sax 


T 


here was just one 
fryjpf moment in Bel- 
fast on Thursday 
evening tailor-made 
for the old, impulsive Bill Clin- 
ton. He was nearing the end of 
a day in which he bad been 
mobbed by enthusiastic crowds 
in Londonderry and on the still 
mean but less dangerous 
streets of the capital. 

The throng outside City Hall, 
waiting fix 1 brm to turn on the 
Christmas tree lights, was the 
biggest of all and in buoyant 
mood, shunting “BUI, Bill, 
Bill". Van Morrison, Ulster’s 
great rock’n’roller, had 
warmed them up with same 
vintage numbers, among them 
There'll Be Days Like This, the 
ironic anthem for the Troubles. 
The stage was literally littered 
with saxophones. Surely the 
president of the US, First Musi- 
cian as weQ as First Golfer, 
could not resist picking tip his 
musical instrument of choice. 

But he did not blow his bom, 
as he had in Prague! Holly- 
wood and cm late night TV at 
home. For this was a disci- 
plined president determined to 
sound only one note - that 
peace had come to Ulster and 

could mflftp. a p ermanent home 
there if what he called the “old 
habits" and “hard grudges" of 
violence were dead and buried. 

Rarely has a presidential 
mission been executed with 
such care and precision. If 
Ulster is a minefield of sens- 
b fifties, extending explosively 
to Lnnd/m and Dublin. Mr din- 
ton, in his most ecumenical yet 
eloquent mode, stepped on 
none of them. Even his meet- 
ings with focal politicians were 
carefully calibrated: Mr Gerry 
Adams, the head of Son Fean, 
Mr David Trimble. Ulster 
Unionist leader, and Rev Ian 
Paisley of the Democratic 
Unionist party each got 20 min- 
utes with the president and his 
aemor advisers. 

The long-awaited public 
handshake with Mr Adams 


was conducted on the Catholic 
Falls Road with such discre- 
tion, out of sight of the travel- 
ling press corps though not a 
Sinn F£in camera, that union- 
ists raised few objections. In 
any case, Mr Trimble was 
instantly rewarded with a trip 
in the president’s limousine, as 
well as his later tSte-4-tete. 
When the Clintons shopped 
briefly on the Protestant 
Shankill Road, they did so next 
to the fish shop where 10 peo- 
ple were blown up just over 
two years ago - and they 
bought, symbolically, oranges. 

Mr Clinton appears to have 
favoured no faction in his 
meetings, near did he seek to 
move forward the latest negoti- 
ating framework agreed earlier 
in the week by Mr John Major 
and Mr John Bruton, the Brit- 
ish and Irish prime ministers. 
His constant companion at 
each session was former US 
senator Mr George Mitchell, 
head of the international panel 
that will look into the question 
Of decommissioning weapons 
in the Irish conflict 

Rev Paisley predictably com- 
plained that the president was 
not “wen briefed" on the loyal- 
ist viewpoint The White House 
thinks he has been marginal- 
ised by the peace process and 
political developments in 
Ulster, but was only too happy 
to offer him the compliment of 
the private session with the 
president By his own incendi- 
ary rhetorical standards. Dr 
Paisley was relative sweetness 
afterwards, naturally promis- 
ing to fight a united Ireland 
but stating: “I will erect no 
banters to a true peace." 

Moreover, Mr Clinton's 
praise for Mr Adams as a 
peacemaker implied no 
approval of the IRA The presi- 
dent shrewdly put him in the 
same public league as Mr Gary 



Hand to hand: Bill Clinton greets people to L on donde r ry 


Sowar 


McMichael and Mr David 
Endue, both connected to Prot- 
estant paramilitaries, compli- 
menting all for taking “the 
guns from the streets". He 
drove that home by decla ri n g 
to “the men of violence" that 
“your time is over", a deliber- 


ate play on the old IRA motto 
“the time has come". 

All this, together with an 
equally impressive affirmation 
on Wednesday of strong US 
relations with Britain, 
bespeaks a carefully planned 
trip - remarkable given the 


competing policy demands of 
the budget battle in Washing- 
ton and the Bosnian peace 
agreement. For that, much 
credit is due to Ms Nancy Sod- 
erberg, the tough national 
security council deputy. 

Ms Soderberg. who said that 
the atmosphere in Ulster on 
Thursday had made her feel 
“tingly” with emotion, is sus- 
pected of nationalist sympa- 
thies, the result of her long 
employment by Senator 
Edward Kennedy of Massachu- 
setts. But she knows her 
Ireland and her ethnic politics 
and. in this case, received pro- 
fessional assistance from the 
US embassies in London and 
Dublin and from Ms Kathleen 
Stephens, formerly UK desk 
officer at the state department 
and now the energetic US con- 
sul general in Belfast 

But Mr Clinton’s own 
imprint on the mission was 
also evident Some close watch- 
ers of the president think be is 
now much driven by what he 
sees as the warrior- turned- 
peacemaker legacy of Mr Yit- 
zhak Rabin. Certainly there 
has been a consistency in his 
message to the factions in Bos- 
nia and Ireland in the weeks 
since the Israeli prime minis ter 
was assassinated: that durable 
peace can never be externally 
imposed but only mutually 
agreed by those on the ground 
ready and willing to make it 
AH the US can really do is help 
make it work. 

It is also a message which, if 
accompanied by results, does 
resonate politically back home. 
The qualified support for a US 
military presence in Bosnia 
offered this week by Senator 
Bob Dole, the majority leader 
and Mr Clinton's probable 
opponent in nest year's presi- 
dential election, reflects this. 
And the same premise 


may be applied to Ireland. 

This is not. as the British 
body politic and media assert, 
simply because there are 40m 
Americans of Irish descent: the 
majority of them are tradi- 
tional Democrats in any case 
and are more likely to cast 
their votes on bread-and-butter 
domestic issues than on which 
candidate is doing more for the 
••ould country". 

More important is the politi- 
cal reality that although a suc- 
cessful foreign policy alone 
may not win national elections 
(as president George Bush 
found out in 1992) the appear- 
ance of incompetence in exter- 
nal affairs can help lose them 
(Mr Jimmy Carter in 1930). 
That perception, based on the 
rocky foreign policy record of 
Mr Clinton's first two years. 
was a potential millstone 
round his neck going into next 
year, but, thanks to the Middle 
East, Bosnia and now Ireland, 
the burden appears lighter. 


I 


t is harder to predict if 
Mr Clinton's message, 

with all its right words 
and symbols, will have a 
lasting impact in Ulster and 
the Republic. The warmth of 
his welcome, with Dublin yes- 
terday matching Belfast, seems 
a good omen for progress, as 
does the relative absence of 
public dissent. 

That lone shout of “Never!" 
at the Mackie engineering 
plant in Belfast to his assertion 
that those who renounce vio- 
lence have a stake in the 
future was the exception not 
the rule. As the president put 
it “I often think the people are 
way ahead of their political 
leaders in wanting peace." 

One Belfast resident, who 
admitted sympathy for Prates, 
tant paramilitaries, said: “I 
come from a hard part of town. 
But Clinton's given us som e 
movement. That’s better than 
before." Perhaps a saxophone 
solo was not needed. 
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Dollar stable 


By Philip Gawith 

The dollar was yesterday 
unable Co sustain a breach of 
the DM1 >45 level as investors 
took profits ahead of the week- 
end. 

It still managed to finish 
three pfennigs firmer on the 
week, closing in London at 
DM1.4451, its highest level in 
around tea weeks. Against the 
yen it closed at Y101.33, barely 
changed on the day, or over 
the week. 

Aside from the dollar, the 
French franc remained the 
focus of attention, amid a wave 
of public sector protest against 
stringent fiscal measures pro- 
posed by the government At 
one point the franc threatened 
to break above FFr3.47 against 
the D-Mark, before a round of 
profit-taking provided some 
respite, with the franc closing 
at FFr8.457, from FFr3.445. 

The generally firmer dollar 
helped to insulate sterling 
from any post-budget jitters, 


and it finished largely 
unchanged at DM2.212 and 
JL530B. Over the week, it was 
unchanged against the D-Mark, 
bat lost three cents against the 
dollar. 

■ The public sector strife in 

France, and its economic impli- 
cations, remained the main 
focus. “People are starting to 
take quite a serious attitude to 
the of the strike,” 

said Mr Jeremy Hawkins, chief 
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economist at the Bank of 
America in London. 

He said the franc appeared to 
be in a lose-lose situation: an 
early resolution would proba- 
bly involve the government 
retreating from fiscal austerity, 
while if it persisted, it would 
start to cause economic d am - 
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age. 

Mr Avinash Persaud, cur- 
rency strategist at JP Morgan 
in London, said the franc was 
being shielded from the full 
gravity of the policy conflict. 
He said the currency would 
have weakened to around 
FFr3.50, were it not far the cur- 
rent “feeding frenzy" for yield 
among investors. He cited the 
Italian lira and Swedish krona, 
both of which have rallied 
sharply in recent weeks, as 
examples of other countries 
which had benefited from this 
focus. 


Mir Persaud predicted that 
the franc might escape the full 
KanoHnn of the market until 
such time as the market 
believed German interest rates 
had bottomed. He warned, 
however, that “growth is the 
glue that keeps the govern- 
ment strategy together.” He 
said that if growth faltered, as 
he expects, the two-pronged 
strategy of achieving fiscal 
consolidation while bringing 
down unemployment would be 
difficult to achieve. 

■ The dollar’s rally over the 


past week appears to have 
been driven mostly by a gener- 
ally weaker D-Mark and the 
rally in the US Treasury mar- 
ket. The correlation between 
these two markets remains 
dose, with the link being for- 
eign purchases of US bonds. 

Mr Persaud said US asset 
markets bad priced in “far too 
much good news". They are 
pricing in an interest rate cut 
of around 50 basis paints, on 
the a ssum p t ion that a budget 
deal will be struck. 

He said the risks were 
clearly stacked on the down- 


Nv1» 


side, »mi if in these circum- 
stances fareagnss stop buying 
US assets, the dollar’s rally 
could reverse sharply. 

The weak NAPM report yes- 
terday lent farther fad to spec- 
ulation of a US rate cut at the. 
upcoming Federal Reserve pol- 
icy T n«»fing - Mr Hawkins said 
the Fed would probably be 
loathe to cut rates without a 
prior budget deal, though some 
observers note first even with- 
out a deal, the US would still 
comfortably meet the Maas- 
tricht converg en ce criteria in 
two years time. 
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□ac 
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9350 
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045 
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015 
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0.T3 
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AdBmftCorpsny 675 

Allied Trust Bar* -6.75 

A® Bar*; ^.6.75 

•Henry Ansbacher 875 

BarfcotBaroda 87S 

Banco Stoao Vcraya.. 875 

Banker Cypres 6.75 

Barit of MM 87S 

Banfctrflncfca 875 

Banker Scotland 875 

Barcfays Bank - 875 

Bf BtofMdEaa 875 

•Gbaan 9«pfay & Co Ud 675 

CUbaritNA 875 

Cfydesttta Barit 875 

The CtMpeodre Barit. 875 

CouttjaCo B 75 

Oedklyonnafa 675 

Cyprus Popubar Bank -675 


Duncan lawrte — 875 

Exeter Bank Umtod— 7.75 
Financial 8 Orel Bonk -760 
•Robert FlerringS Co - 875 

Gbetank ->875 

•QUrrass Mahon 875 

Habfa Bank AG arteh .6.75 

•rtartarosBank 875 

Heriabfa & Gan ta Bk. 675 

mm Samuel- — 875 

C. Hears ft Co 875 

Hor^iong ft Shanghai 875 
Jutom Hodge Bark..., 675 
•LaopokMosafTi ft Sons 875 

Uoyds Barit 875 

Meghn|BanklJd 675 

Mdfand Barit 675 

* MaurKBarMng 6.75 

NafiVastrinsnr - 875 

affaa Bto th et a 675 


'ROKbuqheOuarereM 
Ctaponriion Limited is no 
longer BUthartBod as 
a banking tosdMon. 10 
Royal Bk oT ScoCand- 675 
QSbTjarftFrigdbndBr 675 
•Snsth & Wlmen Secs . 675 

TSB_ 675 

Linked Ba* Ol KumO. 675 
IMy Trust Bank Pfc_ 675 

VWaBtwn Trust _675 

WhtoawqrLaUmr...- 675 
Yottahte Ba r* 675 

• Martwre of London 
tereabnert BmMng 


at. ret Mri, CM* 818 Pure 6 Prertaua dqrT open InL. Cota 


18817 Rita 0213 


Dec 1 £ 

COCb Hp 407837 - 407977 
Huagary 2D747H - ZKm 
tea 459330 - 4S9140 
KHrii 04586-04002 
Wart 33565 - 30614 
terii 791763 • 701888 
UAE 66204 - 56237 


286380- 288480 
135670 - 138620. 
300060 ■ 300060 
03003 -03006 
26200- 26220 
458360 - 458800 
36725- 36790 


FT QUDE to WORU3 CURflOfCSS 

Tha FT Guide to WtM Currencies 
tehte can be ibund on the'Bnarakig 
Marfaata page In Mrexto/e etfdon. 


MIERNATUNAL BANK FDR RECONSTRUCTION 
AND DEVHLOPUQfT 

US $ 25DAOOAOO FLOATING RATE NOTES DUE 2002 (SCHEDULE 2A) 
In accordance with the provisions of the Notes, notice is hereby given 
asfoHows: 

* Interest Period: November 30th, 1995 to May 30th, 1996 
■ Interest Payment Date: May 30th, 1996 

* Interest Rate: 5.18438% per annum 

* Coupon Amount: US $ 262.10 per note of US $ 10,000 

US $ 2,620,99 per note of US $ 100,000 

Agree Bank 


tot real-time quotes. Forex rates 
ud aews headlines on your PC with 
Signal! For more i n fon aa thw call 
44 + 171 600 6101 


CONSUMER RIGHTS 
IN EUROPE 

FOR A FREE FACT SHEET 

about the rights you have in the UK and 
throughout the European Community on: 

*■ package holidays 
unfair contract terms 

write to PO Box 9432, 

London NW 1 4 WA, UK. 



.BUSINESSES FOR SALE 


SOCIETE CONCESSIONN AIRE FRANCAISE 
POUR LA CONSTRUCTION ET SEXPLOITATION 
DU TUNNEL ROUTT ER SOUS LE MONT-BLANC 

FRF 450,000^00 FLOATING RATE NOTES 1987-1997 

In accordance with the provisions of tire Notes, notice is hereby 
given that the rate for the period from November 30, 1995 to 
February 29, 1996 hes been fixed at 5.625% per annum. 

On February 29. T996 interest of FRF 142.10 per FRF 10.000 
nominal amount of the Notes, and Interest of FRF 1 .421 .88 per 
FRF 100,000 nominal amount of the Notes will be due against 
coupon no 34. 

Notices to holders, including notices relating to the quarterly 
determination of interest rates, will be published only in l/Agence 
Economtque et Financtore* (Paris) and in The Financial Times' 
(London). 

Fiscal Agent 


Appear in the Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to advertise in this section 
please contact 

Lesley Sumner on +44 0171 873 3308 




EUROPEAN INVESTMENT BANK : 

YEN 35,000,000,000 
FLOATING RATE NOTES 1 992-2008 

In aocor^nce with the provisions of the above Notes, rtotice is 
nareby given that for the six. months frbrri. November 30, 1995 
to May 31, 1996 the Notes will carry an Interest rate of 0 %'pac 
annum. .• _• . . 

onUienext tetBpesfpayment cfote. May 31, 
1996 wHI be na in respect of each YEN 1,000,000 Note, na in 
10.000.000 Note' and nil In tespea of 
each YEN 50,000,000 Note. . . 

Fiscal and Principal Paying Agent 


u , .4^ . O- 
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WORLD STOCK MARKETS 


AMERICA 


Blue chips gain ground as bonds soar 


Wan street 

US prices were mixed in morn- 
ing trading as technology 
shares gave up some ground, 
while "blue chip issues rose 
along with a strong bond mar , 
ket, unites Lisa Bransten m 
New York. 

At l pm the Dow Jones 
industrial Average was up 
28.18 at 5.102.67. The Stan- 
dard & Poor's 500 was 2.35 
stronger at 607.72, while the 
American Stock Exchange 
composite fell 0.36 at 537.01. 
Volume on the NYSE came to 
opftm shares. 

Bond prices rallied for the 
third consecutive session after 
figures from the National Asso- 
ciation of Purchasing Manage- 
ment were weaker than expec- 
ted. The NAPM's index of 
bumness activity slipped to 4(L5 

EUROPE 


per cent in November from 46. 8 
per cent in October most earn* 
ranists had expected a modest 
increase. 

A reading below 50 per cent 
is generally considered a sign 

Of Co ntraction In the Tnarmfaft - 

turing sector. Both the stock 
and bond markets moved 
higher as investors began to 
speculate that the Federal 
Reserve might lower interest 
rates. 

Mr David Bloom of James 
Capel said weakness in the 
manufacturing sector “puts a 
rate cut firmly in the cards" 
and added that a weak employ- 
meat report ngg* week s bq n ft f 
spur the Fed to ease even with- 
out a budget deal. 

The benchmark 30-year trea- 
sury rose more than a quarter 
of a p oint, ggnHfwg- the yield to 
6.104 in early trading. 

Meanwhile, technology 


shares slipped cm renewed wor- 
ries about semiconductor mak- 
ers. The Nasdaq composite, 
which is weighted toward the 
high-tech sector, slipped L74at 
1,057.46 and the Pacific Stock 
Exchange lost (L9 per cent in 
early trading. 

A report in yesterday's 
Washington Post suggested 
that Fidelity Magellan, the 
largest mutual fond in the US 
bad been selling shares in sev- 
eral chip companies. 

Micron Technology, which 
had more thap $5 thfe 
week, sank Sift at $53%. Texas 
Instruments was $1% lower at 
$56 and Motorola shed $1 at 
$60%. 

Elsewhere, Magma Copper 
added 86% or 30 per cent at 
$27% an news that it would, be 
purchased by BHP of Australia 
to create the world's second 
largest capper producer. 


JP Foodservice climbed $2% 
or 18 par cent to $18% on news 
that i± was in talks with Sara 
Lee to combine their food dis- 
tribution networks. 

If agreed, Sara Lee would 
regain majority control of JP 
Foodservice, the new name for 
a business spun off by Sara Lee 
in 1988. 

Canada 

Toronto, weakened again by 
golds, metals and minerals, 
saw the TSB '200 Composite 
ease 2.68 at 4£5&55 by noon. 
Traders also said that Cana- 
dian bonds weakened in 
early trading, and that foreign 
investors were staying oat of 
the market 

Hudson’s Bay, the retailer. 
feB into new low ground after 
Thursday’s report that third 
quarter profits were sharply 


lower, due to unseasonably 
warm weather and intense 
price competition. The shares 

fell C$%to cm. 

Latin America 

MEXICO CITY recouped an ini- 
tial loss on arbitrage 
operations following early 
weakness in the peso. By znld- 
session the IPC index was up 
3338 or L3 per cent at 2,72238, 
having hit a morning low of 

2^74,72. 

SAG PAULO was up slightly 
in early afternoon trade, hav- 
ing seen an early fell of 1.2 per 
cent as profits were taken. The 
Bovespa index was up 14137 at 
43,928 in low turnover of 
R$m5m (51373m). 

Unibanco preferred, which 
resumed trading, rose 17.1 per 
cent, while the common stock 
jumped 383 per cent 


Frankfurt, Zurich higher as Paris slips again 


The recovery in the dollar, 
higher bonds and hopes for a 
recovery in domestic consump- 
tion lifted selected stocks in 
FRANKFURT, where retailers 
led the afternoon Ibis winners 
and financials followed as the 
(£ Bax index rose 1733 to an Ibis- 
indicated 236636, 2.5 per cent 
higher on the week. 

Turnover rose from DM5.7hn 
to DM7.6hn. The dollar lifted 
the general market, said Mr 
Michael Geiger, German strate- 
gist at CS First Boston; fore- 
casts that private consumption 
should be stable and rising 
next year left Douglas, DM1.50, 
or 3 per cent higher, at DM52 
and Earstadt. the leading 
department store group, DM13 
higher at DM588 after a bad 
November. 

In financials, Bayemhypo, 
Munich Re registered and Alli- 
anz rose 80 pfg to DM36.80, 
DM45 to DM2.720 and DM87 to 
DM2342 respectively. 

PARIS remained trapped by 
worries on the industrial front 
there appeared to be no let up 
in strikes by unions opposed to 
the government's health sector 
refonns, and the CAC-40 
slipped 737 to 132031, down 
nearly 4 per cent on the week. 

However, the market did 
recover from a session low of 
1,805 as the franc stabilised. 
Turnover was FFr&Sbn. 


actuaries Share Indices 
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Carmakers were weak fol- 
lowing further evidence of 
slowing demand for new mod- 
els: Peugeot lost FFr12 to 
FFr633 and Renault shed 
FFr230 to FFr18930. 

Paribas lost FFr7 to 
FFr270.10 on speculation that a 
senior manager might be ques- 
tioned by magistrates. SocGen 
was (me of the day's few bright 
spots, up FFr6 at FFr589 as it 
denied that it was bidding for a 
banking unit of Gan, the 
insurer, up FFr230 at FFr163. 

AMSTERDAM dipped 
slightly by the close as some 
profits were taken after Thurs- 
day's record close. The AEX 
index lost 034 to 477.77, for a 2 
per cent advance on the week. 

There were some notable 

gainers, tnclniiTng TTnilevar, up 
FI 2.9fr at FI 216.90; It 
announced that it was buying 
the Asian skin care and soap 
business of Glaxo Wellcome for 
£S5m. 


Royal Dutch put on FI L10 to 
FI 209.40 as the ail price rose 
on rumours, subsequently 
denied, that King Fahd of 
Saadi Arabia had died. 

Nedlloyd remained on the 
downside, losing FI 1.50 to 
FI 30.10, while Wolters Slower 
attracted support, up FI 230 to 
FI 139 30, following a mid-week 
decline after it announced a 
$1.9bn bid. Some brokers 
issued buy notes. 

MILAN saw Eni, the newly- 
listed energy company, fall 
L205 to L5345. and at cue stage 
looked as if it might slip below 
the L5.000 IeveL Brokers attri- 
buted the sharp movement to 
te chnical factors, since yester- 
day was the first session in 
which continuous trading had 
been allowed. They said that 
there was an element of 
‘'catch-up”: during the past few 
days the stock had not moved, 
whereas the overall market 
had been in decline. 


The Mibtel index lost 3 to 
8373 while the Comit rose 3.04 
to 55531, down 13 per cent on 
t he we ek. 

ZURICH got back into record 
high ground, the SMI index 
dosing 93 higher at 8361-2, 13 
per cent higher on the week. 

Industrials were supported 
by the uptrend in the dollar, 
Nestle leading the active list as 
it closed SFrlO higher at 
SFrl383. 

BRUSSELS opened its new 
account with a 1995 closing 
M gh t the Bel-20 inH«w closing 
2037 higher at 131037, &1 per 
cent higher on the week. 
Almost 100 basket trades sup- 
ported the market and the 
heated atmosphere brought big 
gains to Powerful, the indus- 
trial arm of Tractebel, BFrl65, 
or 4.6 per cent higher at 
BFta.730 and, in retailing, Col- 
ruyt climbing BFr260, or 3.4 
per cent to BFr73l0. 

MADRID lifted BCH, up 
Pta75 to Pta2300 on earnings 
growth forecasts for 1996 and 
1997, and Aguas Barcelona 
which, up Pta240 at Pta3,770. 
took its two day gain, to 113 
per cent on joining the Morgan 
Stanley Capital International 
index. The market’s general 
index rose 2.74 to 31434, up 
nearly a percentage point on 
t he wee k. 

VIENNA rose 23 per cent 


after Morgan Stanley added 
seven Austrian shares to the 
MSCI list, and dropped only 
one. The ATX index rose 2731 
to 967.68, up 4.7 per cent on the 
week; among stocks affected by 
the Morgan Stanley move, VA 
Technology soared SchlOL or 
8.6 per cent to Schl.275 and 
Rm»hit»r -i J ddaholm by Sch56, or 
7.4 per c ent to Sch817. 

ATHENS rose above 900, bro- 
kers suggesting that many 
investors were buying on 
expectations of a smooth and 
orderly succession in the rul- 
ing socialist party. The genera] 
index rose 16.73 or 13 per cent 
to 901.92, up 3 per cent on the 
week. Turnover was Dr7.6bn. 

The condition of the prime 
minister, Mr Andreas Papan- 
dreou. who was in intensive 
care, was said to be steady. 

Written and edited by WHUam 
Cochrane and John PHI 


SOUTH AFRICA 

Equities ended a quiet day 
mixed, with industrials firmer 
and the gold sector dampened 
by a lack of activity in the 
price of buffion. 

The overall index lost 23 to 
5369-8, the industrial index 
rose 153 to 7,6383 and the 
gold index slipped 23.1 to 
13753. 


Beset by political and 
currency uncertainties 

Tom Burns ponders the volatile Madrid market 

M ost foreign funds dogged the Spanish markets consensus in the markt 
opted to under- this year and until the issue is that the budget deficit ; 
weight Spain deci- resolved it is fair to assume year could be closer to 5 


M ost foreign funds 
opted to under- 
weight Spain deci- 
sively in 1994 and only a few 
have begun to come back into 
Madrid’s Boise in the past 
weeks. At a time when local 
analysts are arguing the pros 
and cons of taking positions 
for 1996, the jury is out on 
whether to return. 

Taking stock of 1995 - in 
which the Bolsa’s general 
index first broke through its 
300 barrier, fell back sharply 
and finally recovered the lost 
ground to lift the Index by 
some 10 per cent - has 
involved factoring political and 
currency uncertainties into an 
environment of economic 
recovery, gradually falling 
inflation and high interest 
rates. The same considerations 
apply to any forward thinking 
about Spanish equities. 

The political issue is focused 
wholly on the general elections 
which wfll take place in March 
next year. Opinion polls 
increasingly suggest that the 
centre-right Popular Party will 
defeat the socialists, who have 
governed since 1982 but there 
is nowhere near any such cer- 
tainty over the nhan«» of a 
straight majority win. 

Investors, first, have to 
weigh up the possibility of 
such an electoral result FG. 
the big Madrid securities 
house, which says that it has 
analysed voting patterns in 
depth, puts the chances of the 
Popular Party gaining a good 
working majority at 60 per 
cent. 

That, however, is only the 
first step in fine tuning the 
political factor. The next ques- 
tion is whether the Popular 
Party will make use of such a 
result to deliver strong govern- 
ment, which is always a euphe- 
mism for taking unpopular 
decisions. 

Will it, for a start, take 
meaningful steps towards 
redo ring the deficit by over- 
hauling the public sector and 
social spending? The difficul- 
ties encountered by the centre- 
right government in neigh- 
bouring France might well 
prompt would-be radical 
reformers among the Spanish 
conservatives to think again. 
Political uncertainties have- 


dogged the Spanish markets 
this year and until the issue is 
resolved it is fair to assume 
that they will continue to 
deliver an undervalued Bolsa, 
in which the foreigners remain 
underweight. 

Currency uncertainties, like- 
wise. have been ever-present 
In the first quarter of this year 
the peseta received such a bat- 
tering that the authorities 
were forced to devalue in 
March. The chances of a repeat 
turbulent performance in the 
months ahead must, in all 
logic, remain high for the 
money markets will once more, 
and with renewed energy. 
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begin to speculate on which 
countries will pass muster on 
European economic and mone- 
tary imiaw. and which will be 
left out in the cold. 

At this stage Spain remains 
as vulnerable as ever to accu- 
sations that it stands little or 
no chance of meeting the 
Maastricht convergence crite- 
ria. Having slimmed the con- 
solidated public deficit down 
modestly from 6.7 per cent of 
GDP last year to an expected 
53 per cent at the end of this 
year, the government faces the 
awesome task of whittling it 
down by 4.4 per cent next year 
if it is to remain on the Maas- 
tricht track. 

The fact that the socialist 
government failed to get its 
1996 draft budget approved and 
that there is unlikely to be any 
clear budgetary signal until 
next summer, at the earliest, 
when the new government gets 
down to business, cannot 
inspire any confidence. The 


consensus in the market is 
that the budget deficit next 
year could be closer to 5 per 
cent of GDP than to tho con- 
vergence programme's 4.4 per 
cent unset. 

Most analysts believe how- 
ever that the effect of currency 
speculation will be transitory 
and they are almost certainly 
right in thinking so. The 
peseta is now stable again and 
hack at its correct, fundamen- 
tally-based. exchange rate of 
PtaSB-87 to the D-Mark. 

There is nothing terribly 
wrong with the fundamentals. 
Spain's GDP will have grown 
by 0 robust 3.1 per cent by the 
end of this year, up on initial 
forecasts, and the expectation 
is that there will be more of 
the same in 1996. 

Inflation is on the wane. San- 
tander Investment, the securi- 
ties arm of the leading domes- 
tic banking group, asserts that 
Spain is on the brink of a 
phase of non-inflationary 
growth which has not been 
experienced by the country 
since the late 1960's. 

The economy has finally 
digested the impact of sharp 
value added tax increases at 
the begin mg or the year which 
pushed up the consumer price 
index by anything between 03 
per cent to 1 per cent. Headline 
inflation is thus likely to stand 
at 4.4 per cent December to 
December but it will then come 
down fast. 

Without the VAT shock, 
headline 12-month inflation 
will fall below 4 per ceut early 
next year, chalking up a 25- 
year low that should boost the 
markets. The general forecast 
is that December to December 
inflation at the end of the year 
will stand at 3.7 per cent, close 
to the convergence pro- 
gramme's target of 33 per cent. 

The million dollar question 
is whether this drop will be 
enough to spur the Bank of 
Spain into changing its tactics 
and begin to lower its bench- 
mark interest rate. FG, which 
presented its 1996 projections 
this week in Madrid, said the 
Bank of Spain would stay put 
Ibersecurities, which also out- 
lined its investor strategy for 
the coming year, believes, in 
contrast that there could be a 
relaxation. 
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Nikkei average moves to a 10-month high 
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Tokyo ' 

The Nikkei average dosed at a 
10-month high, on heavy buy- 
ing by investment trust funds 
and futures-led purchases by 
overseas investors, unites 
Emiko Terozono m Tokyo. 

The 225 index rose 88.68 to 
18,833.10. after fluctuating 
between 18,69539 and 1836535, 
for a 3 per cent gain an the 
week. Institutions moved to 
take profits in early trading, 
but NIssei Asset Management, 
a Y66bn investment trust affili- 
ated to Nippon Life, the lead- 
ing life Insurance company, 
placed purchase orders in the 
afternoon, boosting prices. A 
rally in the futures market 
prompted active arbitrage 
HnkoH buying, while Individu- 
als continued to purchase spec- 
ulative Issues. 

Volume was 520m shares 
against 457m. The Topis index 
of all first section stocks 
gained 15.44, or 1 per cent, to 
1,497.65 and the Nikkei 300 rose 
■ 3J6. or LI pa ■ cent, to 28L44. 

'% Advances led declines by 756 to 
304 with 142 unchanged. 

In London, the ISE/Nikkei 50 
index rose 3.05 to 138330. 


Sway rose Y10G to Y5300 on 
active buying by foreign inves- 
tors; this took its gains to over 
20 per cent since the end of 
October, when it met heavy 
selling on reports uf worsening 
overseas inventories. 

Dafwa Bank lost Y3 to Y66i 
on increased pessimism over 
its merger with Sumitomo 
Bank. While both hanks bad 
hinted of a merger following 
the US Federal Reserve’s 
announcement of the suspen- 
sion of Daiwa's US operations, 
they had failed so far to release 
further details. 

Real estate stocks jumped on 
hopes of a cut hi land value 
taxes. Mitsui Fudosan rose Y20 
to YL280 and Mitsubishi Estate 
gained Y50 to YL200. 

In Osaka, the OSE average 
gained 23839 to 20371.73 in vol- 
ume of 89.7m shares. Nintendo, 
the video game maker, rose 
Y200 to Y8 340- 

Roundup 

The continued belief that 
today's parliam entary election 
would leave Taiwan's National- 
ist party as the dominant force 
left TAIPETs 32.74 better at 
4,80934. np 5 per cent an the 


week, in modest turnover of 
T$35.7ba 

• The cabinet's approval of 
economy-boosting measures 
and the securities exchange 
commission's derision to accel- 
erate mutual fund approvals 
also helped f tuntimftnt. 

HONG KONG fell bat* from 
a morning peak following the 
Dow's overnight decline in 
New York. 

The Hang Seng index put an 
4931 to 936235, off a high of 
932037, for a week’s improve- 
ment of 3 per cent. 

Swire Pacific rose 75 cents to 
HEI5S35, While HSBC Hold- 
ings an d Hwng Seng Bank both 
rose 50 cents, to HK$11430 and 
HK$68 respectively. 

SYDNEY, excited by an 
announcement from BHP that 
it was making a A$33bn bid 
for Magma Capper of the US, 
staged a late buying spree 
which took the All Ordinaries 
index up 43 to 2,163.3. The 
marke t mad e 0.6 per cent this 
week. BHP added 12 cents to 
AJ18.44. 

BOMBAY shrugged off a late 
sell-off to close higher. Reli- 
ance remained wall supported 
as the BSE index rose 43.70, or 
13 per cent to 833739, little 


changed on the week. 

Reliance ended up Rsl73 at 
Rs23L50 ahead of a meeting of 
the stock exchange authorities 
on Monday to discuss the com- 
pany’s intention to delist 

Reliance wanted its shares 
debated from December 8. but 
brokers said this was unlikely 
because it would need govern- 
ment permission, which could 

tekft time 

JAKARTA finished sharply 
higher after active late buying 
in the major capitalised stocks. 
The composite index rose 439 
or 1 per cent to 486.72 after 
touching a day's hi gh of 490.44 
in late trading. 

MANILA, twice suspended 
because cf a computer failure, 
saw foreign institutions hunt 
far blue chips. The composite 
index made 2438 or 1 per cent 
to 2,467.14, a week’s rise of 6 
p er cent BANGKOK advanced 
strongly on late buy ing b y for- 
eign investors. The SET index 
gained 2839 or 2.40 per cent, to 
1,22531, up 03 per cent over 
five days. 

KUALA LDHFCR was weak- 
ened by profit-taking late in 
the session. The composite 
index shed 5.49 to 94437, up 23 
per cent on the week. 
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07 2««09 183TO 

03 IfflJDB mre 
Ol 18808 12406 
-04 21730 14408 

QQ 19002 13S41 

a.8Mt*»«idCO.«!!ri8wnri*S 


FT GOLD MINES INDEX 


215.79 

14503 

222.48 

162.71 


*e» KTO 
X ed dv 

fee ta 

2D age 

firaa dhr 
ftafef % 

P/C 

ratio 

Brak 

m urn 

154.73 

16406 

6Wd Mobs BMeet pq 

188708 -80 

189907 188008 

101 

_ 

2O630B 1*2701 

17808 

14S45 

211.10 

162.06 

isaia 

24108 

■ Aaoimai Hw 

««an6) . 

237908 -1.7 

2420.75 309206 

4.18 

2109 

319101 2Z72.74 

15040 

16807 

AtddtltaM (6) 

240309 -00 

211096 249748 

ZK 

3709 

260707 178130 

763.40 

78901 

Halt AturkxnZ 

>87054 -02 

1683.12 744704 

OK 

4804 

7831. » 134ft IS 


165TO . 00 204 19BTO 19030 12840 147-07 16502 19707 16502 

1 & 9ou% 19BS. M rishix iwwved. •VDB8P ftcarefte' k ■ joM nun tri Um Rrenctal Time LMBari and anM t 
D Cop OtaW OvMaa4 OJUO OtaMtane: An Cbic«> Corx 9J8X) aid NSD Bmcetfi bu 0)84). 


Copxtnt The FftnH Tlmae IMad 1006. *FT Cota HMe ntof m a tattanwk m the Ftaeactal 
Ttnes lMhO FIom ta bndm Mw mbM of cenvenlBi. Basb UB Dam. 8 ms Valuer 100000 
SI rwaz 1 PwtftL UM priee» «nre wmam lor nee attfen. 


RISES AND FALLS 


BrBsfi Reids 
Other Fbted Interest 
Mineral Extraction 
General Memriecwam 
Coneranar Goods 
Sendees 
UdUos 
Flrrcnciato 
tnvfajment Trusts 

Others 

Totals 

Dm beard cm mm m apa n laa 


Watte 

On Friday ■ 

FaJte 

Seme 

t 

Mm 

)n the week 
FaR* 

Same 

60 

2 

9 

220 

87 

66 

0 

a 

14 

16 

6 

46 

28 

109 

90 

400 

282 

453 

152 

116 

418 

715 

612 

2.070 

05 

36 

124 

294 

215 

816 

108 

89 

343 

589 

50a 

1.610 

IB 

10 

30 

110 

68 

111 

B9 

79 

239 

554 

322 

1.163 

125 

70 

4D7 

654 

318 

2.046 

34 

55 

54 

305 

140 

261 

BS9 

568 

1.729 

8057 

2040 

8086 


Ion on London Slwra SenNoo. 


TRADITIONAL OPTIONS 

Rrai Deeflngs Nov 20 Expay Feb2? 

Last Boeings Dec 1 Settlement Fet> 29 

Cafe: Bate Rm, CantreOotd, Hamcm, London Cbdsa, lAInraat PhocobWon, Protaws, 
TBJ, Wad d erttew. Puts: Airtoore. Puts & Cafe- BT. De Lo Rue. Gen AoctfecK. 


LONDON RECENT ISSUES; EQUITIES 

Issue Amt MKL Close 

pnee pad cep 1985 pnee 

p up (Em] httfi Loti Stock p 


100 FJ». 

- FJ». 
306 FJ». 

- F0. 
290 FJ>. 

- FJ>. 

- F.P. 
60 FP. 

- FJ>. 

- FP. 
125 FP. 

- FP. 

- FP. 

- FP. 

- FP. 

- FP. 
200 FP. 

- FP. 

- FP. 

- FP. 

- FP. 

- FP. 

- FP. 


240 99 

2.13 10 

470 301 
01.8 103 
218.4 346*2 
269 27 

54.1 110 

aw 71 

130 448 
180 146 

saa in 

25.1 121 

400 116 
2.00 80 
320 95*2 
2JJ7 33 
B5.1 260 
30.0 125 

- 105 
1380 99 

B8.1 217 

185.7 44 

1640 280 


B8 Abbust High Ire C 
9 t Anon Props 
285 BZW Eqs BemuiJa 
101 BertSeHl & (tea 
298 CMG 

26 Cash Conveners 
108 Cm Insurance 
65 tOovtd Ghm 
448 Esa Surey NV 
125 Garener (LI 
128 HMtage Sun 
86*2 Hoare Gown SI C 
88 Jasmn 
70 London Tom 
93*2 Martin Cume Jp 
29 Do Warrants 
200 PepUde Th’peuhcs 
125 Prunfen Undng C 
100 tRevtianon rosy 
95 Schrodn Asa Pc 
173 Tom Cotaagh 
36 ITrocadere 
263 Van Group 


NS On Qs PC 
Oft. cm. yM net 


Rv40 10 1.8 17S 
M*2 j6 5.1 120 19 4 


66 *2 FKZBB 2.4 50 9.7 

448 .... 


70 London Team 80 .... 

93*2 Manm Cume Jp 94 - 

29 Do Warrants 30*2 **2 - 

200 Peptide Th’peuhcs 251 .13 ... 

125 Premium Undtto C 125 .... 

100 tRevtaanon P~0*y 100 -5 .... 

95 Sctaxta Asa Pc 99 - - - 

173 Tom Cobkngh 216 *t iw2.7 22 16 35 1 

36 ITrocadero 4J «i - - - 

263 Vero Group 272 -3 RW«i5.1 1 8 20 ».0 

. Fur a he u ler B Dn at H ettwr spneoe rotor to The Uvxhxi 


RIGHTS OFFERS 

teeue Amount Latest 


price 

P 

Mid 

up 

Romm. 

rtatfi 

1806 

High Low 

Stock 

pnee 

P 

34 

Mi 

1BM2 

7pm 

6pm 

ABed Letsurs 

7pm 

BO 

NO 

5 n 

33pm 

23pm 

Confart 

30*3*11 

100 

Jffl 

am 

16pm 

13pm 

Freeport Leeure 

13pm 

310 

Ml 

2/1 

38pm 

33pm 

Meytwm 

38pm 

1S5 

Ni 

a/i 

53pm 

32pm 

Pfcngtun 

3Tim> 

3 

Ml 

15/1 

2 s jpm 

'«pm 

Htwapix 

’upm 

97 

Mi 

18/12 

16pm 

8pm 

Sunset 5 vre 

10pm -lj 


pu ptamtum 

FINANCIAL TIMES EQUITY 

Dee 1 Nov 30 Mow 29 

Onamy Share 2670,6 2666.4 26750 

CM. tSt. yfeW 404 40S 404 

P/E moo net 15.65 15TO 15.83 

R/E retro nU 15-78 15.70 15.74 

-For IMS. Oramny dies Men ehce lae n pa aK un : 

FT IMraty 8m fetae bate data 1/7/35. 


INDICES 

Now aa Not/ 27 Vr ago 
2876.1 2673.0 2323.6 

403 <03 4.49 

15.B4 15.05 17.56 

15.75 15.75 17.14 

Ngh 37-1X0 2 mm: IMr 48 4 


•High tow 

28761 22380 
673 4.02 

2103 15 35 

2201 15.17 

M.640 


Onfinaey Share hourly ohengee 

Open ftflO 10J0 1100 12J0 13JQ0 1400 1500 IMP Ugh Lnw 
26562 2661.7 26650 20684 2670.0 26761 26765 26760 26710 2671.6 2658 1 


Deci Mew 30 New 29 Nov 28 Nov 27 Yr ago 

S£AO bnrgaina 

30082 

28.016 

30.486 

27 .662 

32.588 

17.785 

Equity femowr CCmft 

- 

1S42.fi 

1B540 

2103.7 

18740 

10300 

Equity bergamt 

- 

3403ft 

36014 

33.932 

37048 

24081 

Shani traded (mQr 

* 

7412 

746.4 

788.0 

717.8 

404.0 

tEnufeg tm-metM fetaw war mnwte www. 





III Les Echos 


The FT can herip you reach addtlonal business raaden: In France. 
On ink »W) tfw French btalnass newsoaoer. Las Eofios. nhwa t^v. a 
recrutTmani adwaritatng opponuntty lo caprtafea on tho FTa Eutoooan 

raMereWp and » further laiget the French boatness wodd 
For information on rat bs and further details please telephone' 
Toby Flnden-Crotlson +M 171 B73 3456 











British Funds, etc 


Treasury 134% Stk 200W03 - £1264 ■ 
Exchequer 10»;% S*K 2005 - C118M 119,'c 


Corporation and County 
Stocks 


£274 I26No 95) 
fvcrpoai Carp 14% 


Liverpool Carp 14% FteC Stk 1925Wr atfar) • 
OOP8Wc©5) 

LrveqxH Carp 3« Red Stir IlMflor after) - 
£33 |28Na95) 

Manchester Carp 1891 3* Rod S0» 1M1|ar 
■liter] - £33 CBN09S) 

Manchester Carp 4% Core tad Slk ■ £43 
(29No95) 

Nmnd< Carp 3x4 Red SW - £33 F8N095) 
Nottingham Corp 3% Stk (ted) - £33 
(28NO05) 

SqndeflarviBorouBfi cfl 11 4% Red S1K 2008 
- £124^ C7rto9S) 

SwsnVMtOty of 13)*% Red SO. 2006 - 

£136il <27No95) 

Swansea Carp Stkl3’2%l - C3B4 C2aNrfi5) 


UK Public Boards 


Matrtnoiirpn waier Metropolian Water J% A 
Stk 83/2003 - £7=1; (2BNo»5) 


Foreign Stocks, Bonds, etc- 
(coupons payable in London) 


GrencejKmgdom of) 5% Ln i9i<|Assd with 
/toceotare* Cert] ■ £35 OANoflS 
AUkv Natrona! Sterling C**M Pl.C&4% 
Subcn) GW Bds MMflMVare) - £103 
I27N0O5) 

Abney National Treasuy Sava PIC 4.75% 
Old Nta 1996 |Br 5 Vart - £99.534 
JiVlCPeAbbey Nation* Treasury Servs 
PLC 6% G»d Nt£, 

1999IBrft«», 10000.1 000001 - £96,45 
Abbey National Treasury Servs PLC GM FRN 
1999(B4Varel - Sag. 74 CSNoOS) 

Asda Finance Ld 104% OnvCap 
BdSZOOSffir CS000310000C) - E12B4 >= 
C7NO0G) 

8.A.T. International Finance PLC 94% Gld 
BdS ZirOfflr £ Vo) - El 033, (29NC95) 

BOC Group PLC &4% Bds 2004{Br£ VOral - 
£91.65 

BracPu'd 6 Bogtey Suiting SocMtyConarad 
RlgReNis 2003<H9Q MufcEIOOO) - 000*2 
Bradford a Btn^sy BUkUng SoctetyCoUared 
Rtg Rie Mts 2003 (Br £ Vx) ■ C99 
Bn Usn Airways PLC 10^% Bos 
2Ci(WiBrEIOOOaioa)Q) - £117 
Bnteti Gas I rtf Finance BV 84% GMNb 
1999(8iS1 000. 10000&1 00000) - $10705 
a&kasi 

Brush Gas Int) finance BV 9L 2 % GW Bds. 

2001 IBr SC Vat] - SCI 08 AS 10EL2 
British Guo PLC B**% Bds 2003 IBr £ Va) - 
£1.0075 C8No95) 

Bnt W Gas PLC 9\% Bda 2008 (Hr £ Vart - 
£102*4 C29N095) 

British Land Co PLC 6075% Bds 3023 IBr C 
Vflrl - £94 '2 GTNOBS) 

British Tetecocimitalcaaora PLC Zero Con 
Bds SOOOIBlCIOOOaiOaOO) - £74* 

Bmen TefccoranasuaaUans PLC 7**% Bds 
3003 IBr £ Var) - £94% (29Nt»9S) 

Briton Telecommunications PLC 124% Bds 
3008 - C129 7 a (39Nt/?5) 

Burmah Castral CapltaiUerS0y] Ld 9*2% Cnv 
Cap Bds 2006 (Reg CIOOO) - £156 7 
Burmah Cashof CapiUfiJeraev) Ld 9*2% Crw 
Cop Bds 3008(Bi£5QOO&SOb001 - £157 
f29Nc05) 

CSFB finance BV Gld Sutxxd Rtg Rte Nts 
2003 iBr 5 Var) - $364 
Cable S Wireless Int Ftejnc* BV 8**% Gld 
Bds Z019lBr£ Vast - £954 C7Nc«5) 
Cheftenrewi a Gtouceaer PIC 1)4% 
PerpSuMrd Bds E50000(Rog) - £1254 
t29No951 

Oantsco A/S 5% Cnv Bds 3004|BrOK1000) - 
□K1054 105*2 

DepTa Finance N.V. 74% GW Bds 3003 (Br E 
Vart - £94.55 (24M0B5J 
Quns Group (Capital? PLC 64% Cnv Gw 
Bds 2002 ©1152001150000) ■ £1144 
(28N096) 

ECC Group PLC 64% Cnv Bds 
2003<Btft 000810000) - £94 
Eteponflnans AS 6% NO 1999 ■ SC97.55 
(29NCT95) 

European Investment Bam 64% Bds 
20l7(Br£ Vars) - C1054 I27NC65) 

Export -kwort Bar* nt Japan 8% Gld B(te 
ZtXEIBrS&OQO) - SI 08.45 E8No95) 
Expan-tmpon Bar* at Japai 84% Gw Bds 
2004|BrSVar3) - $1 124 B6No85) 

Export -hn port Bank of Japan 84% Gtd Bos 
2001 IBr $50)01 - 51 12.16 f28Ng96| 

Fwo PLC 84% Bds 1097 (Br £5000) - 
£101 4 P8NU9S) 

Forte PLC 5*4% Bds 2003 (Br E Vafl ■ 
£103.68 (29190951 

Glare. WaScone PLC 6.75% Ntc 2000(BiS 
Vars) ■ Situ 55 

Gtaxo WeOcome PLC 84% Bds 20tWBr£ 
varai - C1034 (C-9NO05) 

Guamntwd Expert Finance Corp PLC Gtd 
Zao Gen Bos 3t»0©iCi 00008100000) - 
£70‘j l2«1ia9Si 

HSK FWOings PLC 04% SdboW Bds 2018 
|Br C Var) - £105“* JT7N096) 

Hal'ax BuAKng Sooely '3o8a«d Rtg Rte W3 
2001 (Br C Vart - £99 
Haiitu BtikSna Society 6i;% Bds 2004 
lertiooci.vnor.ioociooi - £31.15 2 

C7Mca5) 

Hansen PLC 9lj% Cnv Sutvxd 2006 (Br 
CVa) ■ L1t»l;* 

Hydiq-Oi»a»c 6.50% Decs Sen |h 
lBWiReg C tfarsl - £98 p8No9S) 
hiperta Chemical mduathea PLC 94% Bds 
roofrarti 00061 00001 - nee 
lioMRepubtc oft I0l;% Bds 2014 
IBrnotriXiiSflOa'H ■ £1124 B8N095) 

Japan Devacproeni Bar* 6^% Gld Bds 
ia» IBr 5 Vai - Slttl4 07Na95l 
Uuavnlo Gr™e PLC 8 7 e% Bds 2003 ©r C 
Va| ■ £101 4 Fa 

LKfiw*je Group FrtanctfJersayiLd 9% Cnv 
Car BCS 20<» 1 Bit 503061000001 ■ £984 
l24No95) 

uru Secumtes PlC &‘;% Bds 
2007(Br£ 1 00081 OOuOj ■ £1064 C7M0951 
Land SecuKLes PLC 94% Cnv Bds 2004 
(Br£S000i5000PI ■ £112 4 CUNY'S) 

Lloyds Bank PLC 74% Sutord Bds 
JIXWBrCvartousl - ES54 4 
London Eteanatv PLC 0% Bds 2003 (Br £ 
Van ■ £1004 C9No95) 

WBL Inti F%jnce iBerrrrudaj Tsl 3% E-cti Gtd 
rte 2002 - $109X125 1CS.1 47142 C4r*J«) 
Motional Weauwcla Bark PLC 11 4% 

So Oort Nn 2001 (Br £Vai) ■ £1164 
■29No95) 

Nabond WostnWTSMr Bank f\JC 111;% Um|. 

SutJMts ElOOOfCrrv to FVfflerj - £1104* 
MaSond Wostrwnsier Bank FLC Var Rate 
Cap MB 2009 ©rEIOOOO) - £9939 100 
Noucnwide Bttfdlng Society 84% Subord 
Nts 2018 (Br £ Var) - £95,’* 


Northumtrtan water Group PLC 94% Bds 
2002 (Br £ Var) - £106* 


London County 24% Cons Stk 1B20(or aherl 
-£274t28No9S) 

Burrengham Corp 2*;% Stk 1926(or after) - 
C?74 (2flNo95) 

BUmngham Corp 3% (1002) tB32(of after) - 
C33C8Nd9S) 

Binnlng ha n Corp 3*2% Sa l946(rx after) - 
£afltS8No9S 

BkminqhaTi Osmct Counci 1 1';% Red Stk 
2012 ■ £124 (29T*o851 

BTMoirary oft 1 1 *2% Bed 5th 2W8 - £7224 
C27N095) 

Bftstzi Corp Deb Stk (3*2%) - £384 <28Nc951 
Croydon Corp 3*2% Stk - £384 [28140951 
Dudley Metropoatan Borougn Count* 7% Ln 
sa. 2019 (Ftegj(F/P) - £854 (Z7NOS5) 
Glasgow Caro 3*2% krtl Stk - £384 
WloBS) 

Hi* Corp 3*2% Stk(2nd las) - £384 (2BNQ95) 
tsSngton Carp 12.65% Red 50, 3007 - 
Cl 304 (27Na95) 

Kensington & cntfsea(Hoyai Borough) 11.15% 
Red S)k 2006 - £1154 (2714095) 

Leedstaty of) i3*j% Rad Stk 2006 - Ei34i 2 
beats Corp S% iml Stk ■ £55 C8N095) 
Lncdn C»p 3% Red Stk 1919wr attrel - £33 
(28N095) 

Ltverpool Cap 2*2% Red Stk 1923tor after) - 


2002 (Br £ Var) - £108* 

Norway flOngdom Cfl 755% NB lOQBfBr SC 
Van) - SC1014 

Norway (Nngdam of) 8X175% Nta 2003 ©r 
SC Var) - SC104A PW«fl5) 

Pertfiajlar 8 OrtenU Swam Nov Co 11*2% 
Bds 2014 (Br£1 00008100000) - £1104 B% 
(Z7N095) 

Pruomtai Finance BV 94% Gtd Beta 2007 
(Br£SH00& 100000) - £107* 

Robert Renting mb Rnaice Ld 94% Rerp 
Subord GW Nts (Br E Vai) - £88 
Rothschkts Contmuanon Fln(C.nLda% Pnro 


Subord GW Nts (BfCVartOuS) - E84*a 
toyal Bar* of Scotland PLC 9*2% Undated 


Royal Bank of Scotland PLC 9*2% Undated 
Subord Bds (BrEVad- CI0 14 
Royal Insurance rtdgs PLC 94% Subonl 
Bds 2003 (Br E Var) ■ £1054 {24No9S] 
SetastxxytJ) PLC 8JS% Nta 2000(Refl) - 
£1034 (24No95) 

S unaa r co r Owersaaa Financing Co Ld 7% 

Gld Cm Bib 2004 (BrSSOOQS 10000) - 
S964 (?9No95) 

SGEBQARD PLC 84% Bib 20050 £ Var) - 
£101 J: (294095) 

Sodete Gen«*e 7375% Pe rp Subord Nts 
©r E Vre) > £944 ’ll CW**S) 

Tarmac Finance (Jersey) Ld 94% Cm Cap 
Bds 2006 IReg ElOOOj - sss4 6 (29No05) 
Tarmac Finance tJereeyl Ld 9*2% Cm Cap 
Bds 20N(Br £5000850000) - ES4* 2 * 

Tate 8 Lyle tat Fin PLC 54% Gtd Bds 2001 
(Br £5000) - £884 

Teaco PLC 6-4% Bda 2OB3(BffV»9)CFyPc0 - 
C10J4 (28No95) 

Thanes Water PLC 94% OvSubordSds 
2t)06(Br£6QOO&50aOO) - E131 4 
3) wternaUon^ BV 74% GW Bets 2003 (Br £ 
Vart ■ £97.85 (24No95) 

Tokyo Gas Co Ld 55% Nts 139B(BiSVars) - 
598^!^ 

Wartx^jfS-G.] Ooxip PLC 9% Porp Sub art 
Nts (RepNBBiE) - £934 
Woolwich Bddng Sodaty 114% Subord 
Nts 2001 -ni656£9Na95) 
YokohamalOty of) 74% Gtd Beta 2004 
(BrSVart - 510SJ6 (27N085) 

Yorkshire Bedhcrry Group PLC 64% Bds 
2005(Bt£Vart - £101% 

Yorkshire ELwandty Group PLC 84% Bda 
2D05(Reg) - £101 4 p7No95) 

Yorkshire EVtcWdiy Grouo PLC 9*4% 
Bte7tG0(RegE1 im multi thereof) - £1044 
(24,4005) 

Abbey National Treasury Sana PLC 
PTE3,6fOm 1 5% Nts 0/1 1/96 - PE934 
(24N085) 

Abbey National Tremtay Servs FLC 
ESCSOOOm FRN 12/9/97 - PESD.33 
Abbey Nabonal Treasury Servs PLC 
PTE3500m 3% Nts 8/10/97 - PLUS 4 
(24N09S) 

Bayensche Hypothaken u. Wardisd Bk£- 
CUlOOm 825% Nts 7/12/98 - EC108JJ5 
Bayertsche Hypothekan u. Wechaei BkE- 
CU150m 7% Ms 22/12/2000 - KM 02.1 5 
C29NO05) 

FkildndlReptpac oft Si 500m Rtg Rta Nts 6/5/ 
99 - 399.745 (27NoB5) 

Mdtand Bank PLC £200m 9% Debt Inst 23/ 

1 1/2005 - £103^5 (29NO05) 

Chieanstand Treanay Carp SAIOm B% Nts 
14/B/2001 - $A994 (24N095) 

Sent Lee Corporation SlOOtn 8% Not 27/1 1/ 
96 - £1004 (28N095) 

SrMdanNngdoni of) FR40(X)m Zero Cpn Not 
1/4/2003 - FH60.1* 

Swtes Bank. Corporation £2S0m 8.75% 

Subord Bos 20/0/2005 - £1034 
Toyota Motor Credit Corporati o n SlOOm FXg 
R» Nts October 2000 (BrSVflfl - $964 
(27N0US 


Sterling Issues by Overseas 
Borrowers 


Asian Devetopment Bo* 104% Ln Stk 
2009(Reg) - C117.5fl* 

AusrtrataiComrmnweaWi oft 114% Ln Stk 
201Sfftog) - £1274 (28N095) 

B^ih Ol Greece 104% Ln Stk 2010(01)- 
£1034 l24No95) 

OenmarkftOngdom oft 13% Ln Stk 2005 - 
£1324 (27No95) 

European Inve aP naw Bor* 9% Ln SB» 2001 
(Re® - C1D7J 

Euppoan tnveatmem Bank 94% Ln Stk 
2009 - £112 4 CW409SJ 

European investment Bank 104% Ln Stk 
2004(RegJ -0164 i 7 « 

European tnv wanai t Bank 11% Ln Stk 
20Q2(Reffl -C117.4 8.02 G9NO8S) 

Hydro-r3uebec 15% Ln Stk am - £1494 
p4 1*096) 

international Sank (or Rac 8 Dev 1 1 J5% Ln 
Slk a»3 - C121.45 i34 C9I4095) 

Malaysia 104% Ln Stk 2009tReg) - £116 
(Z7NC85) 

Malaysia 104% Ln Stk 20O9(Br) - £115 
C4N095) 

New Zealand it4% Stk 2008(Reg) • C124JI4 
CSNc«95) 

Now Zealand 1 1 4% Sik 20l4(Reg| - 
£130.41* 

Pedoleos Mmcanos 14l 2 % Ln Stk 2006 - 
£106 (29Nc05) 

Provinco do Quebec 124% Ln Stk 2020 - 
£13243 (28N085) 

SwedenftOngdom oft 94% Ln Stk 20l4(Rag) 
-L1114 

Traracanada Plpeftees Ld 16* 2 % in Mtg 
Pipe Vna Bds 2007 - D52* 2 


Listed Companies(excluding 
Investment Trusts) 


ABF investments PLC 5* 2 % Urn Ln Slk 67/ 
2002 50p - 424 (29Nd9 St 
ABF tnveatmenB PLC 74% Una Ln Stk 87/ 
2002 50p - 47 (29N085) 

ASH '^apr-tt FnancatJeraayiLd 9* 2 % Cnv 
Cap Bte 2006 (Reg Urea lOOp) - £70 
B9No95) 

Abbey National PLC 10*8% NorvCum Ster- 
kng PH ■ 109 4 

Abardaen Trust PLC A Wls to Sub (or did - 
664 P9N095) 

Albert Ffeher Group PLC ADR (10:11 - 
ESJ795 (27N095) 

Alexander 4 AtesoWer Services Inc Snsof 
Class C Com Stk $1 ■ £144 p9No85| 
Atoranaere HUgs PLC -A-JRaUftOrd lOp ■ 

12 E7N095] 

Aleron Group PLC 625p INeti Cm Ctan Red 
Prf iOp 844 6 

Allied Donvecq PLC ADR li t) - 57% 

(28No95) 

AWed Domeog PLC 54% Ckvn Pit Cl - BO 
(2WJ35) 

Afed Domooq PLC 74% Cum Prf £t - 80 1 
C8N095) 

Alied Domocq R.C 11 4% Deb Stk 2009 ■ 
£1284 4 I27NO05) 

Alied Du meat PLC 54% Uns Ln Stk - CS5 
(27N09S) 

Aflwo Domecq PLC 64 % Uns Ln Stk - £66 

CBNaOS) 

Aided Domecq PLC 74% Uns Ln Slk ■ £78 
(MNaSS) 

Alied Ctemeeq PLC 74% Uns Ln Stk 93/98 - 
£97*j 9 G9No9S) 

Aired Domecq finanoal Sanre PLC 64% 
lidCmiSuboroBdsMOB RogMutniiOOO - 
EM 4 4 

Aied Oomocq Rnanaal S«vs PLC 84% 

Gld Cm Subord Bds TOOOBr £ Var) - 
C954 

Alied London Properties PLC 10% Cun Pit 
£1 - 110 

AifcKf Loruon Pncperttes PLC 104% 1» Mto 
C-eb Stk 2025 - C119A (28kto95| 

American Brands tec Shs or Com Stk S3. 125 
•S43*« % 

Arotee* PLC Ord IrEODS - 57 
Andrews Sykes Group PLC Cm Prl 50p - 09 
GSMcSB) 

Anglian Water PLC 54% tedes -Levied LnStk 
2008(6.474%) - £1344 
Anww Trust PLC 10* 2 % Urta Ln SUt 91/96 - 
C99CMNc«) 

A3da Ptopeny Hldqs PLC 9.125% 1st Mtg 
Deb Slk 2020 - £100.78 B9NOB5) 

Asda FVpoertv Hldgs PLC 10 S/16% 1st Mtg 

Dan s» son - n to4 pTttoxi 

A utam aeki SeountyfHIdqpi PLC 5% Cm Cum 
h*ki pn 

Automacd SeeurttviHldgs) PLC 6% Cm Cum 
Red Pit Cl - 38 


FT-SE ACTUARIES INDICES 

Tbe FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices and tha 
FT-SE Actuaries Induslry Baskets are calculated by The inlemaftonal 
Stock Exchange of the Untied Kingdom aid Republic of Ireland LtnltBd. 
© The International Slock Exchange of the United Kingdom and Republic 
0/ Ireland United 1995. AM rights reserved. 

The FT-SE Actuaries Al -Share Index is calculated by The Financial 
Tunes Limited in conjunction with the Institute of Actuaries and tha 
Faculty of Actuaries. © The Financial Times United 1995. AH rights 
reserved. 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 35D Indices the 
FT-SE Actuaries Industry Baskets and the FT-SE Actuaries AB-Shae 
Index are members or the FT-SE Actuaries Share indices senes which 
are calculated in accordance with a standard set of ground rules 
established by The Financial Times Limited and London Stock Exchange 
fn conjunction with the institute of Actuaries and the Faculty of Actuaries, 

■FT-SE’ and ‘Footed' are joint trade marks and service marks of the 
London Stock Exchange and The Financial Tunes Limited. 
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FINANCIAL TIMES WEEKEND DECEMBER aPECEMBER 3 1995 


LONDON 


: Dealings 


jK‘ 


Details of business done shown below have been taken with consent 
from last Thursday's Stock Exchange Official Ust and should not be 
reproduced without permission. _ . 

Details relate to those securities not included in the FT snare infonnancn 

Services. _ _ 

Unless otherwise Indicated prices are in pence. The prtoes are 
which the business was done In the 24 hours up to 5 pm on Thursday and 
settled through the Stock Exchange TaSaman system, they are not In order of 
execution but hi ascending order which denotes the day s highest and lowest 
riftilinfn 

For those securities In which no business was recorded hi Thursday’s 
Official List ttie latest recorded business in the four previous days fs gwen 
with the relevant data. 

t Bargains at special prices. $ Bargains done the previous day. 


BAT Industries PLC ADA {2:1) - £11.132838 
BET PLC ADR (41) - £6.43848 
BLP Croup PLC 8p {Net) Cm Cun Red Prf 
IOp - 75 (29NOS5) 

BOC Group PLC «JR fit'll - S13JS (24Nc£5) 
BOC Ghoup PUS 4-55% Cunt Ptt £1 -60 
(2BNo95) 

BOC Group l*C Z8% Cum 2nd Prt £1 - 48 
C?7Nc65} 

BOC Group PLC 3JS% Cum 2nd Prf £1 -64 
ESNa95) 

BOC Grow PLC 124% Uns Ln Stk 2012/17 
-£1324 

BTP PLC 7-5o(NaQ CtwCum Rod Rrf IOp - 
167(24*4005) 

BTR PLC ADR (4ri) - $204 
Bank d ksteraJfGovomor & Co oft Unte NCR 
Stk Sra A £l 8 £B UqutoWon - C12A & 4 
Bank of wtam*Gowmor & Co oft Unto NCP 
Slk SraA tr£14Jr£9 UmUafkn - (CT3 
<27Noeq 

Bovmt Homes Group PLC OftHOp • 55 9 62 
Barclays F%G ADR (4:1) - $4835 
Bodays Bank PLC 12% Una Cep Ln Stk 
2010- £1244 C24N09S) 

Bordays Bank PLC 18% Uns Cop Ln Stk 
3002/07 - £1414 (2BN095) 

Bardon Group PLC 72Sp (Noft Cm Rad Prf 
2Sp-774 8 

Bardon Group PLC 38S% Cun M £1 - 36 
404 (27NOB5) 

Bardon Group PLC !1J2Sp Cum Rad Prf 
2006 IOp -1024 3 3 *2 4 
Santoro Bcptorstton Ld Ord ROJn - 135* 
Barr 8 Wtatecs Arnold Trust PLC Ord 2Sp - 
208 

Bass PLC ADR (21) - $20.9 1.34 .47 
(29N085) 

Boss PLC 104% Dab Slk 2016 -£1104 
Bass PLC 44% Uns Ln Stk 82/97 - £854 
P4NC0S) 

Bose PLC 74% Uns Ln Stk 97/07 - £98 4 
4 

Bass lraestmanta MjC 7*b% Ure Ln Stk 92/ 
97- E99 pSNo95) 

BaRway PLC B5% Cum Rod Pif 2014 D - 
1084 11 (28N095) 

Bergoaon d-y AS *B* Non Vlg Shs M<2-5 - 
NK127*W 8 

Btentegham Mktahhes Bufldng Sac 94% 
Perm tet Bearing Shs £1000 - £994 4 AS 
4 100 

Blue Orde tecbetrles PLC ADR (in) - HJJ2 
Blue aide tedusnea PLC 54% 2nd Deb Stk 
1994/2009 - £774 (287*035) 

Bfcie Circle tedusntes PLC 84% Uns Ln 
80(1975 or dl) - £684 R8N095) 

Booker PLC ADR (4:1) - $22 JB BONaBS) 
BradfoTO 8 Bte^ey Buldng Sodety11%* 
Perm Jnt Bearing Shs £10000 - £1194 
204 i4 

ftaeffon? 8 Bte^ey BuUtSng Soclof)03% 

Perm tet Bewteg Shs £10000 - £13&4 4 6 
4 (29N095) 

Bradford Property Trust PLC 104% Cum PH 
£1-119 {2QNo8S) 

Brent tetemailonal PLC 9% Cum Red Prf £1 
-93 

Brant Ittafter 0/oup PLC Ver Rte 2nd Cnv 
Red Prf 2000/2007 £1 - 34 (29NC8S) 

Brent Walter Group PLC 8.5% 3rd Non-Cum 
Cnv Red 2007/10 £1 - 04 
Bristol Water PLC 84% Cun ted Prf £1 - 
11&4 

Bristol Water PLC 124% Red Deb Stk 2004 
-£1234 B7NaB5) 

Bristol Water PLC 4% Pwp Deb Stk - £41* 
Bristol Walu Hkfgs PLC Ord £1 -CII^S 
12 j05 

Bristol Wafer HWgs PLC 675% Cum Cm 
Red Prf 1998 Shs £1 - 185 
Bristol A West Buiidhg Society 134% Pwm 
int Beamg sna nooo - C1384 *a 4 
Brttama BuBdtng Society 13% Penn Irt 
Beering Shs £1000 - £1334 44 4 54 
British Airways PLC ADR (10:1) - £45.760283 
Bittotv American Tobacco Co Ld S% Cum Prf 
Stk £1 -64* 

Bmab-Americen Tobacco Co Ld 6% 2nd 
Cum Pit Stk £1 - 84 (28NoB5) 

British Land Co PLC 6% SLbortd ted Cm 
BdsfReg) - E8fl4 (24N085) 

Brittah Petrateum Co PLC 8% Cum id Prf £1 

- 91 4 2 (27Nb95) 

British Petraiaum Co PLC 9% Cun 2nd Prf 
£1 - 99 102 P7N095) 

Brtteh Steel PLC ADR (10:1) - $26. 1 .15.15 
2 2i J35 4 J1 47 
British Stau PLC !l4% EM) Slk 2018 - 
£1284 

Bnttah Sugar PLC 104% Rod Dab Stk 2013 

- £121 A p0No95) 

Brinks) Estate PLC 930% Id Mtg Dob Slk 
2026- £108* 

Brtxton Estate PLC 104% 1st Mtg DK) Stk 
2012 - £11855 M (?7No95) 

Bnnet fiokSngs PLC 4.8p (Net) Cm Cun 
Red Prf 20p -57 

BU^ntAJ^ A Co PLC Ord Sns 5p - 90 
Burmerf H.KlHdg* PLC 84% 2nd Cum Prf 
£1 - 1104 1 

Bumuti Cestrol PLC 6% Cum 2nd Prf Cl - 
65 

Bumnh Casod PLC 74% Cun Red Prf £1 - 
774» 

Bramah Castral PLC 6% Cun Prf £1 -80 
<2SNo9$ 

Button Group PLC 8% Cnv Ure Ln SUi 1996/ 
2001 - £94 1 2 54 6 7 
Butte Mining PLC 10% (Net) Cnv Cun Red 
Prf 1994 IOp - 3 (28N09S) 

CESC Ld EqUty RulO - 100 (29NO05) 
CaWama Energy Co Inc Shs cl Com Slk 
30.0675 - C12.3 

Cantoridga Water CO Core Old Slk - £8450 
P4N095) 

Capital 6 Couratee PLC 94% let Mlg Deb 
S»( 2027 - £113.35 (2BNo95) 

Carotc Engteeerteg Group PLC 10* 2 % Cun 
HedPrt£) - 1074 

Cartde Grou) PLC 4 J8% (Net) Red Cm PH 
1998 £1 - 75 P9NQ95) 

Cariton Commufeatons PLC ADR (£:1) - 
$30*2 (2BNo95) 

Canton Commuiicatlau, PLC 74% Cm 
Subord Beta 200 /(Reg 55000) - £145 
(28N095) 

Caterpillar inc Shs of Com Stk $1 -$8i4 2 
Centm Corotxidan Shs of Com Stk 30^5 - 
$334 4 4 4 55 4 4 (ZBNaSS) 

Chertwoad AHenoe HMgs Ld 74% Ltes Ln 
Slk 50p - 33 (29N09Q 
City Sle Estates PLC 7% Cm Uns Ln Slk 
200906 - £48 (288*005) 

CtayhWia PLC 95% Subord Cm Uns Ln Stk 
2000/01 - £100 

Oevdand Place HdOngs PLC 124% Red 
Dab Stk 2008 - £129 AS 
Coats Patons PLC 64% Uns Ln Stk 2002/07 

- £874 9 (29NO&5) 

Coals Vtytta PLC 4A% Cum 1*1 £1 - 64 6 7 
CoherHAJ 8 Co PLC Non.V "A" Ord 20p - 
613(2HNo95) 

Cunmarcd Union PLC B*j% Cun ted Prt 
£1 - 1084 10 4 P9NO05) 

Commarcuu Union PLC 84% Cun ted Prl 
£i - 112 4 

Co-Operative Bark PLC 9.25% Non-Cum ted 
Prf £1 -1084439 1 * 

Cookson Group PLC 4.9% Cum Prf El - 664 
(27N095) 


Cooper Frederick) PLC 65p (Net) Cm Red 
CUn Ptg Prf IOp - 70* 2 4 3 
Cordlteif PLC ADR 0.1) - n J363766 $ 4MB 
Content PLC 8% Cm Una Lit Stk 201 5 - 
£54 

Courtflukls PLC 6% Cum Rad 2nd Prl Cl - 
e6(27T«95) 

Courtaukta PLC 54% Uns Ln Slk wm - 
£98(28NoS5) 

CM/rtsMs PIC 74 % Ure Ln Slk 200QW5 - 
£964 7 (2®4o95l 

Couiaiids Ctotfung Brands Ld 74% Cun 
PH Stk £1 -75(28No8S) 

Coventry BUtfng Sooery 124% Rami Mer- 
est Bearing Shs £1000 - £126*2 4 
Crorta tetemailonal PLC 5£% Cum PH £1 - 
684 F7N035) 

Daily Mail 5 General Trust PLC Ord SOp - 
£1185 |29No95i 

Deigeiv PLC 4.65% Cum PH £1 - 65 
P9N0B5) 

Debenhams PLC 74% Uns Ln Stk 2002/07 - 
£90 

□eoenftama PLC 74% Uhs Ln i» 2002/07 • 
£95 (28No66) 

Delta PLC 4 CUn 1st PH Cl ■ 63 
(ZBNeSS) 

Dawfturat PLC Ord IOp - 90 (29No95) 

Dtaxis Group PLC ADR (3:1) - Si 8.9 
Domreon Energy PIC Old 5p - 10 G9NCGS) 
Ctevsr Cc«p C<xn Stk SI - $394 
Dunlop Pianlaikra Ld 6% Cun Prf Cl - SB 
(27N08S) 

Egoi Censoadaied Wnea Ld Ord She No Par 
Vahia - 20 (27NoB5) 

Bdos PLC Ord IOp - £25 
B Oro MringaEjmtoralkxi Co PLC Ord IOp - 
640 

Emvu PLC &2SpffMl) Crw CUn Red Prl Sp 
-71 (28N085) 

Enterprise CH PlJC 114% Ltes Ln S» 201a - 
£12346 * 

& ^B^rf r ?^07a4S4 t »1W^ 5 
.1 .1 .45 4 4 St JO J4 4 a .92 -9605 4 
4 48 4 t 2 A3 5 

Estates 8 Agency Hklga PLC 11 25% 1st 
Mig Dab Slk 2020 - £103 (24No85) 

Euro Disney S.CA Sns FRS (Depoattory 
Becero) - 169 70 1 5 6 7 
Ein Disney S.CA Sts FR5 (Br) - FR12.73 
.77 JB AS Mi .96 MB 3 .1 4 3 
Eurotunnel PLC/Eurotumel SA Unite 
tstcovam Imcribad) - FR7ABM48 A A1 
.42 

FBD Hokftegs PIC Old WO50 - K1.B3 
C28N086) 

Falcon Hoidtero PLC Ord Sp - 116 20 2 
First National BiAcSng Society 114% Perm 
tet Beamg Shs £10000 - £116 (2ai*»S 
Fishguard & Rootero Rfya 6 Hbre Co3* 2 % 
OU PH S& - C394 (271408^ 

FIsonB PLC ADR {«H) - ClOJSa* 

FUons PLC 54% ltes U Elk 2004/09 - £79 
(271408$) 

Rtzwflon PLC 84% cun Prf R£1 - KOS3 
(ZSNoS si 

Rare Group PLC WB to eub far Ord - 56 
csNoaa 

Forte PLC 9.1% UhS Ln Blk 95/2000 - £99 
FriOMSy Rotate PLC 7% Cnv Cun Red PH Cl 
-B9(29N0851 

GKN PLC ADR (1:1) - $184* 

G.T. ChAa Growth Fund Ld Ord KL01 - $374 
General Acddent PIC 7^% Cum kid m £i 
- 1034 4 

General Acoaem PLC 84% Cum ted RriCl 
• 1134 4 4 


General Etectrfc Co PLC ADR p.-l) - S4JI7 
3 5 

Grand Metropattafl PLC 594 Oltei Prf £1 - 54 
5(28No85) 

GnrtdMetrapaaann£64%curPrf£1 - 
es&Ntm 

Gres PartM Estates PLC 9^% ist Mtg 
Deb Ste 2016- £1094 
Greet UnivwBta Stores PLC ADR (1:1) - S9.44 
Oraemte (tee PLC 6% Cum PH d - 101 
P8No95) 

Greeraca Group PLC 114% Deb Stk 2D1« - 

Gresnate Group PLC B% ted Una Ln Stk - 
£83* 

Greenals Group PLC 9*s% nrd uns Ln Stk - 
C97(29No95) 

Greenate Group PLC 7% Cnv Subord Bds 
2003 (Rag) - £12*4 54 6 

Gtteneae PLC ADR (SrIJ - E23J5 25J27S783 
$ 34.92 5.17 

HSBC HkJgs PLC Ord SH10 (Hong Kora 
Red - SH1 108617118 2584 35334 4*4 
45555^455-7-7 4 
HSBC Hdgs PLC 1159% SUbonl Bda 2002 
(Pegj-tiiB4* 

HSBC HJtfcB PLC 1 158% Subord Beta £002 
(Br £Va7) -El 164 

Hdtax BuBting Society 84% Perm irt Bear- 
ing She £50000 - £93325 % 4 
MaBtax Bubkng Society 12% Perm tet Bear- 
ing Shs £1 (Reg £50000) - £1264 C&*86) 
Htama PLC 11% Cun Prf £1 - i40(29Na95) 
ftambros PLC Nan Wg Ci - 59 
Hardye 6 Hansons PLC Old 5p - 285 
Hasbro tec She o* Com Stk 3050 - 
S30570B* 15962* 

Hawtte PLC 456% Cum Prf £1 - 83 (27No95) 
Heavkroe ftewary PLC 114% CUn Prt £1 - 
128 p9No96) 

HHsOown Mdgs PLCADRftl) - $94 


Marks 8 Spencer PlC ADR (Bll) - S42i 
{28 Nq9B 

MtaleyPLC 114% Mi Stk 2009 -£1234 
MnM^PLC 114% Deb Stti 2014 - £123 


RetaS Corporation PLC 4jfB5% (FrUy 54%) 
Cm 2nd PH £1 -57gf4NoS3 
Roreon PLC Gtd 5p - 52 
RopnerPLC 11 4% Cum Prt Cl - 113 


Unisys Oorp Com Stk SILfn * $12463503 

Ptc WsrasW to sub » Old - 5 


Madera PlC ADR (471) - 510.1370*8103049 
Mendesficteft PIC 9% Cum PH ft - 108 


Musey Docks K Hartxiur Co 84% Rod Ctab 
Stk 94ri37 - £984 (28No8S) 

Mersey Docks 8 Harbour Co 84% Red Deb 
5flc9W9-CW4(29r<tae5f 
hkdbvxl Bonk PLC 14% Subetd Ltes Ln Stk 
2002/07 - £129* 

Morgan Stedal PLC t*E5% Cm Cun Rad 
Prt £1 - 67(29No95) 

MouKChutattelrNesmentaPLCl04% 1st 
Mtg Deb Stk 201 4 -Eli 55 
NFC PLC 74»ChvBrf*Z»7BRogi-£Bg J 
Nratond Waetmteaar Bb* nc 9% Non- 
Cun SOg Prt Sera W £1 - 118 4 4 4 
NaOanat W eu Jn*uto r Ba* PLC 124% 
Subord Uns Ln Stk 2004 - E12S 
Newcastle Suiting Society 124% Rrm 
interest Bearing She £1000 - £136 


Prt £1 - 72 (ZBNceg 
Royal B«* of ScoOano Group ftC flW 
Cura Rrf El - 108 CBNOS5) 

Rugby &ou 9 PLC 6% Uns Ln Stk 83/98 - 


Fh^ft^taundei) PllC 5 J5% Cum Crw Red 
SCEtxxp Sts of Com S(k of NPV - S164 


IKK Group PLC 9575% Deb S» ®15 - 

SSS^CU HtfTte R«»To3DrtRrf 

tSH"awWJC?DRHft1) ■ ^3 * 

5 a JM e 53 55 4 4 .145 4 56 

l/EW^roIpSc 1 ^^ Cun Red Prt $9f 


Ptg APR (BQ - $24-15 

Savoy HoKI RjC "B" ftd Sp - £36 p4Na96) 
3wg to atP LQ 4% IW MIfl Perp Deb Slk - 

Snroy Theatre Id 4% let Mg Deb Sftperp) 


yySK^W HM(ta PLC 756p (tteft Cm 
VVsbug (S^U aoup PLC 74% Cun Prf £1 


wets Fargo 6 Comoany Shs of Cam Stk 55 - 


Newey Group Ld 35% Cum PH ft - 49 


Sctwodtt Japanese Wteram Fund Ld IOR(bt 
DenomlOOShsS 1000Q Sha} • 360 . . 

Schrodera PLC 84% Uh Ln 5b 97/2002 - 
£1034* 

Scontah 4 Newcastle RLC 45% Cud Prf £1 


News htonattorel PLC 8% 2nd Cum Prt ft 
-79071*305) 

Nordxteart investments Ld R D.10 - £057 


Home Houkng A aaude tteri Ld 64% Gtd Ln 
Stk 2037 - E102U 

Houstefl Rnence C upu r amn Ld 114% Oeb 
Sb 2018 - £1214 &8NQS5) 

IS Hhtalayan Fund NV Oro FLOOI -SH4 
55 

tcetend Group PLC Cm Oum Rad Prt 20p - 
123 4 6 

tecepta Grero PLC WB to Sub tor Ord - 34 
(28N095) 

tedu5trtel Control Seratces Grp PLCOnl IOp - 
100 2 

Irish Ufa PLC ORl KO-10 - K2A3 2.435 
2j* 35 p 250 4 41 1? 

Jardne Mdhaeon LBdgs Ld Od S055©er- 
muda R egte l er) - £356 (27No95) 

Johnson & Fteh Brown PLC 1156% Cum Prt 
ft - 104 (27No95) 

Jatedon Gnxp Ciesners PLC 75o (Net) Cm 
Cun Red Prf IOP -115 
Jurys HOW Group PLC Ord KCL25 - *£2.13 
King & Shaxsan hfidga PLC 5% Cun 2no PH 
ft -50(28No»S 

Ktegfishw PLC ADR (2:1) - £105981 $ 16*s 
(27NCSS1 

Kan&Empa An) Ld SHS0DR to Br) S0.10 
(Cpn B) - £4125 

Kvaemer A5. A Ste NKiaSO - NK209 10 10 
2 552 0 

Kynoch Group FIC 74% Red CUn Prf ft - 
88(2714095) 

Laobroke Group PLC ADR (1:1} - £4.07721 
Land Sacurttka PIC S% 1st Mtg Qafa Stk 95/ 
2001 - £1004 (29NO05) 

LASMOPLC 1(>4% Deb Stk 2009 - £114 4 
LafftamUames) PLC 8% Cum Prf ft 83 
Letxwa Ptaanun kttiea Ld Ord R0.01 - 50 
Leeds a Hotoock BWdteg Socwy 134% 
Perm Ira Bearing Shs EM 000 -ft 38% 
Lewispohn) PLC 5% let Cun Prt Stk ft - 58 
04Nfl86) 

LMMfJohrftPartnershro PLC 5% Cum Prt Stk 
ft -56p8No95) 

Lewfe(Jahn)Paitnersftip PLC 74% Cum Prt 
Stk ft - 75 B9N095) 

Lomho PLC ADR (1:11 - SB 4 
Lookers PLC 8% Cm Cum Red Prf £1 -85 
Lynton PLC 104% 1st Mig Deb Stk 2017 - 
£11652 

MEPC PLC 84% 1ST Mg Deb Slk 97/2002 - 
£102 B8NoB5) 

MB>C PLC 9% Ure Ln Stk 2000/05 - £994 
MEPC PLC >0* 2 % Uns Ln Slk 203? - ft 154 
McCarthy & Stone PLC 8.75% Cum Red Prf 
2003 ft - B2* 2 3 4 (29No95) 

McCarthy 8 Stone PLC 7% Cm Uns Ln Stk 
90/04 - BBS 

Mctmmey Properties PLC ’A' Old kfXH.10 - 
EOXM (Z8N095) 

Mtairncn Fund (Cayman) Ld Ptg Sha 30-01 - 
5134 (24No95) 

MnvtoiB PLC 5% Cun Prt ft - S3 (27No95) 


Nortfxm foods PLC 64% Cnv Sutxxtf Beta 
2008 (Red - £864 4 (28NCB5) 

Nanhem Foods PLC 64% Cm Suborn Bds 
2000 Br £ Vart - £834 834 (24NOBS) 
Northern Rock BUkkng Soctety 124% Perm 
Int Bearing Shs £1000 - £1354 
Oftata PLC OnllOp - 27 84 8 
P 5 O ftppeny Hoktepi Ld 74* W Mtg 
Deb Stk 97/2002 - E974 PBf<to85) 

P 6 O Proparty Hoktegs Ld 8% Ure Ln Stk 
87/99 - £B5* 2 (20NC35) 

Paoftc Ob J Becofc Cq Shs of Com Stk S5 

-$=74 4 

Parkland Gtek« PLC Out 25p - 184 5 
Phscoo'e Group PLC 7^% Cm Cun Red Prt 
5p • 120 (24No85) 

Pateraon Zochonis PLC 10% Cum Prf ft - 
116 CS8N095) 

Psarann PLC 13.625% Uns Ln Stk 2007 - 
£1384* 

Peel Hdge PLC 9*% i» Mtg Deb Slk 201 1 
-£106*8 P8N095) 

Peal HUgs PLC 525% (Net) Cm Cun Non- 
lAgPrtft -1194 

Peal South East Ld 84% Uns Ln Stk 87/97 - 
£974 (27N095) 

Peel South East Ld 10% lai Mtg Deb Slk 
2DP8 - ft 024 (27Na9JSl 
PeninatiraOrimM Steem NavCo 5% Cun 
Pfd Stk - ESI* 

Peridns Foods PLC 6p(Naf) Cum Cm Red Prt 
IOp- 91 4 2-45 4 445 
Penofina SA Ord Shs IP) (Brte Damn 1 fi 
& 1(8 - BF881B 3764 GO 70 96J82 7 
926. f© 594 62 

Ptnorrto PLC 9* 2 % Cum Prf ft - 80 (27NoB5) 
PortamoutnaSuxleriand NewepapeiBPLC6% 
Cum Prf Sk EM • 824 (27N095) 

Portugal FuKf Ld Ptg Red Prf SOOI - S4* 
PutgUtarerusl Ptettwru Ld Old TO 025 - 
R20 p 300 (29No95) 

FYM*f Ourtryn PLC 44% Cum Prf SOp - 
274Q9N085) 

Prowdng PLC 0.8% Cum Red Prf ft - 101 
C24N085) 

Quarto Groui tec 8.75p(N«) CnvCunRedShs 
of Pfd Slk SO. ID - 156 (29NOB5) 

Queens Moat Houses PLC 12% 1st Mtg Deb 
Slk 2013 - £854 (27NcS5) 

Queens Moat Houses PLC 104% 1st Mig 
Deb Stk 2020 - £86 

RPH Ld 44% Una Ln Stk 2004/09 - ES4 
(2BN095) 

RPH Ld 9% Uns Ln Slk 93/200* - El 02 
(28N0BSJ 

RTZ Cuporanon PLC 3JB5% *A* Cum prf 
£1-50* 

RTZ Corporation PLC 3^% "B" Cun Prf 
fttReg) ■ 56 (28No95) 

Raul Electronics PLC ADR prl) - ESP 
071*906) 

Rank otgnteaoan PLC AOR (W / - 
£8099898 

ReckUt A Cdman FLC 5% Oun Prf ft -574 
B4C7N095) 

Read Jntemedond PLC 305% CFtmy 54%) 
Cum Red Prf ft -SBpmoffi) 

Reed tetemaitonai PLC 40% (Fmy 7%) Cum 
Prf ft -75P9N095) 

Betetf CorporaUon FLC 4.55% (Fmly 64%) 
Cun Prf ft - 56* 


ScoBtah a Nt w uu B e PLC 6425% Cunt Prf . 
ft *80(2861089 

Scottish a Jtawcrado PLC 7% Cnv Com Prt 
ft -278 

Scottish Power PLC ADR tHkl) - £38978 
(WNt*5) 

Seagram Disaka PLC 124% Deb Stk 2012 
- £134 (27N0B5) 

Swtee PLC 7.4% Uns Ln Stk 92/97 - £804 

Czbnobs) 

Severn nverCnmteg PLC 6% tedur-Lteked 
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trees a minute, how can planting 
just a handful of seedlings make a difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of the problems lacing people 
that can force them to chop down trees. 

Where hunger or poverty is the underlying cause 
of deforestation, wc can provide fruir trees. 

The villagers of Mugunga, Zaire, for example, eat 
papaya and mangoes from WWF trees. And rather than 
having to sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where frees are chopped down for firewood, 
WWF and the local people can protect them by planting 
fast- growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest. Uganda, where indigenous hardwoods take 
two hundred years to mature. The Markhamia lotea 
trees planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, we supply 
other species that are fast-growing and easily replaced. 

These tree nurseries are jusr part of the work wc 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforesrry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 
growing vegetable and grain crops. 


.... 


Unless 


help is given 


soil is exhausted 


very quickly by “slash 


and burn” fanning methods. 


New tracts of tropical forest would then have 
to be cleared every two or three yeais. 

This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 
produce crops over and over again. 

In La Planada, Colombia, our experimental farm 
demonstrates how these techniques can be used to 
grow a family’s food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest.) 

WWF field workers arc now involved in over 100 
tropical forest projects in 45 countries around the world. 

The idea behind all of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure that 
this generation does not continue to steal nature’s 
capital from the next. It could be with a donation, 
or, appropriately enough, a legacy. 
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WWF World Wide Fund For Nature 

( formerly World Wildlife Fuad) 


International Secretariat, 1196 Gland, Switzerland. 
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FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NURSERY. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 

Takeover 


By Peter John 

'Equities in London continued their 
seemingly relentless journey into 
uncharted territory tb cap a week of 
record breaking mores yesterday. 

Investors shrugged' off earlier dis- 
appointment over tins week's Bud- 
get, weakness on WaU Street, some 
potentially worrying economic sta- 
tistics and the launch of an Office of 
Fair Trading inquiry into a Footsie 
company. 

Instead, they looked to the global 
trend for lower interest rates and a 
certain amount of takeover specula- 
tion to push the FT-SE 100 index to 
a record intra-day and closing high 

The Footsie ended the day 16.1 up 


talk takes Footsie into new territory 


at 3,680.4, a rise of 56 on the week, 
the FT-SE Mid so index, which is 
less motivated by toAmgHrmai fac- 
tors, rose only 46 to 3563.7. a gain 
of 205 over the week. The FT-SE-A 
AO-Share Index also achieved a new 
peak of 1,79455, up 22.13 over the 
week. 

yesterday’s strength really b^an 
with the Budget Marketmakers had 
kept very tight trading books ahoaA 
of the chancellor's en^mignt^ to par- 
liament. And after he failed to 
deliver a much-vaunted two pence 
cut in interest rates most daalas 
expected the market to falL 

Instead, London pushed toward 
in anticipation of rate cuts in-the 
UK and Germany. Despite the 


Bundesbank’s decision on Thursday 
to do nothing, shares pushed for- 
ward again. 

Consequently, there was very lit 
tie stock around. Any buying pres- 
sure was bound to see stocks 


Yesterday morning, the market 
opened ID down. Then, the latest 
data from the survey of UK. pur- 
chasing managers showed that 
some corporate activity was at its 
lowest level far three yearn. 

Rather than register any disap- 
pointment, however, the market 
decided that this presented an even 
stronger case far the chancellor to 
cut interest rates. That argument 
was also reflected in the perfor- 


mance of gat prices which rose 
steadily to close a third of a point 
hi gher . 

Then, a rumour spread that BAT 
Industries was poised to bid for 
Guardian Royal Exchange. As 
unlikely as it seemed to many ana- 
lysts, it managed to send the insur- 
ance sector sharply higher. 

This was foDowed by a surge in 
oil stocks on strength in the crude 
price as fears grew about the health 
of King Fahd of Saudi Arabia, head 
of the world’s biggest oil producer. 

Hnafly, j ast before the dose of 
trading, media conglomerate Pear- 
son shot forward on recurring bid 
speculation and a shortage of stock. 

Speculative takeover talk over- 


whelmed the day’s few bits of bad 
news. While BSkyB fell on news 
that the Office of Fair Trading was 
to launch an inquiry into pay TV 
and Hanson fell In response to bro- 
ker downgrades, the market as a 
whole looked on the bright side. 

With Wall Street moving back 
towards a new high shortly after 
London’s close, UK equity strate- 
gists looked towards a further 
-upward move next week. 

Volume yesterday reached 8&8m 
shares by 6pm, boosted by heavy 
volume in Grand Met. It was weZ3 
up with the high turnovers seen 
during the rest of the week and 
above Thursday's volume, when 
customer business reached £l-84bn. 
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EQUITY FUTURES AND OPTIONS TRADING 


Stock index futures moved 
ahead for the third day running 
to round off a strong week 
whh a decisive move kito new 
high ground, writes Jeffrey 
Brown. 

Volume stayed tow. and for 
most of the session premium 
remained weak. At the dose of 
pit trading, the FT-SE 100 
Deoember contract stood at 
3,680, up 11 points for a net 
gain on the week of 53 points. 

The premium to the cash 
market was two points or six 
pokes short of dealers' 


est im ates erf fair value. 
Turnover was again below 
average at 7,225 tots. 

Traded options were busy 
with turnover rising to more 
than 24^500 tots, including 
14,000 lots in stock options 
led by food retailer Asda. Calls 
had the best of the day. 

Asda traded 2,442 lots md 
international conglomerate 
Hanson dealt 1,959 tots. Cable 
and Wireless, BP and Grand 
Metropolitan were also active, 
racktog up combined turnover 
of almost 4,000 lots. ■ 
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cuts hit 
Hanson 

US buying and an 8 per cent 
yield did their best Dor interna- 
tional conglomerate Hanson 
but, in the end, a swathe of 
profit downgrades proved too 
much for sentiment and the 
shares closed 10 ‘A lower at 
I85p, the year’s low. 

NatWest Securities' adjust- 
ments on the h»rk of Thurs- 
day’s annual results looked 
typical of the City reaction. 
The broker cut current year 
estimates by £20Qm to £L3t» 
which, at the earnings per 
share level translates into a 
reduction of 6 per cent to 18 p. 

The shares, which stood at 
243p in May, traded an above 
average 28m shares. There was 
said to be a two-way pull as US 
buyers sought out Hanson's 
strong yield. 

But the day’s main flavour 
was uncertainty. Analysts are 
concerned about balance sheet 
strains. And with US unit 
Quantum, the main profit 
earner, facing a squeeze on 
prices and operating ma rgins 
there was no shortage of wor- 
ries about the trading outlook. 

There was a widespread feel- 
ing that Hanson's pl ann ed 
£2bn of disposals would be 
earnings dilutive. “Hanson has 
a balance sheet problem. These 
disposals will be a fire sale”, 
said one top sector analyst 

GRE bid talk 

Bid speculation swept 
through the fmanrfals yester- 
day driving shares in both 
insurance and retail banking 
sectors sharply ahead. 

- -The • biggest- gain was 
recorded in composite insur- 
ance group Guardian Royal 
Exchange, as talk that BAT 
Industries (owner of the Eagle 
Star insurance group) was lin- 
ing up a bid. 

The insurer’s stock rose by 
more than 8 per cent, from 
270p to 292p, making it the 
day’s best performer in the 
Footsie. Volume was a chunky 
6-5m, with one broker reported 
to have bought a sizeable block 
early in the session. 

However analysts remain 
sceptical about a bid emerging 
and one said: “I can see the 
logic of a merger between GRE 
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and Eagle Star but I don’t 
think BAT is about to bid for 
GRE." 

Another market specialist 
said: “People are looking for a 
justification. It is classic brok- 
ing. General salesmen know 
there is money out there so 
they say let's not look too for 
ahead and add a bit of bid spec- 
ulation." 

He dismissed talk of a bid 
saying, “This is the silly sea- 
son . Two or three years ago 
you could have snapped up 
GRE for half of tills. It is a 
frenzy based on the market 
being short." BAT was 
unchanged at 557%p. 

Among other insurance 
stocks. Royal Insurance Hold- 
ings, appreciated 11 to 400p 
and General Accident gained 
18 to 683p. Sun Alliance put on 
7 to 406p. Prudential Corpora- 
tion finned 7V> to 438p, as talk 
circulated that it was looking 
to buy a life insurance com- 
pany. 

The big integrated oil stocks 
were caught up in a gusher of 
pnFVuiCTagm as the US buyers 
moved in, following a jump in 


the oil price which climbed 
decisively back above $17 a 
barrel yesterday. 

Rumours about the health of 
King Fahd of Saudi Arabia, 
who recently went in a clinic 
for a general check-up. have 
been creating uncertainty in 
crude markets lately and yes- 
terdaythe worries underpinned 
good volume in Shell and BP. 

The former added LI to SITp. 
while BP jumped 10* : to 52op. 

The market once again wit- 
nessed another robust perfor- 
mance from two biotechnology 
stocks. Strong demand for Brit- 
ish Biotechnology continued to 
drive the shares forward, 
although there were those that 
took the view tltat the stock 
had ran too far ahead, hence 
its retreat from the day's peak. 
Thus, having touched 2100p, 
the shares drifted back to end 
just 127 better at 1675p. Also 
wanted were Cell tech Group, 
where the shares gained $3 to 

602p. 

Elsewhere, strong demand 
for Scotia Holdings late in the 
session left the group's shares 
25 higher at 5S8p. 

Media stocks took the mar- 
ket place by storm, with Pear- 
son shooting ahead by more 
than 5 per cent and BSkyB 
spinning about in all directions 
in the hoariest volume for 12 
months. 

Mirroring a dramatic 24p 
surge at the start of the week. 
Pearson climbed 33 to 682p in 
above average volume of 1.7m. 
Turnover was said to have 
been inflated by a couple of 
large deals late in the day. 

Once again there was take- 
over talk linking Pearson, 
which owns the Financial 
Times, with Granada. Some 
dealers suggested that Granada 
could switch to a bid for Pear- 
son if it fails to win over Forte. 
Another rumour hinted that 
Pearson was set to merge with 
MAI. the financial services 
group which is also part of the 
winning Channel 5 consortium. 
Most dealers took a cautious 
view of tiie rumours. 

Satellite broadcaster BSkyB, 
np 25 at one stage, spun round 
on a sixpence during the early 
afternoon following news of an 
Office of Fair Trading review 
into the supply of program- 
ming to cable TV groups. 

The shares plummeted by 53 
before pulling back to close 
down 5 1 -* at 428* ip. Buoyed up 
by a heavy two-way pull, turn- 
over surged to 27m shares. 

A number of cable groups 
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improved. Genera) Cable ;nMeiJ 
2 1 * to 19-T.p .mil TeltWnl 
Communications ended -1 bet- 
ter at ItiPp. 

Engineering lender British 
Aerospace, one of this year's 
fastest moving Footsie stocks, 
continued to power ahead .is 
tentative Likeover talk added 
an extra dimension to the 
recent run of bullish stories on 
trading. 

The stock, which has out- 
paced the market as a whole 
by 57 per cent this year and 12 
per cent over the past month, 
put on 11 to S33p. with the 
main upthrust coming from 
renewed talk of a possible bid 
from electronics giant GEC. 

A setback for GEC. which 
dipped 5 to 312p. helped fuel 
speculation that GEC boss 
Lord Weinstock was on the 
prowl. Analysts said something 
of a bid premium had entered 
BAe's rating, but pointed 
guardedly to the lack of turn- 
over in the shares. 

Spirits to burgers group 
Grand Metropolitan was the 
day's busiest trade. A record 
75m went through the Se3q 
ticker and the shares closed 3 
lower at 439p 

Bid talk also boosted the two 
Scottish retail banking groups. 
Bank of Scotland jumped 13 to 
285p, while Royal Bank of 
Scotland, which reported 
favourable figures earlier in 
the week, moved 17 ahead to 
574p. 

Elsewhere, National West- 
minster lost 7 to 6G2p as con- 
cern started to mount about 
the length of time it is taking 
to dispose of its US subsidiary. 
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Controversial use of public money proposed French rail 

Tokyo in new move to strike "j a y 

/ _ , _ _ _ spread to 

cut banks bad loans other key 


By Gerard Baker in Tokyo 


Japan's ruling coalition partners 
proposed for the first time yester- 
day the use of limited govern- 
ment funds to help the country's 
fran ks dispose of their mountain 
of bad loans. 

The coalition agreed on a plan 
to use ftflntc of Japan advances 
and government guarantees to 
assist in e liminating the non-per- 
forming assets at the country's 
seven housing loan companies, or 
“jusen". A solution to the jusen 
problem is regarded as essential 
to restoring confidence in Japan's 
fragile financial system. 

A research committee estab- 
lished by the three-party coali- 
tion 1 supported a plan drafted by 
the finan ce ministry which rails 
on the main creditors of the 
jusen to liquidate the housing 
loan companies expeditiously. It 
also backed the establishment of 
a special government-guaranteed 
body to take over some of the 
companies' assets. 

The use of public money to 


assist Japan’s troubled banks is 
highly controversial. Opposition 
to the idea has grown in the last 
year following a succession of 
banking crises, including the col- 
lapse of several banks and allega- 
tions of criminal activity at 
Daiwa Bank. 

But the government believes 
the grate of the country's finan- 
cial problems is so great that 
public money is essential if sta- 
bility is to be restored. 

This year the authorities have 
been forced to advance emer- 
gency loans to a number of trou- 
bled or failed banks, but there 
has been no forma} plan for gov- 
ernment money to contribute to 
any bailout. Yesterday's 
announcement is tbe first step 
toward such a scheme. 

The jusen have more than 
Y6.0Q0bn ($59bn) in uncollectible 
loans and are virtually bankrupt 
They were established by leading 
banks in the 1970s to provide 
individual home mortgages, but 
were carried away on a wave of 
speculative lending In the 1980s. 


Their main creditors are the 
nation's banks and agricultural 
co-operatives, who have almost 
YlO.OOObn in loans to the Jusen. 

The ministry's plan, approved 
by the coalition, calls for the 
banks and agricultural co-ops to 
write off between them a sum 
equivalent to the bad loans of the 
jusen. Those bad loans would 
then be cancelled. 

The jusens' remaining perform- 
ing assets would be bought by 
tbe new body, which would pay 
for the loans by issuing bonds to 
be guaranteed by the govern- 
ment The banks and other credi- 
tors would be expected to pur- 
chase those bonds. 

The Bank of Japan would also 
be permitted to provide loans to 
the new body to help it dispose of 
its assets. 

But agreement on the most 
contentious aspect of the jusen 
problem is still some way off The 
precise value of the loans to be 
written off by the banks and agri- 
cultural co-ops respectively is a 
matter of dispute between them. 


services 


By David Buchan in Paris 


Deposed telecoms company 
chief fights for $4m pay-off 


By Alan Cane, Jamas Harding, 
Peggy HoKnger and 
WBUam Lewis in London 


Lord Young of GraSham, deposed 
two weeks ago as chairman of 
Cable and Wireless, the UK tele- 
communications group, is fight- 
ing for a pay-off worth more than 
£2.5m (84m), despite earlier 
claims that be had no contract 
with the company. 

He and Mr James Ross, chief 
executive, were asked to leave by 
the board after a power struggle 
between the two men grew into a 
public row which threatened the 
group's stability. When they left, 
C&W attached no blame to either 
man and said each would get 
what was his due. 

Lord Young has always 
claimed to have no contract with 
the company. At the heart of tbe 
current negotiations, however, is 
a letter, signed apparently by 
Lord Sharp, the former chairman 


and architect of the modem 
C&W. Lord Sharp died in May 
1994. 

The current board, it is under- 
stood, had no previous know- 
ledge of the letter and is deeply 
divided over how to deal with the 
former chairman's Haim 

No directors would comment 
yesterday on the negotiations, 
which are believed to be at an 
early stage. Ah' Brian Smith, who 
took over as non-executive 
chairman after Lord Young's 
departure, said last night he was 
leaving questions of severance 
pay to the remuneration commit- 
tee, chaired by Mr Win Bischoff, 
chairman of Schraders, the mer- 
chant h ank. 

Mr Ken Claydon, C&W’s com- 
pany secretary, said last night: 
“Lord Young does not have a ser- 
vice contract The lack of a con- 
tract is very clearly stated in the 
accounts." He added: “We have 
no letter, no contract. Lord 


Young has left Cable and Wire- 
less and that was announced. He 
has no connection in the build- 
ing.” He said: “The last thing 
that anybody would be doing Is 
negotiating with Lord Young 
about his pay-off." 

Outside his borne overlooking 
London's Regents Park, Lord 
Young last night refused to com- 
ment His wife said “he should be 
contacted through his office". 

Lord Young's total claim is 
thought to comprise share 
options totalling some £1.7m, 
together with pension entitle- 
ments and a sum in lieu of salary 
until his leaving date, set last 
month, of February 1997. 

Tbe reaction from institutional 
shareholders indicated that they 
would even resist a much lower 
award. 

“If it were a £2m pay-off, then I 
think we would . . . need to 
express our discontent through 
the non-executives," one said. 


Madrid’s cafes cry foul over football 


Continued from Page l 


when matches are in fall swing, 
end tbe cost of televised football 
for tbe restaurants, cates and 
bars last year was at least 
PtallObn, or almost $lbn, 
according to the association. 

Evening football cangbt on 
after Spain staged 1982’s World 
Cap, when stadiums were 
equipped with new floodlights. 
But the problem has become 
acute only in the past three 
years or so, Mr Galindo said, 

“People’s habits don't change 


overnight There was a custom of 
going out on Saturdays. This 
custom has been lost little by 
little.” 

Support for their cause is 
being recruited from suppliers - 
some drinks companies which 
advertise daring the games and 
in the stadiums are withdrawing 
their custom. 

Hr Galindo said 10 or 12 big 
drinks companies had already 
done so, including Osborne, the 
brandy and sherry group, and 
dairy company Lee he PescuaJ. 

Codornid, a well-known pro- 


ducer of sparkling wine, has 
written to tbe federation 
expressing its concern and prom- 
ising to cancel its traditional 
prime time television commer- 
cials, Coca-Cola said it had 
expressed support for its clients, 
but bad taken no steps to with- 
draw advertising. 

The dabs themselves appear 
not to be suffering yet from tbe 
campaign. An advertising agent 
for Real Madrid said stadium 
advertising was usually paid 
under six-month or one-year con- 
tracts. 


Eurotunnel picks up passengers. 
Page 2; Currencies, Page 10 
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High pressure over Scandinavia will 
result In dry and sunny conditions. 

Russia win be overcast with light snow. It 
will continue settled and sunny from 
Poland to the Black Sea and the eastern 
Mediterranean region. The Balkans will 
be unsettled. Hungary, Croatia, Serbia 
and Albania will be cloudy with rain and 
heavy snow In the mountains. It wiH be 
especially wet in Greece. High pressure 
west of Portugal will result in sunny 
conditions in the western Mediterranean. 
The Balearic Islands wiW have showers 
however. Northern parts of the UK will be 
overcast with occasional showers. 
Southern regions will be cloudy but dry. 

Five-day forecast 

Temperatures in central Europe will drop 
below zero over the next few days. 

Russia will be cloudy with light snow at 
times and heavy snow in the 
Carpathians. The Mediterranean will be 
unsettled and rain will continue In the 
Balearic islands and Greece. Southern 
Iceland will be cloudy over the next few 
days with persistent rain. 
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Cloudy Sky 


French rail unions yesterday 
carried on with their nationwide 
strike which continued to draw 
wider protest actions along in its 
wake. Disruption of air and hos- 
pital services is now possible 
next week. 

Government officials said Mr 
Alain Juppe, the prime minister, 
would take stock of weekend 
efforts to promote dialogue with 
the strikers, who are opposing 
planned government reforms of 
the welfare system and public 
services. 

Mr Juppg may address the 
country on television, perhaps as 
early as tomorrow night, bat no 
dramatic change of tack is expec- 
ted, at least until President Jac- 
ques Chirac returns on Monday 
from a summit of French-speak- 
ing countries in Africa. 

Mr Alain Lamassoure, the gov- 
ernment spokesman, repeated 
that the government was deter- 
mined to pursue its announced 
reforms because it was a ques- 
tion of the survival of public sec- 
tor pension schemes. 

Hopes that the government had 
pinned on yesterday's meeting 
between Mr Bernard Pons, the 
transport minister, and the rail- 
waymen were dashed. 

The unions complained that 
the minister had refused to sus- 
pend his plan for the SNCF rail 
network, involving a debt bail- 
out ultimately linked to 
improved productivity measures, 
and to give categoric assurances 
of unchanged pension arrange- 
ments. 

The franc fell during the day to 
a low of FFr3.462 to the D-Mark, 
but recovered to FFr3.455 on false 
hopes of a breakthrough in the 
rail strike. 

Cabin crew at state-owned Air 
France and Air Inter decided to 
strike on Thursday against plans 
to restructure their companies. 

The communist-leaning CGT 
federation called for a general 
strike again on Tuesday, while 
the Force Ouvriere, which is 
fighting to prevent Mr Jupp6 
removing its management role in 
the health insurance system, 
called for protest actions by hos- 
pital workers on Monday. 

Offering the government no 
prospect of an early respite, the 
three main doctors’ unions and 
associations said they would sup- 
port other groups' plans for a 
national day of protest on Decem- 
ber 17. This protest is chiefly 
aimed at responding to Mr 
Juppe’s statement that if 2m peo- 
ple protested in the streets, his 
government would not survive. 

Some government backbench- 
ers have openly speculated that 
the only way President Chirac 
might be able to resolve the 
impasse is by putting reforms to 
a referendum or by calling fresh 
parliamentary elections. 


After an initial bout of jitters, the UK 
stock market concluded that the latest 
Office of Fair Trading review of 
BSkyB is nothing to worry about. It is 
wrong. Yesterday's review of Mr 
Rupert Murdoch’s satellite group is 
broader than past ones. It covers not 
only the terms under which BSkyB 
mpitPK its channels available to cable 
television companies, but also the 
terms under which programme provid- 
ers gain access to the company’s 
“black box” encryption system. 

The secret of BSkyB's phen omen al 
commercial success is its de facto 
monopoly on UK pay*TV. This has two 
interlocking aspects. First, the group 
has bought up most of the attractive 
film and sports rights. Cable compa- 
nies cannot afford to outbid BSkyB fra* 
these rights because they have fewer 
eyeballs glued to their screens; they 
have no option bat to deal with BSkyB 
on its terms. Second, rival pay-TV 
c frnpneis cannot develop because they 
need to get access to BSkyB's encryp- 
tion system. Since it would be hugely 
expensive to set up a rival network of 
black boxes, Mr Murdoch controls the 
gateway to customers. 

The latest review does not, of 
course, spell the end of BSkyB's 
monopoly. For a start, the OFT may 
conclude there is no abuse. Even if U 
does and refers the company to the 
Monopolies and Mergers Commission, 
it might not win its case. And even if 
the mmyi decided there was abuse, dis- 
mantling BSkyB’s monopoly would be 
hard. For example, making it open op 
its black boxes to competitors on more 
attractive terms might achieve little if 
BSkyB still controlled the most popu- 
lar programmes. That said, the group's 
shares trade on such a sky-high multi- 
ple that it would be wise to factor in 
s ome regulatory risk. 
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none at all for PowerGen. IjtoftByer- 
the generators, unlike water SQTBDA- 
nles, lace big competitive throats. 

Water stocks are attractive ^en 
without the kind of bid frenzy -sag* m 
the electricity sector. But . although 
there are fewer obvious predators- 
takeovers cannot be ruled out: bidders 
will look- at. cash flow, which mate*, 
the sector look about 20 per cant- 
undervalued. It is a myth that the. 
sector is cash-negative: in £artf 
the companies are likely to generate 
rash , after raying dividends, this year-. 
Moreover, unlike Lyoimafse ties’ Bap* 
in its bid for Northumbrian, a bidder 
from outside the water sector, 
as a regional electricity co mpan y .-: 
would almost certainly pot be referral 
to the Monopolies and Mergers Can- 
mission. . 7.. 


produce annual sales of (lbn early 
next century, with another $700m com- 
ing from drugs against pancreatitis 
and arthritis. Given the industry's 
fairly fat profit margins, the conse- 
quent earnings stream would be a rich 
one. Even disc ounting those earnings 
frark to the present and assuming only 
a 25 per cent chance of success for the 
three majp products suggests a share 
price of £20. At a 50 per cent probabil- 
ity that rises to £40. 

As the company itself stresses, these 
are early results. Much can yet go 
wrong, as it did earlier this year when 
the previous lead product rah into 
trouble. But with a spread of drugs 
progressing through clinical trials, 
only a cynic would argue that the 
group has not built up intrinsic value. 


UK water 


British Biotech 


The one certainty about British Bio- 
tech is that its shares will not stay 
where they are. If Marimastat, the 
company's oral anti-cancer drug, suc- 
ceeds, the shares are still wildly 
undervalued despite a 60 per cent 
increase to £16.75 in the past two days. 
If it fails, the shares are worth a frac- 
tion of that. 

This week’s clinical trial results are 
impressive. Marimastat appears to 
restrict tumour growth in a range of 
cancers with few side effects. Taxo- 
tere, a cancer treatment with a nar- 
rower profile and greater toxicity, has 
just received regulatory approval after 
only limited trials. Marimastat could 


The interim results season for 
Britain’s water companies, now draw- 
ing to a close, has done nothing to 
dispel tbe impression that the stocks 
are cheap. On tbe contrary, almost 
every company has reported profits 
and dividends ahead of expectations; 
yet the market has failed to respond. 
Most analysts have upgraded their 
forecasts: even if an incoming Labour 
government imposed a windfall tax, 
dividend growth of 10 per cent or more 
up to the turn of the century looks 
achievable. Since this is well ahead of 
the likely market average, It sits oddly 
with tbe sector's 40-50 per cent yield 
premium. 

The standard explanation is political 
risk, but this has not prevented the 
generators, which are just as exposed, 
enjoying much law& premia: 10 per 
cent or so for National Power and 


Bombay Stock Exchange- 

Bombay’s stack exchange is jfrown- 
Ing in paper. Share deals require large 1 
bundles of amah-denomination certifi- 
cates, each accompanied by a towed, 
and signed transfer deed,: to be trun- 
dled around. Sometimes certificates , 
get lost, so it is haitily surpri sii i ^ ' t te t ^ 
disputes are common/ But matters 
have really got out of baud_ifr-th» 
week’s row between the exchange and 
Reliance, India ’6 largest qut^ comr 
pany, about the appearance of dupU- 
cate; certificates. The dispute bas ttoW 
reached the point where Reliance, 
piqued by a three-day suspension of Us \ 
shares, is demanding a complete, 
delisting. This would be a case af- ep fr - . 
ting off its nose to spite its fare the 
smaller National Stock Exchange, on 
which Reliance’s shares would stffi 
trade, is much less liquid. . 

Whatever the rights and .wrongs; of 
this particular cose, the row high- 
lights Bombay’s crying need to accel- 
erate the development of a proper elec- 
tronic settlement system. TItet would 
sweep away the need for paper certifi- 
cates. Not only would that improve 
efficiency, it would also enaMe Bom- 
bay to attract more foreign investors, 
some of whom are put off by its anti- 
quated practices. There is plenty, to 
attract them. Earnings multiples have 
collapsed from 4050 times two years’ 
ago to around 10 times - a level which 
fails to reflect continuing earnings' 
growth averaging around 90 per cent 
With the economy growing at 6 per 
cent a year, and inflation at only 8 per 
cent - not to mention the growing 
political consensus over economic 
reform - the investment opportunities | 
are considerable, - , 
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Fidelity. First for Europe. 


European stockmarkets have lagged behind this 
year. But low interest rates and strong profits growth 
in many continental markets are creating 
opportunities for long-term investors. 

We believe no-one is better placed to help you 
take advantage of these opportunities than Fidelity. 
Our European Trust is tbe No 1 performing European 
unit trust since launch 10 years ago, and is in the top 
25% of all European unit trusts over all but one annual 
period sine *. Investors have enjoyed growth of over 
700% since Munch - more than double that of the MSCI 
Europe index and a remarkable 280% ahead of the 
closest competitor fund 4 . 


well as the highest possible Fund Research AAA 
rating for its consistent stockpicking approach. 

To mark the fund’s tenth anniversary and celebrate 
this outstanding record, we are currently offering a 
1-5% discount on all investments. 

If you're looking to take advantage of the long-term 
potential of Europe, don't miss this opportunity to 
gain a 1.5% discount on the Nu.l fund for Europe: 
Fidelity European Trust. 


This outstanding performance has earned 
European Trust a Micropat Four Star™ Award as 



INDEPENDENT FINANCIAL ADVISER 


The world’s largest independent fund manager. 
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